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THE ECONOMIC IMPACT OF SEPTEMBER ELEVENTH 
ON THE SECURITIES INDUSTRY 

$
A<+!C+DJ0B-B+C! B;=JC-08! CJC-6B;+=!6! C+E+0+!/$#L'!/J-! 0+D#E+08!/+76;! B..+=B6-+$8'!.B-B76-B;7'!.#0+!
-<6;!#0B7B;6$$8! -<#J7<-!,#CCB/$+'! C+D#;=608!+FF+D-C!#F! -<+! -+00#0BC-!6--6D?C!#;!*+,-+./+0!44-<! TGH44U%!!
A<+!6--6D?! B-C+$F! 0+CJ$-+=! B;! 6! -0+.+;=#JC! $#CC!#F! $BF+! 6;=!,0#,+0-8%! !A#! -<BC!=B0+D-! B.,6D-!.JC-!/+!
6==+=! -<+! C+D#;=608! cB;-+00J,-B#;! #F! /JCB;+CC! 6D-BEB-8! #F! .6;8! +;-B-B+C'! /JCB;+CC! $#CC+C! 6;=! -<+!
#E+06$$!=BC0J,-B#;!#F!-<+!I*!+D#;#.8%d4!:JD<!#F!-<+!=B0+D-!B.,6D-!L6C!-#!-<+!C+DJ0B-B+C!B;=JC-08!6;=!
=BC,0#,#0-B#;6-+$8! /#0;+! /8! #J0!.+./+0! FB0.C! $#D6-+=! B;!(+L!e#0?SC! FB;6;DB6$! =BC-0BD-%! ! A<+!.#C-!
C+E+0+!=6.67+!L6C!-<+!$#CC!#F!-6$+;-%!!*+DJ0B-B+C!B;=JC-08!+.,$#8++C!6-!6$$!$+E+$C!0+,0+C+;-B;7!6!$607+!
;J./+0!#F! FB0.C!60+!.BCCB;7!6;=!,0+CJ.+=!=+6=%! !A<+C+! $#CC+C! 60+! B;D6$DJ$6/$+! 6;=! -<+B0! #;7#B;7!
B.,6D-! +;=J0B;7%! !A<+!*&]![+C+60D<!*-6FF! +K-+;=C!#J0!=++,+C-! C8.,6-<8!6;=! D#;=#$+;D+C! -#! -<#C+!
L<#! $#C-! F6.B$8'! F0B+;=C'! 6;=! D#$$+67J+C! 6C! 6! 0+CJ$-! #F! -<+! -+00#0BC-! 6--6D?C! #;! (+L! e#0?! 6;=!
b6C<B;7-#;%!!]-!*&]!L+!<6E+!-<+!,0BEB$+7+!#F!L#0?B;7!LB-<!.+;!6;=!L#.+;!F0#.!+E+08!,60-!#F!-<+!
C+DJ0B-B+C!B;=JC-08%!!A<+0+!60+!;#!L#0=C!-<6-!D6;!+K,0+CC!-<+!70B+F!L+!6$$!C<60+!F#0!-<+!$#CC!#F!C#!.6;8!
.+./+0C!#F!#J0!D#..J;B-8%!
!

The Impracticality of Estimates 
!
A<+!F#$$#LB;7!BC!6!,0+$B.B;608!6CC+CC.+;-!#F!-<+!B.,6D-!#F!-<+!-067BD!+E+;-C!#F!*+,-+./+0!44-<!#;!-<+!
I*! C+DJ0B-B+C! B;=JC-08%! A<+! F#DJC! BC! #;! +C-B.6-+C! #F! -<+! ;+-! #,+06-B;7! 0+CJ$-C! #F! -<+! =#.+C-BD!
#,+06-B#;C! #F!(e*Z! 0+,#0-B;7! FB0.C! T6C! #,,#C+=! -#! -<+! /0#6=+0! 7$#/6$! <#$=B;7! D#.,6;8! 0+,#0-B;7!
/6CBCU! 6;='! C+,606-+$8'! +K-06#0=B;608! $#CC+C! 6;=! $B6/B$B-B+C! B;DJ00+=%! ! ZC-B.6-B;7! -<+! B.,6D-! #;!
#,+06-B;7!0+CJ$-C'!L<B$+!=BFFBDJ$-'!BC!;#L!,#CCB/$+!6;=!6!=BCDJCCB#;!#F!-<+!+C-B.6-+C!#F!-<+!+E#$J-B#;!#F!
,0B;DB,6$! 0+E+;J+! 6;=! +K,+;=B-J0+! B-+.C! BC! C+-! F#0-<! B..+=B6-+$8! /+$#L%!f#L+E+0'! +C-B.6-B;7! -<+!
B.,6D-! #F! GH44! #;! L<6-! 60+! ;#0.6$$8! D#;CB=+0+=! -#! /+! c/+$#LO-<+O$B;+d! B-+.C'! +%7%! +K-06#0=B;608!
$#CC+C!6;=!$B6/B$B-B+C'!BC!CJ/C-6;-B6$$8!.#0+!=BFFBDJ$-!6;=!;#-!L<#$$8!,06D-BD6$!6-!-<BC!-B.+%! !A<+0+F#0+'!
#;$8!6!/0B+F!=BCDJCCB#;!#F!-<+!,0B;DB,6$!-8,+C!#F!+K-06#0=B;608!$#CC+C!BC!,0#EB=+=!<+0+%!!!
!
]$-<#J7<!-<+!6CC+CC.+;-!0+F$+D-C!6$$!B;F#0.6-B#;!0+D+BE+=!-<0#J7<!*+,-+./+0!3)-<'!B-!C<#J$=!/+!;#-+=!
-<6-g!
- $#CC+C!6;=!$B6/B$B-B+C!D6;;#-!8+-!/+!.+6CJ0+=!LB-<!CJFFBDB+;-!0+$B6/B$B-8h!
- B;F#0.6-B#;! ;#-! 8+-! 6E6B$6/$+! #0! ;#-! 8+-! E+0BFB6/$+! 6/#J-! $#CC+C! 6;=! $B6/B$B-B+C! 60+! D6,6/$+! #F!

.6?B;7!6!=BFF+0+;D+!B;!/#-<!FB;6;DB6$'!6DD#J;-B;7!6;=!,#$BD8!=+DBCB#;Ch!
- -<BC'!B;!-J0;'!.6?+C!B-!B.,06D-BD6/$+!6-!-<BC!-B.+!-#!=+-+0.B;+!,0+DBC+$8!L<+;!C#.+!#F!-<+C+!$#CC+C!

LB$$!/+!0+6$B@+='!6;=h!
- -<+! B.,6D-!#;!D#;-B;JB;7!#,+06-B#;C! 0+.6B;C! B;=+-+0.B;6-+'! B;!,60-!=J+! -#! F6D-#0C! $BC-+=!6/#E+!

6;=!=+DBCB#;C!;#-!8+-!.6=+'! !/J-!6,,+60C!-#!/+! $+CC!-<6;!B;B-B6$$8!-<#J7<-!=J+!-#!-<+!C,++=!6;=!
+FF#0-!B;!B;B-B6$!0+D#E+08!+FF#0-C!B;!$6-+!*+,-+./+0%!

