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Survey Demographics

Sell-Side Survey:
• 18 Participating Firms 

ABN Amro ● Barclays ● BNP 
Paribas ● Calyon ● Citigroup 
Deutsche ● Dresdner 
Goldman Sachs ● Lehman 
Brothers ●, Merrill Lynch 
Morgan Stanley ● Nomura 
RBS ● Société Générale

Results compiled from January to March 2006

Trading Platforms:
• 5 Participating Platforms 
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Survey Demographics:  Buy-Side

116 Participating Firms

88% have over €1 billion 
under management

Type of Investor

Asset 
Management

39%

Private Bank
11%

Primary 
Dealers

7%

Retail/ 
Commercial 

Bank
19%

Insurance
3%

Pension Fund
7%

Hedge Fund
4%

Central 
Bank/Treasury

10%
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Survey Demographics:  
Buy-Side Geographical Breakdown

UK
27%

Ireland
3%

France
8%

Portugal
1%

Switzerland
8%

Asia
4%North America

9%

Greece
1%

Germany
9%

Benelux
8%

Austria
3%

Italy
7%

Central/Eastern 
Europe

2%

Middle East
2%

Scandinavia
4%

Spain 
5%

Australasia
1%
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Electronic Trading Volume:  Buy-Side

Percentage of overall trading volume in Europe executed electronically

4%

5%

9%

6%

25%

34%

17%
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Zero

Under 10%

Between 10% and 25%

Between 25% and 40%

Between 40% and 60%

Between 60% and 85%

Above 85%
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Electronic Trading Volume

4%

1%

0%

0%

10%

20%

27%

38%

0% 15% 30% 45% 60% 75%

Firms’ change in electronic trading volume in Europe over the last 2 years

Buy-Side Sell-Side Trading Platform

0%

0%

10%

10%

0%

57%

24%

0% 15% 30% 45% 60% 75%

Increased by over 50%

Increased between 20% 
and 50%

Increased up to 20%

Stayed Generally the 
Same

Decreased by 20%

Decreased by between 
20% and 50%

Decreased by over 50%

Do not trade 
electronically

0%

0%

0%

0%

0%

40%

60%

0% 15% 30% 45% 60% 75%
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Expected Changes in the Next 12 
Months in Electronic Trading Volume

2%

0%

2%

17%

39%

41%

0% 20% 40% 60% 80%

Buy-Side Sell-Side

0%

0%

0%

10%

62%

29%

0% 20% 40% 60% 80%

Trading Platform
Increase 

significantly

Increase 
moderately

Stay generally the 
same

Decrease 
moderately

Decrease 
significantly

Do not trade 
electronically

0%

0%

0%

0%

40%

60%

0% 20% 40% 60% 80%
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Volume of Products Traded 
Electronically:  Sell-Side

Percentage of total volume electronically traded in Europe:

0% 20% 40% 60% 80% 100%

CDS

IRS

Repo

Emerging Market Debt

US Treasuries

Credit

Sovereign/Agency/Suprnational/Covered

EU Government

Less than 10% 11 to 34% 35 to 60% 61 to 89% More than 90%
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Greatest Increase Expected in 2006 in 
Volumes Traded Electronically

Buy-Side Sell-Side Trading Platform
Agency/Supranational/ 

Covered

CDS

Credit

Derivatives

Emerging Market

IRS

Other (i.e. ETF)

Repo

Sovereign

US Treasuries

3.0 = category expected to increase the largest by 100% of respondents
0.0 1.5 3.0 0.0 1.5 3.0 0.0 1.5 3.0
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Sell Side:  Average Percentage of 
E-Trading Volume by Class of Customer

56.9%

54.5%

36.1%

32.5%

28.1%

24.6%

23.9%

18.9%

std. dev. 28.3%

std. dev. 28.7%

std. dev. 19.0%

std. dev 30.7%

std. dev. 18.5%

std. dev. 11.6%

std. dev. 23.1%

std. dev. 11.9%
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Hedge Fund

Central Bank/Treasury

Insurance
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Primary Dealers

Asset Management

Private Bank

Retail/Commercial
Bank
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Sell-Side:  E-Trading Volume of Customers 
by Geographic Region