!

                                                 
1 “Accounting for the Impact of the Terrorist Attacks of September 11, 2001,” September 20 and 28, 2001, FASB’s 
Emerging Issues Task Force (EITF) Meeting Minutes. See www.fasb.org. 
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Y#.,#J;=B;7! -<+C+! =BFFBDJ$-B+C! 60+! -<+! C+E+0+! =BC0J,-B#;! -#! B;F#0.6-B#;! 6;=! -+$+D#..J;BD6-B#;C!
C8C-+.C! 6;=! -<+! $#CC! #F! .6;8! L<#.! L+! L#J$=! ;#0.6$$8! -J0;! -#! L<+;! 6CC+CCB;7! -<+! C-6-+! #F! -<+!
C+DJ0B-B+C! B;=JC-08%!]$C#! 6==B;7! -#! -<+!=BFFBDJ$-8! B;!,0#=JDB;7! -<BC! 6CC+CC.+;-!L6C! -<+!=+DBCB#;!#;!
iD-#/+0! 4! /8! 6! >]*^! A6C?! >#0D+! -#! 0+E+0C+! -<+B0! +60$B+0! -+;-6-BE+! D#;D$JCB#;C! #;! -<+! 6DD#J;-B;7!
-0+6-.+;-! #F! -<+! B.,6D-! #F! GH44%! c*,+DBFBD6$$8'! -<+! A6C?! >#0D+! =+DB=+=! 676B;C-! -<+! JC+! #F! 6;!
+K-06#0=B;608!B-+.!-0+6-.+;-!F#0!$#CC+C!B;DJ00+=!B;!D#;;+D-B#;!LB-<!-<+!0+D+;-!-+00#0BC-!6--6D?C%d!!A<+!
6CC+CC.+;-!/+$#L!=#+C!;#-! 0+F$+D-! -<BC! D<6;7+!#F!EB+L'! CB;D+! B-!L6C!,0+,60+=!JCB;7! -<+!A6C?!>#0D+!
7JB=+$B;+C! ,#C-+=! #;! -<+B0! L+/CB-+! #;! *+,-+./+0! 3)-<%! >B;6$$8'! 6;8! C$B7<-! E60B6-B#;! B;! 0+E+;J+! #0!
+K,+;C+!+C-B.6-+C!<6C!6!E+08!<B7<$8!$+E+067+=!#0!$607+0!B.,6D-!#;!-<+!/#--#.!$B;+%!!
!

Preliminary Estimates of Domestic Net Operating Results 
of the US Securities Industry 
!

Summary of Revised Projections 
!
XJC-! ,0B#0! -#! -<+! -067BD! +E+;-C! #F! *+,-+./+0! 44'! *&]![+C+60D<!<6=!J,=6-+=!,0#M+D-B#;C! #F! C+DJ0B-B+C!
B;=JC-08! ,+0F#0.6;D+! F#0! 1Q! S24%! ! ]-! -<6-! -B.+'! ;+-! #,+06-B;7! ,0#FB-C! T,0+O-6KU! L+0+! +K,+D-+=! -#!
D#;-B;J+!6!,6--+0;!#F!C+VJ+;-B6$!VJ60-+0$8!=+D$B;+C'!/J-!0+.6B;!,#CB-BE+%! ! &;=JC-08!,+0F#0.6;D+!<6=!
,+6?+=!B;!4Q!S22!TN)%3!/B$$B#;U!6;=!/8!-<+!FB0C-!VJ60-+0!#F! -<BC!8+60'!;+-!#,+06-B;7!,0#FB-C!<6=!C$B=!-#!
NP%4P!/B$$B#;'!/+F#0+!=0#,,B;7!FJ0-<+0!-#!N3%)3!/B$$B#;!B;!3Q!S24%!!]D-BEB-8!B;!1Q!S24!,0B#0!-#!GH44!L6C!
C$B7<-$8!L+6?+0O-<6;O+K,+D-+=!6;=!;+-!#,+06-B;7!,0#FB-C!L+0+!,0#M+D-+=!-#!=+D$B;+!-#!N4%2ON4%P!/B$$B#;%!!
A<+!-+00#0BC-!6--6D?!=06.6-BD6$$8!0+=JD+=!B;=JC-08!,0#C,+D-C!B;!-<+!;+60!-+0.%!!
!
A<+!I*!C+DJ0B-B+C!B;=JC-08!BC!;#L!+K,+D-+=!-#!0+D#0=!6!VJ60-+0$8!$#CC!=J0B;7!1QS!24%! !(+-!#,+06-B;7!
$#CC+C! T,0+O-6KU! 60+! +K,+D-+=! -#! /+! N322! .B$$B#;'! 0+F$+D-B;7! 6;! N)%1! /B$$B#;! #0! 4jk! =+D$B;+! B;! 70#CC!
0+E+;J+C! T-#! NP3%`! /B$$B#;! F0#.! N`2%)! /B$$B#;! B;! 3QS24U! 6;=! 6! N`%1! /B$$B#;! #0! 44k! =+D$B;+! B;! -#-6$!
+K,+;C+C! T-#!NP3%_!/B$$B#;! F0#.!NP)%2!/B$$B#;! B;!3QS24U%! !]==B;7! B;! -<+! $#CC+C!#;!,0#,+0-8!6;=!#-<+0!
=B0+D-!+K-06#0=B;608!+K,+;C+C!-<6-!#DDJ00+=!B;!*+,-+./+0!T6C!-<+!>]*^!A6C?!>#0D+!<6C!.#C-!0+D+;-$8!
0+D#..+;=+=U!L#J$=!#F!D#J0C+!,0#=JD+!6!CB7;BFBD6;-$8!70+6-+0!$#CC'!L<BD<!L#J$=!,0#E+!/#-<!$607+$8!
-06;CF+06/$+!6;=!-+.,#0608%!!!A<+!#E+0L<+$.B;7!.6M#0B-8!#F!C+DJ0B-B+C!FB0.C!60+!FJ$$8!B;CJ0+=!676B;C-!
/#-<!,0#,+0-8!$#CC+C!6;=!/JCB;+CC!B;-+00J,-B#;!$#CC+C!6;=!B;CJ06;D+!0+D#E+0B+C!+K,+D-+=!-#!/+!0+6$B@+=!
B;!PQS24!6;=!/+8#;=!LB$$!B;F$6-+!#0=B;608!0+E+;J+C!=J0B;7!-<6-!,+0B#=!6;=!#FFC+-!.#C-!#F!-<+!$#CC+C!
0+,#0-+=!F#0!1QS24%!!A<BC!BC!+K,+D-+=!-#!+;CJ0+!6!0+-J0;!-#!,0#FB-6/B$B-8!B;!PQS24!6;=!6!,0#FB-6/$+!8+60!
F#0!-<+!B;=JC-08!F#0!3224!6C!6!L<#$+%!
!
ZE+;! LB-<! -<+C+! +K-06#0=B;608! $#CC+C! -0+6-+=! 6C! #0=B;608! B-+.C! 6;=! B;D$J=+=! B;! ;+-! #,+06-B#;6$!
0+CJ$-C'! -<+! $#CC+C! 60+!L+$$!LB-<B;! $+E+$C! -<6-! -<+! B;=JC-08! D6;! CJ,,#0-%! !A<+!,0+EB#JC! 0+D#0=!L#0C-!
VJ60-+0!L6C! PQS)_!L<+;! 6! N3%1! /B$$B#;! $#CC!L6C! 0+D#0=+=%! ! A<+! B.,6D-! #F! -<+! $#CC+C! B;! -<+! DJ00+;-!
VJ60-+0'! +E+;! BF! +E+;-J6$$8! <B7<+0! B;! ;#.B;6$! -+0.C! -<6;! B;! 4G)_! TL<BD<! L+! =#! ;#-! 6;-BDB,6-+U'! BC!
D#.,606/$+!B;!0+6$!-+0.C!L<+;!#;+!D#;CB=+0C!B;F$6-B#;!6;=!-<+!=06.6-BD!70#L-<!#F!-<+!B;=JC-08!B;!-<+!
,6C-!4P!8+60C%!A<+!B;=JC-08!BC!L+$$!D6,B-6$B@+='!B;=++=!#E+0D6,B-6$B@+='!6;=!6/$+!-#!/+60!-<+C+!$#CC+C'!
6$-<#J7<!=BC$#D6-B#;C!6-!C#.+!B;=BEB=J6$!FB0.C!.68!#DDJ0%! !A<+!B.,6D-!BC!=BC,0#,#0-B#;6-+$8!C<60+=!
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6.#;7!(eY! FB0.C'! J;=+0L0B-+0C'! C#.+! C,+DB6$BC-C! 6;=! -<#C+! $#D6-+=! B;! D$#C+!,0#KB.B-8! -#! c70#J;=!
@+0#%d!!
!

Mitigating Circumstances 
!
:$(5)1#2$'/$/-&.'26$"-4#$6*9(*/*&-(.38$)*.*9-.#7$."#$*),-&.$'/$FGHH$6;=!0+=JD+=!,#-+;-B6$!$#CC+C!B;!
-<+!6F-+0.6-<!#F!-<+!6--6D?'!6;=!D#;-0B/J-+=!-#!=#L;L60=!0+EBCB#;C!B;!D#C-!+C-B.6-+C!B;!0+D+;-!=68C%!!
*,+DBFBD6$$8g!!
!
- &'(.*(9#(&8$ ,3-((*(9$ ,-*7$ '//I$ $ [+=J;=6;-! CB-+C! 6;=! ,0#D+=J0+C! F#0! /6D?B;7! J,! =6-6! C6E+=!

B;D6$DJ$6/$+!-B.+!6;=!+FF#0-'!6;=!E+08!$B--$+!=6-6!L6C!$#C-%!!A<BC!<+$,+=!.6B;-6B;!-<+!,J/$BDSC!-0JC-!
6;=!D#;FB=+;D+!B;!.60?+-C%!!A<+C+!D#;-B;7+;D8!,$6;C!L+0+!6$C#!D0B-BD6$!B;!+;6/$B;7!FBK+=!B;D#.+!
-06=B;7!6D-BEB-8!-#!0+CJ.+!#;!*+,-+./+0!4P!6;=!+VJB-8!.60?+-C!-#!0+#,+;!#;!*+,-+./+0!4_h!

!
- ."#$2-,*7$2#',#(*(9$'/$)-2=#.6'!L<BD<!L6C!=J+!B;!;#!C.6$$!,60-!-#!<+0DJ$+6;!+FF#0-C!/8!C+DJ0B-8!

B;=JC-08!+.,$#8++C'!6C!L+$$!6C!C#.+!-+$+D#..J;BD6-B#;C!,0#EB=+0C%!!A<6-!.60?+-C!FJ;D-B#;+=!6C!
C.##-<$8!6C!-<+8!=B=!B;!-<+!F6D+!#F!0+D#0=!-06=B;7!E#$J.+!=J0B;7!-<+!L++?!#F!*+,-+./+0!4_!6F-+0!
6!0J,-J0B;7!#F!C8C-+.!D#;;+D-BEB-8!BC!6!-+C-6.+;-!-#!-<+!+FF#0-C!#F!#,+06-B#;C!,+0C#;;+$!6-!.60?+-C'!
J-B$B-B+C!6;=!.+./+0!FB0.C!L<#!L+0+!0+C,#;CB/$+!F#0!-<+!0+C-#06-B#;!+FF#0-C%!!:60?+-!,60-BDB,6;-C!
.#E+=! VJBD?$8! -#! 0++C-6/$BC<! D#;;+D-B#;C! $#C-! LB-<! -<+! =+C-0JD-B#;! #F! -+$+D#..J;BD6-B#;C!
F6DB$B-B+C!6-!4P2!b+C-!*-0++-!6;=!+$C+L<+0+%!!:+./+0!FB0.C!+C-6/$BC<+=!D#;;+D-B#;C!-#!-+.,#0608!
$#D6-B#;C! #0! 0#J-+=! C8C-+.C! 60#J;=! B.,6D-+=! -+$+D#..J;BD6-B#;C! D#;;+D-B#;C%! ! 50#/$+.C! -<6-!
<6E+!#DDJ00+=!B;!D$+60B;7!6;=!C+--$+.+;-!C8C-+.C'!/8!6;=!$607+'!<6E+!/++;!6;=!C<#J$=!D#;-B;J+!-#!
/+!0+C#$E+=!LB-<#J-!CB7;BFBD6;-!FJ0-<+0!=BC0J,-B#;h!

!
- J5*&=K$#//#&.*4#$-&.*'($18$9'4#2()#(.$'//*&*-36$-.$3'&-3K$6.-.#$-(7$/#7#2-3$3#4#36%!!A<+!,0#.BC+!#F!

F+=+06$! CJ,,#0-! F#0! 6FF+D-+=! 60+6C! 6;=! #F! CJ/C-6;-B6$! FBCD6$! C-B.J$JC! <+$,+=! /##C-! B;E+C-#0!
C+;-B.+;-%!!A<+!>+=+06$![+C+0E+C!6D-B#;C'!L<BD<!B;D$J=+!0+D#0=!B;FJCB#;C!#F!$BVJB=B-8!6;=!DJ-C!B;!
C<#0-!-+0.!B;-+0+C-!06-+C!-#!P2!8+60!$#LC!.B-B76-+=!D0+=B-!6;=!$BVJB=B-8!0BC?!D#;D+0;C'!6;=!<+$,+=!
LB=+;! CB7;BFBD6;-$8!;+-! B;-+0+C-!.607B;C! F#0! -<+! B;=JC-08! 6-! 6! D0B-BD6$!,#B;-%! !A<+!*ZY! T6;=! -#! 6!
$+CC+0! +K-+;-'! A0+6CJ08U! ,0#.,-$8! 706;-+=! +.+07+;D8! 0+7J$6-#08! 0+$B+F! -#! -<+! B;=JC-08'! 6D-B;7!
CLBF-$8!6;=!6=0#B-$8! -#!6==0+CC! 0+7J$6-#08!D#;D+0;C!6;=!+6C+! B.,+=B.+;-C! -#!6! 06,B=! 0+D#E+08%!!
lB--$+!.#0+!D6;!/+!C6B=!#F!-<+!<+0#BD!+FF#0-C!#F!$#D6$!6;=!C-6-+!7#E+0;.+;-!+.,$#8++C!-<6-!<6C!;#-!
/++;! C6B=! 6$0+6=8%! !bB-<#J-! -<+B0! -B0+$+CC'! C+$F$+CC! +FF#0-C! ;#;+! #F! -<+C+! #-<+0!.B-B76-B#;! +FF#0-C!
D#J$=!<6E+!CJDD++=+=h!!