0% 20% 40% 60% 80% 100%

Australasia

Africa

Middle East

Latin America

Asia

Greece

Central/Eastern Europe

North America

Portugal

Ireland

Spain 

France

Scandinavia

Austria

Benelux

UK

Sw itzerland

Germany

Italy

Less than 10% 11 to 34% 35 to 60% 61 to 89% More than 90%
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Sell-Side B2B Trading: Average Estimated 
Percentage of Current Volume in Europe

CDS

IRS

Repo

Emerging Market Debt

Credit

Sovereign/Agency/ 
Supranational/Covered

U.S. Treasuries

EU Government-
including Gilts

OTC (e.g. voice)
Multi-Dealer 

Electronic Exchange

0 50 100

Tickets Volume

0 50 100 0 50 100
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Sell-Side B2C Trading: Average Estimated 
Percentage of Current Volume in Europe
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OTC (e.g. voice) Multi-Dealer 
Electronic Exchange

0 50 100

Single-Dealer 
Electronic



14

Decision-Making Factors in Trading 
Electronically in Europe

Access to Liquidity

Anonymity

Best Execution

Bypass Brokers

Cost Reduction

Market Volatility

Price Transparency

Product Homogeneity

STP

Streaming Prices

Ticket Size

Buy-Side Sell-Side Trading Platform

0.00 2.00 4.00 6.00 0.00 2.00 4.00 6.00 0.00 2.00 4.00 6.00

10.00 = category most influential in decision-making
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Customers’ Criteria for Choosing 
an Electronic Trading Platform

Depth of liquidity

Ease of integration

Market data provision

Range of products

Research/Analytics

Robust technology

STP Functionality

Trading fees

Use of CCP

User friendliness

Buy-Side Sell-Side Trading Platform

0.00 4.00 8.00 0.00 4.00 8.00

10.00 = category most influential in choosing a platform

0.00 4.00 8.00
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Customers’ Criteria for 
Choosing a Dealer

Consistency of pricing

Product depth

Research

Sales Coverage

STP Functionality

Time to price

Buy-Side Sell-Side

0.00 2.00 4.00 6.00 8.00 0.00 2.00 4.00 6.00 8.00
10.00 = category most influential in choosing a dealer
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Impact of E-Trading on Buy-Side/Sell-
Side Relationships

Extremely 
Negative 

6%

Somewhat 
Negative

24%

Neutral
42%

Somewhat 
Positive

16%

Extremely 
Positive 

2%

N/A
10%

Somewhat 
Negative

29%

Neutral
35%

Somewhat 
Positive

18%

Extremely 
Positive 

12%

N/A
6%

Buy-Side Sell-Side
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Preferred Method of Trade Execution:
Cash Instruments

Multi-
dealer 

request for 
quote
66%

Multi-
dealer 

inventory
14%

Exchange
7%

Single- 
dealer 

streaming
3%

Over the 
counter

10%

Buy-Side Sell-Side

Over the 
counter

29%

Multi-
dealer 

inventory
12%

Multi-
dealer 

request for 
quote
41%

Single- 
dealer 

streaming
18%



19

Preferred Method of Trade Execution:
IRS/CDS Instruments

Multi-dealer 
request for 

quote
48%

Multi-dealer 
inventory

20%

Over the 
counter

20%

Single dealer 
streaming

9%

Exchange
3%

Over the 
counter

35%

Single dealer 
streaming

18%

Multi-dealer 
request for 

quote
47%

Buy-Side Sell-Side
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Buy-Side Awareness of MiFID

Not Aware
66%

Aware
34%
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Impact of MiFID

Best execution

Conflict of interest

Cost implication

Order handling

Other

Price transparency

Resource drain
Systematic internalisers

Transaction reporting

Buy-Side Sell-Side
Trading 
Platform

0.00 2.00 4.00 6.00 8.000.00 2.00 4.00 6.00 8.00

10.00 = most significant impact

0.00 2.00 4.00 6.00 8.00