!
- +(4#6.'26K$18$-(7$ 3-29#K$ 2#)-*(#7$&-3)I$ $iJ0! -<6;?C!.JC-!6$C#!/+!+K-+;=+=! -#!#J0!DJC-#.+0C%!!

W+C,B-+! C-++,'! B;B-B6$! =0#,C! B;! +VJB-8! ,0BD+C! L<+;! .60?+-C! 0+#,+;+='! B;=BD6-B#;C! 60+! -<6-!
B;=BEB=J6$!B;E+C-#0C!-##?!6!L6B-O6;=OC++!6--B-J=+!6;=!L+0+!;+-!/J8+0C!#F!+VJB-8!C+DJ0B-B+C%!!!A<BC!
#FFC+-!C#.+!C-0#;7!;+-!C+$$B;7!/8!F#0+B7;!,#0-F#$B#!B;E+C-#0C!6;=!C#.+!F#0D+=!C+$$B;7!/8!=#.+C-BD!
B;C-B-J-B#;6$!B;E+C-#0C'!CJD<!6C!B;CJ06;D+!D#.,6;B+C!L<#!;++=+=!$BVJB=B-8!-#!.++-!$##.B;7!D$6B.C!
6;=!.#;+8!.60?+-!FJ;=C!F6DB;7!0+=+.,-B#;C%!

!
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Percent

New York City’s Share of Securities Industry Jobs
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Monthly U.S. Securities Industry Employment
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Background 
$
A<+! C+DJ0B-B+C! B;=JC-08! BC! <+6EB$8! D#;D+;-06-+=! B;! (+L! e#0?! YB-8%! ! i;+! VJ60-+0! #F! 6$$! M#/C! B;! -<+!
B;=JC-08!60+!$#D6-+=!B;!:6;<6--6;%!!A<+0+!L+0+!14!.6B;!#FFBD+C!6;=!6;!6==B-B#;6$!12!/06;D<!#FFBD+C!#F!
/0#?+0O=+6$+0C! $#D6-+=! B;! -<+! b#0$=! A06=+! Y+;-+0! TbAYU! B-C+$F'! ;#-! D#J;-B;7! -<+! ,0+=#.B;6;-$8!
C+DJ0B-B+C! B;=JC-08!#L;+=H$+6C+=!,0+C+;D+! B;! -<+!+;-B0+!b#0$=!>B;6;DB6$!Y+;-+0! Tb>YU!D#.,$+K!#;!
fJ=C#;![BE+0!$6;=FB$$!MJC-!L+C-!#F!-<+!bAY%!!]$-<#J7<!#E+0!1`2!6==B-B#;6$!/0#?+0O=+6$+0C!<6=!#FFBD+C!
6FF+D-+=! B;! 60+6C! C#J-<! #F! 4P-<! *-0++-! B;! :6;<6--6;! #;! *+,-+./+0! 44'3! -<+! B.,6D-! BC! <+6EB$8!
D#;D+;-06-+=!B;!-<+!=+C-0#8+=!bAY!D#.,$+K!6;=!-<+!=6.67+='!B..+=B6-+$8!6=M6D+;-!/JB$=B;7C!6;=!
#,+06-B#;C%!!!
!
A<+!/0#6=+0!FB;6;DB6$!C+0EBD+C!B;=JC-08!TL<BD<!B;D$J=+C!-<+!/6;?B;7'!B;CJ06;D+!6;=!C+DJ0B-B+C!C+D-#0CU!
6DD#J;-+=!F#0!#E+0!<6$F!#F!-#-6$!+.,$#8.+;-!60#J;=!-<+!bAY!6;=!6DD#J;-+=!F#0!#E+0!)3k!#F!L67+C!B;!
-<BC!EBDB;B-8%!!A<+!C+DJ0B-B+C!B;=JC-08!6$#;+!6DD#J;-+=!F#0!#E+0!#;+O-<B0=!#F!-#-6$!+.,$#8.+;-!6;=!#E+0!
-<0++OFBF-<C! #F! -#-6$!L67+C! B;! -<+!bAY!EBDB;B-8! $6C-! 8+60%! !];=! -<BC! EBDB;B-8! BC! =+FB;+=! 6C! #;$8! -<6-!
,#0-B#;!#F!$#L+0!:6;<6--6;!C#J-<!#F!Y<6./+0C!*-0++-!6;=!b+C-!#F!^0#6=L68'!L<BD<'!F#0!-<+!C+DJ0B-B+C!
B;=JC-08'! BC! /6CBD6$$8! MJC-! -<+! c;+Ld! C+D-B#;! #F!b6$$! *-0++-! /JB$-! CB;D+! -<+!bAY'! ;#-! -<+! -06=B-B#;6$!
C+D-B#;!+6C-!#F!^0#6=L68!+;D#.,6CCB;7!-<+!(+L!e#0?!*-#D?!ZKD<6;7+!6;=!-<#C+!FB0.C!6;=!J-B$B-B+C!
C,B06$B;7!#J-!F0#.!-<+!;+KJC!#F!^0#6=!6;=!b6$$!*-0++-C%!
!
A<+!=B0+D-!FB;6;DB6$!06.BFBD6-B#;C!#F!-<+!=BC6C-+0!T,<8CBD6$!,$6;-H+VJB,.+;-'!#DDJ,6;D8!6;=!+.,$#8++!
D#C-CU! 60+! .6B;$8! D#;D+;-06-+=! B;! -<#C+! FB0.C! -<6-!L+0+! $#D6-+=! B;! -<+! bAY'! b>Y! D#.,$+K+C! 6;=!
B..+=B6-+$8! 6=M6D+;-! /JB$=B;7C%! ! &;=B0+D-! +FF+D-C'! +%7%! -<+! C<J--+0B;7! #F!I%*%!.60?+-C! 6;=! -<+! C-++,!
,0BD+! =+D$B;+C! J,#;! -<+B0! 0+#,+;B;7'! L+0+! #F! D#J0C+! F+$-! -<0#J7<#J-! -<+! B;=JC-08! 6;=! B;! 7$#/6$!
.60?+-C!/J-!L+0+'! 0+$6-BE+! -#! -<+! B..+;C+! -067+=8! B;!<J.6;!D#C-C'! CJ0,0BCB;7$8!.B;B.6$! -#!#E+06$$!
#,+06-B;7!0+CJ$-C'!+E+;!/+F#0+!/JCB;+CC!B;CJ06;D+!0+B./J0C+.+;-C%!
!
:#0+#E+0'!=J+!-#!-<+!D#;D+;-06-B#;!#F!-<+!C+DJ0B-B+C!B;=JC-08'!L<+0+!-<+!42!$607+C-!FB0.C!D#.,0BC+!<6$F!
#F! -<+! 0+E+;J+C! 6;=! D6,B-6$! #F! -<+! +;-B0+! B;=JC-08'! -<+! 6770+76-+! 7*2#&.$ +FF+D-C! #;! -<+! B;=JC-08! 60+!
6$.#C-!+;-B0+$8!D#;D+;-06-+=!B;!6!<6;=FJ$!#F!-<+!B;=JC-08SC!$607+C-!FB0.C!L<BD<!;#-!#;$8!<6E+!.J$-B,$+!
:6;<6--6;!,<8CBD6$!$#D6-B#;C!/J-!.6CCBE+!7$#/6$!#,+06-B#;C%!!A<+!<J.6;!-#$$'!/8!D#;-06C-'!6,,+60C!-#!
<6E+!/++;!/#0;+!.#C-!<+6EB$8!/8!6!0+$6-BE+$8!F+L'!C.6$$+0!C,+DB6$BC-!FB0.C%!!>#0!-<+C+!FB0.C'!6C!F#0!6$$!
FB0.C'! -<+! *(7*2#&.! +FF+D-C! #F! -<+! =BC6C-+0! LB$$! 6$C#! /+! 0+F$+D-+=! B;! -<+B0! -<B0=! VJ60-+0! FB;6;DB6$!
C-6-+.+;-C'!#0!FBCD6$!VJ60-+0C!+;D#.,6CCB;7!*+,-+./+0%!!]76B;'!-<+C+!B;=B0+D-!B.,6D-C!L+0+!.B;B.6$!
D#.,60+=!-#!-<+!#E+06$$!6770+76-+!0+CJ$-C!#F!-<+!+;-B0+!B;=JC-08!6;=!L+!+C-B.6-+!-<+C+!-#!/+!0+$6-BE+$8!
.B;#0'!,60-BDJ$60$8! D#.,60+=! -#! -<+! B..+;C+!<J.6;! -067+=8! -<6-!L6C! B;DJ00+=%! !A<BC! BC!,0B.60B$8!
=J+! -#! -<+! F6D-! -<6-! -<+C+! +FF+D-C! L+0+! $B.B-+=! -#! -<+! F+L! D$#CB;7! L++?C! #F! 6;! 6$0+6=8! E+08! L+6?!
VJ60-+0! 6;=!L+0+! D#;D+;-06-+=! B;! =+,0+CC+=! +VJB-8! E6$J+C'! -+.,#0608! 0+$#D6-B#;! +K,+;C+C'! FJ0-<+0!
0+=JD-B#;C! B;! 6$0+6=8!<BC-#0BD6$$8! $#L! B;-+0+C-! 06-+C'! 6;=!#-<+0!/JCB;+CC! $B;+!#,+06-B;7! 0+E+;J+!6;=!
+K,+;C+C%!!
!

                                                 
2 Economic News Report, New York State Assembly, October 1, 2001. 
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NYSE Broker-Dealers’ Quarterly Gross Revenue 
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NYSE Broker-Dealers’ Quarterly Pre-Tax Profits 
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!
A<+! F#$$#LB;7! 6;6$8CBC! +;D#.,6CC+C! -<+! B;=B0+D-! +FF+D-C! #;! -<B0=! VJ60-+0! FB;6;DB6$C! 15.$ ."#$ )-L'2$
7*2#&.$ #//#&.6K$ *I#I$ ,2',#2.8$ 7-)-9#K$ 2#3'&-.*'($ #M,#(6#6K$ -77*.*'(-3$ &'))5(*&-.*'(6$ '2$ '."#2$
.#),'2-28$-77*.*'(-3$&"-29#6K$5(565-3$-77*.*'(-3$#),3'8##$&'6.6K$-(7$."#$(#.$#//#&.$'/$*(652-(&#$
2#*)1526#)#(.6K$-2#$5(7#.#2)*(-13#$-(7$-2#$('.$-772#66#7$*($."#$-66#66)#(.$'/$NOPDH$',#2-.*(9$
2#653.6I!!!
!
!

Profits Were Down 22% Before September 
!
A#L60=C!*+,-+./+0SC!D$#C+'!FBE+!.6M#0!FB0.C!LB-<!FBCD6$!VJ60-+0C!+;=B;7!]J7JC-!3224!0+,#0-+=!C<60,$8!
$#L+0!0+CJ$-C%!!]$$!C<#L+=!=+D$B;+C!B;!/#-<!70#CC!6;=!;+-!0+E+;J+%!!90#CC!0+E+;J+C!L+0+!=#L;!F0#.!
43k!-#!32k!B;!Q1S24!D#.,60+=!-#!Q3S24!F#0!-<+C+!FB0.C%!!Y#..BCCB#;C'!,0B;DB,6$!-06;C6D-B#;C'!B;-+0+C-!
6;=!=BEB=+;=!0+E+;J+!6$$!L+0+!=#L;%!!]$$!FBE+!FB0.C!6$C#!<6=!=+D$B;+C!B;!-<+B0!-#-6$!+K,+;C+C'!6C!L+$$!
6C! B;! /#-<! #F! -<+! -L#!.6M#0! D#.,#;+;-C! #F! -#-6$! +K,+;C+C'! B;-+0+C-! D#C-C! 6;=! D#.,+;C6-B#;%! ! A#-6$!
+K,+;C+C!F#0!-<+C+!FB0.C!F+$$'!#;!6E+067+'!4Pk'!0+F$+D-B;7!6!=0#,!#F!4)k!B;!B;-+0+C-!+K,+;C+!6;=!6!43k!
=0#,!B;!D#.,+;C6-B#;%!!!
!
A<+!=+D$B;+!B;!D#.,+;C6-B#;!+K,+;C+!D6.+!=+C,B-+!C$B7<-!B;D0+6C+C!B;!#E+06$$!+.,$#8.+;-!6D0#CC!-<+!
/#60=! F#0! -<+C+! FB0.C'! 6;=! .6B;$8! 0+F$+D-+=! 0+=JD+=! ,0#=JD-B#;! ,68#J-C! 6;=! .JD<! $#L+0! /#;JC!
6DD0J6$C!=J0B;7!-<+!$6C-!VJ60-+0%!!A<JC'!-<+0+!L6C!6!0+=JD-B#;!B;!,0+O-6K!,0#FB-C!B;!FBCD6$!-<B0=!VJ60-+0!
F#0!]J7JC-! 0+,#0-B;7! FB0.C! 06;7B;7! F0#.!43%Pk! -#! 12%Pk! F0#.! FBCD6$! C+D#;=! VJ60-+0! $+E+$C! 6;=! -<+!
6770+76-+!=0#,!L6C!33k%!Y#..BCCB#;C'!,0B;DB,6$!-06;C6D-B#;C'!B;-+0+C-!6;=!=BEB=+;=!0+E+;J+!6$$!L+0+!
=#L;%!
!
b<B$+! 0+D+B,-! #F! -<BC! B;F#0.6-B#;! L6C! D0B-BD6$! F#0! +C-B.6-B;7! 1QS24! 0+CJ$-C! F#0! -<+! +;-B0+! B;=JC-08'!
CJ/C-6;-B6$! 6=MJC-.+;-C! ;++=! -#! /+! .6=+%! ! i/EB#JC$8'! 6D-J6$! XJ;+! 0+CJ$-C! ;++=! -#! /+! 0+,$6D+=! /8!
+C-B.6-+=! *+,-+./+0! #J-D#.+C%! ! &;! 6==B-B#;'! -<+! ]J7JC-! 0+,#0-B;7! FB0.CS! 0+CJ$-C! 60+! F0#.! -<+B0!
L#0$=LB=+'! <#$=B;7! D#.,6;8!#,+06-B#;C'!L<BD<! C<#J$=!,0#E+! -#! /+! /+--+0! -<6;! -<+! CJ/C+-! #F! -<+B0!
=#.+C-BD! /0#?+0O=+6$+0CS! #,+06-B#;C! F#0! -<+! D6$+;=60! VJ60-+0'! L<BD<! LB$$! ;#-! /+! ?;#L;! F#0! #E+0! 6!
.#;-<%! ! i-<+0! F6D-#0C! L<BD<! .6?+! -<+! B;=JC-08LB=+! +C-B.6-+C! +K-0+.+$8! -+;-6-BE+! BC! <#L! #-<+0!
D#;C-B-J+;DB+C! L+! <6E+! ;#-! <+60=! F0#.! F60+=! F#0! -<+! VJ60-+0! m! 0+7B#;6$C'! =BCD#J;-+0C'! C,+DB6$BC-C'!
.60?+-!.6?+0C'!6;=!/6;?O#L;+=!FB0.C%!!!
!
b<B$+!6$$!<6=!-<+B0!-#J7<+C-!#,+06-B;7!+;EB0#;.+;-!B;!VJB-+!C#.+!-B.+!+E+;!/+F#0+!-<+!*+,-+./+0!44!
-067+=8'! B;=BEB=J6$! +K,+0B+;D+C! E608!LB=+$8%! ! >#0! C#.+! FB0.C'! CJD<! 6C! 0+7B#;6$! FB0.C! =BC-6;-! F0#.!
(+L!e#0?'!-<+!#;$8!B..+=B6-+$8!.+6CJ06/$+!B.,6D-!L6C!-<+!$#CC!#F!F#J0!=68C!L#0-<!#F!D#..BCCB#;C!
6;=!F++C%!
!
!
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U.S. Securities Industry Domestic Gross Revenue
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Break-Even Second Half 
!
XJC-!,0B#0!-#!*+,-+./+0!44!L+!6;-BDB,6-+=!6!4`k'!#0!N_%`!/B$$B#;'!=+D$B;+!B;!70#CC!0+E+;J+!TF0#.!N`2%)!
/B$$B#;! B;! 3QS24! -#!NP1%1!/B$$B#;! B;! 1QS24U! 6;=!6!`2k!=+D$B;+'! #0! N4%P!/B$$B#;!=0#,'! B;!,0+O-6K!,0#FB-C!
TF0#.!!N3%)!/B$$B#;!B;!3QS24!-#!N4%P!/B$$B#;!B;!1QS24U%!!]76B;!-<BC!L6C!MJC-!F#0!-<+!=#.+C-BD!/0#?+0O=+6$+0!
#,+06-B#;C! #F! 6$$!(+L!e#0?! *-#D?! ZKD<6;7+!.+./+0! FB0.C! =#B;7! 6! ,J/$BD! /JCB;+CC'! #J0! ,0#K8! F#0!
#E+06$$!=#.+C-BD!#,+06-B#;C!#F!/0#?+0O=+6$+0C%! ! !ZC-B.6-+C!#F! 0+CJ$-C!6-! -<+!7$#/6$!<#$=B;7!D#.,6;8!
$+E+$!LB$$!/+!6==0+CC+=!C#.+L<6-!$6-+0%!
!
*J/C+VJ+;-$8'! -<+! B..+=B6-+! B.,6D-! #F! *+,-+./+0! 44'! 6$#;7! LB-<! -<+! .60?+-! =BC0J,-B#;C! -<6-!
F#$$#L+='!<6E+!$+=!-#!=#L;L60=!0+EBCB#;C! B;!-<+C+!+K,+D-6-B#;C%! !A<+!I*!C+DJ0B-B+C! B;=JC-08!BC!;#L!
+K,+D-+=!-#!0+D#0=!6!VJ60-+0$8!$#CC!=J0B;7!1QS!24%! !(+-!#,+06-B;7!$#CC+C!T,0+O-6KU!60+!+K,+D-+=!-#!/+!
N322!.B$$B#;'! 0+F$+D-B;7!6;!N)%1!/B$$B#;!#0!4jk!=+D$B;+! B;!70#CC! 0+E+;J+C! T-#!NP3%`!/B$$B#;! F0#.!N`2%)!
/B$$B#;!B;!3QS24U!6;=!6!N`%1!/B$$B#;!#0!44k!=+D$B;+!B;!-#-6$!+K,+;C+C!T-#!NP3%_!/B$$B#;!F0#.!NP)%2!/B$$B#;!
B;!3QS24U%!
!
A<+! ,0#M+D-+=! N322! .B$$B#;! $#CC! B;! 1QS24! BC! -<+! FB0C-! VJ60-+0$8! $#CC! B;! -<0++! 8+60C! 6;=! -<+! C+E+;-<!
VJ60-+0$8!$#CC!CB;D+!4GG2%!!ZE+;!L+0+!L+!-#!B;D$J=+!+E+;!.#0+!J;0+$B6/$+!+C-B.6-+C!#F!-<+!D#C-C!#F!-<+!
=+C-0JD-B#;! #F! ,0#,+0-8'! /JCB;+CC! B;-+00J,-B#;! $#CC+C'! +-D%! T;+-! #F! +K,+D-+=! B;CJ06;D+! 0+D#E+0B+C!
+K,+D-+=!-#!/+!0+6$B@+=!B;!CJ/C+VJ+;-!VJ60-+0CU!-<+!$#CC!BC!;#-!+K,+D-+=!-#!+KD++=!-<+!B;=JC-08SC!0+D#0=!
VJ60-+0$8! $#CC! #F! N3%1! /B$$B#;! 0+7BC-+0+=! B;! PQS)_%! ! b<B$+! -<BC! 6CCJ.,-B#;! BC! ,+0<6,C! -+;J#JC! B;!
;#.B;6$! -+0.C'! B-! BC! D+0-6B;$8! -0J+! B;! 0+6$! -+0.C! T#;D+! #;+! 6DD#J;-C! F#0! B;F$6-B#;! 6;=! -<+! =06.6-BD!
70#L-<! B;! -<+! B;=JC-08! B;! -<+! ,6C-! 4P! 8+60CU! 6;=! 0+$6-BE+! -#! -<+! B;=JC-08SC! D6,B-6$%! ! f#L+E+0'! -<+!
#;7#B;7!B.,6D-!#;!FJ-J0+!,+0F#0.6;D+!BC!.#0+!B;!VJ+C-B#;!6;=!<B;7+C!#;!6!;J./+0!#F!F6D-#0C!;#-!8+-!
?;#L;!6;=!=+DBCB#;C!;#-!8+-!.6=+%!!!
!
*-B$$'!-<+!B;=JC-08SC!#E+06$$!,0#FB-!-0+;=!$B;+!0+.6B;C!,#CB-BE+!6$-<#J7<!C-B$$!L+6?+;B;7%!b<B$+!-<+!-<B0=!
VJ60-+0!,0#FB-! +C-B.6-+! BC! C-B$$! CJ/M+D-! -#!.6;8!6C!8+-!J;?;#L;C'!6;=! -<+! F#J0-<!VJ60-+0SC!,BD-J0+! BC!
J;D$+60!#-<+0!-<6;!-<6-!B-!LB$$!6$C#!/+!L+6?'!L+!+K,+D-!-<+!B;=JC-08!-#!0+-J0;!-#!,0#FB-6/B$B-8!B;!PQS24!
6;=!0+7BC-+0!6!,0#FB-!#F!6C!.JD<!6C!N)!/B$$B#;!F#0!-<+!FJ$$!8+60!#F!3224%!!]$-<#J7<!-<BC!0+CJ$-!L#J$=!/+!
j3k!/+$#L! -<+! 0+D#0=!6;;J6$!,0#FB-C! #F! N34!/B$$B#;! 0+D#0=+=! B;! 3222'! B-! C-B$$! 0+,0+C+;-C! -<+! +$+E+;-<!
D#;C+DJ-BE+! 8+60! #F! ,0#FB-C! 0+D#0=+=! /8! -<+! B;=JC-08! 6;=! #J0! C+E+;-<! /+C-! 6;;J6$! #J-D#.+!
<BC-#0BD6$$8%!
!
!
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$ Billions
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Declining Domestic Revenue Sources: 
Commission Revenue 
!
Y#..BCCB#;!0+E+;J+!F#0!(e*Z!/0#?+0O=+6$+0C!<6=!,+6?+=!6-!N42%j!/B$$B#;!B;!-<+!FB0C-!VJ60-+0!#F!
$6C-!8+60%!!A<BC!<6=!C-+6=B$8!F6$$+;!+6D<!VJ60-+0!+E+0!CB;D+!6;=!L6C!=#L;!6!DJ.J$6-BE+!1_k!/8!
-<+! C+D#;=!VJ60-+0!#F! -<BC!8+60! -#!Nj%_!/B$$B#;%! !A<B0=!VJ60-+0!=#$$60!E#$J.+!#F! -06=B;7!#;! -<+!
(e*Z!6;=!(6C=6V!F+$$!4jk!B;!1QS24!D#.,60+=!-#!3QS24!6;=!D#..BCCB#;!-#-6$C!LB$$!/+!=#L;!6!
CB.B$60! 4jk! B;! -<+! -<B0=! VJ60-+0! MJC-! +;=+=! -#! N`%j! /B$$B#;'! .6B;$8! F0#.! -<+! 6;+.BD! -06=B;7!
6D-BEB-8!B;!XJ$8!6;=!]J7JC-%!!A<BC!L6C!-+.,+0+=!C#.+L<6-!/8!B;D0+6C+=!E#$J.+!B;!*+,-+./+0'!
/#-<!,0B#0!-#!-<+!44-<!6;=!,60-BDJ$60$8!CB;D+!.60?+-C!0+#,+;+=!-<+!F#$$#LB;7!L++?'!LB-<!0+D#0=!
-06=B;7!6D-BEB-8!#;!-<+!=68!6;=!-<+!L++?!#F!*+,-+./+0!4_%!!A#!D#;-06C-!-<+!/+F#0+H6F-+0!E#$J.+C!
m!]J7JC-SC!6E+067+!=6B$8!-06=B;7!#;!-<+!(e*Z!L6C!4%2!/B$$B#;!C<60+C!,+0!=68'!-<+!$#L+C-!CB;D+!
$6C-!]J7JC-h!*+,-+./+0SC!C<#0-+;+=!-06=B;7!.#;-<!<B-!6;!6$$!-B.+!0+D#0=!#F!4%_!/B$$B#;!C<60+C!,+0!
=68'!+KD++=B;7! -<+!,0+EB#JC!0+D#0=!#F!4%1!/B$$B#;!C+-! -<BC!X6;J608%! T*++!#J0!:#;-<$8!*-6-BC-BD6$!
[+EB+L!6--6D<+=!-#!-<BC!0+,#0-!F#0!=+-6B$C!#F!*+,-+./+0!6;=!1QS24!B;=JC-08!6;=!.60?+-!6D-BEB-8!
B;=BD6-#0CU%!!
!
*-B$$'!=J0B;7! -<+!.#;-<!#F!*+,-+./+0! -<+! B;=JC-08!,0#D+CC+=!jk!F+L+0! -06=+C! -<6;! B;!]J7JC-'!
+K-+;=B;7!6!=+D$B;B;7! -0+;=! F0#.!-<+! 0+D#0=!.#;-<$8! -#-6$! B;! X6;J608!#F! -<BC!8+60%! !f#L+E+0'!
-<BC!L6C!6DD#.,$BC<+=!LB-<!#;$8!4`!FJ$$!-06=B;7!=68C!6C!#,,#C+=!-#!31!B;!]J7JC-'!6;=!<+;D+!#;!
6;!6E+067+!=6B$8!/6CBC'!*+,-+./+0!C+-!6!0+D#0=!F#0!-06=+!,0#D+CCB;7!E#$J.+%!!I;F#0-J;6-+$8'!-<+!
$#C-! D#..BCCB#;C!6;=! F++C! F#0! -<+!.BCCB;7! -06=B;7!=68C!L+0+!;#-! FJ$$8!#FFC+-!/8! -<+! B;D0+6C+=!
E#$J.+!L<+;!.60?+-C!L+0+!#,+;%! !A<+!=+D$B;+!/0B;7C!VJ60-+0$8! D#..BCCB#;! 0+E+;J+!/6D?! -#!
$6-+!4GG_!6;=!+60$8!4GG)!$+E+$C%!
!
]C! #F! -<BC! L0B-B;7'! B-! 6,,+60C! .6;8! FB0.C! LB$$! 0+D+BE+! B;CJ06;D+! D#.,+;C6-B#;! F#0! $#C-!
D#..BCCB#;C!#E+0!-<+!F#J0!.6;=6-#08!C<J-!=#L;!=68C!F#0! $#C-!/JCB;+CC'!C#.+!0+D+BEB;7!=6B$8!
6E+067+! D#..BCCB#;C! D6$DJ$6-+=! #;! ,6C-! -L#O8+60! 6E+067+C! L<BD<! L#J$=! <6E+! /++;! .JD<!
<B7<+0!-<6;!,0+O*+,-+./+0!44!6E+067+C%!!f#L!FB0.C!-0+6-!-<BC!0+B./J0C+.+;-!6;=!L<+;!B-!LB$$!
/+!0+6$B@+=!0+.6B;C!-#!/+!C++;%!
!!

Principal Transactions 
!
50B;DB,6$!-06;C6D-B#;C'!L<BD<!60+!$607+$8!D#.,#C+=!#F!-06=B;7!76B;C!T.6B;$8!F0#.!FBK+=!B;D#.+!
6;=!iAY!+VJB-8!.60?+-!.6?B;7U!6;=!FB0.CS!#L;!B;E+C-.+;-!6DD#J;-C'!<6=!6$0+6=8!/++;!C$6C<+=!
B;!<6$F!F0#.!-<+!0+D#0=!N4P%4!/B$$B#;!0+D#0=+=!B;!-<+!FB0C-!VJ60-+0!#F!$6C-!8+60!-#!N_%4!/B$$B#;!B;!-<+!
FB0C-!VJ60-+0!#F!-<BC!8+60%!!]$-<#J7<!-<BC!/#J;D+=!/6D?!-#!NG%2!/B$$B#;!B;!3QS24'!-<+!B.,0#E+.+;-!
L6C! +;-B0+$8!=J+! -#! C-0#;7! FBK+=OB;D#.+!76B;C! 6C! -<+! >+=! 6770+CCBE+$8! $#L+0+=! B;-+0+C-! 06-+C%!!
f#L+E+0'!B;!1QS24'!FBK+=!B;D#.+!76B;C!0+D+=+=!6;=!iAY!.60?+-!.6?B;7!0+E+;J+C!,$J;7+=!C-B$$!
FJ0-<+0!F0#.!0+=JD+=!E#$J.+C'!=06C-BD6$$8!F6$$B;7!,0BD+C!6;=!6$.#C-!;#!C,0+6=C%!!*,0+6=C'!L<BD<!
<6=!/++;!;600#LB;7!F#0!C#.+!8+60C!L+0+!EB0-J6$$8!+$B.B;6-+=!/8!-<+!B.,$+.+;-6-B#;!#F!=+DB.6$!
,0BDB;7%!!!
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Quarterly Total Underwriting
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!
A<+! +C-B.6-+!;#L! BC! -<6-! -<B0=!VJ60-+0!,0B;DB,6$! -06;C6D-B#;C!LB$$! F6$$! -#! N`%)!/B$$B#;! B;! 1QS24'!
L<BD<!BC!1`k!/+$#L!3QS24!$+E+$C'!/J-!#;$8!4)k!/+$#L!4QS24!$+E+$C%!!iF!-<+!-#-6$'!N`%j!/B$$B#;!BC!
F0#.!-06=B;7!6;=!N322!.B$$B#;!BC!F0#.!FB0.CS!#L;!B;E+C-.+;-C!T/#-<!0+6$B@+=!6;=!J;0+6$B@+=U%!
!

Investment Banking - Underwriting 
!
iE+06$$'!-#-6$!D#0,#06-+!J;=+0L0B-B;7!E#$J.+!F+$$!4Pk'!#0!NG1!/B$$B#;'!B;!-<+!-<B0=!VJ60-+0!F0#.!
NjPj!/B$$B#;!B;!3QS24!-#!N``1!/B$$B#;%!!>BK+=!B;D#.+'!-<+!/J$?!#F!-<+!-#-6$!E#$J.+!T/J-!6!C.6$$+0!
C<60+!#F!-<+!F++CU'!F+$$!6!$+CC+0!41k'!#0!N__!/B$$B#;'!F0#.!N`G_!/B$$B#;!B;!3QS24!-#!N`32!/B$$B#;!B;!-<+!
D6$+;=60!VJ60-+0!MJC-!+;=+=%!
!
A#-6$!+VJB-8!J;=+0L0B-B;7!TB;D$J=B;7!,0+F+00+=!/J-!+KD$J=B;7!D#;E+0-C!L<BD<!L+!D#E+0!B;!FBK+=!
B;D#.+U'!F+$$!6!.JD<!/0#6=+0!1Pk'!#0!N4_!/B$$B#;!-#!N13%1!/B$$B#;!B;!1QS24%!!&5iC'!L<BD<!L+0+!E+08!
CD60D+!-<0#J7<#J-!-<+!VJ60-+0'!/+D6.+!;#;O+KBC-+;-!B;!*+,-+./+0%!!>#0!1QS24!6C!6!L<#$+'!&5iC!
F+$$!N41!/B$$B#;!#0!)4k!-#!6!.+0+!N1!/B$$B#;'!-<+!$#L+C-!VJ60-+0$8!-#-6$!B;!42!8+60C!T4QSG4U%!!A<JC'!
L+!+C-B.6-+!-<6-!-#-6$!J;=+0L0B-B;7!0+E+;J+!F+$$!6,,0#KB.6-+$8!4Gk!F0#.!NP%1!/B$$B#;!B;!3QS24!
-#!N1%`!/B$$B#;!B;!1QS24%!
!

Mutual Funds & Asset Management Fees 
!
[+E+;J+!F0#.!.J-J6$!FJ;=!C6$+C!6;=!6CC+-!.6;67+.+;-!F++C!<6=!C<#L;!C-+6=8!70#L-<!+E+08!
8+60! F#0! -<+!,6C-! -L#!=+D6=+C!J;-B$! $6C-! 8+60'! 0+F$+D-B;7!=+.#706,<BDC'! 0+=JD+=! D#C-C! 6;=! -<+!
=BCC+.B;6-B#;!#F!-<+!+VJB-8!cDJ$-J0+d%!!:J-J6$!FJ;=!C6$+C!0+E+;J+!0+6D<+=!6!VJ60-+0$8!,+6?!#F!
N3%1!/B$$B#;!B;!-<+!FB0C-!VJ60-+0!#F!$6C-!8+60'!L<B$+!6CC+-!.6;67+.+;-!F++C!-#,,+=!#J-!B;!$6C-!8+60SC!
-<B0=! VJ60-+0! 6-! NP%4! /B$$B#;%! !f#L+E+0'! F6$$B;7! +VJB-8! ,0BD+C'! 6;! 6CC+-!.BK! C<BF-! -#L60=! FBK+=!
B;D#.+! 6;=! 6L68! F0#.! +VJB-B+C'! 6;=! 6$0+6=8! C$#LB;7! 70#L-<! #F! -<+C+! /JCB;+CC+C! 6C! -<+8!
.6-J0+=!0+CJ$-+=!B;!VJ60-+0$8!=+D$B;+C!B;!-<+C+!0+E+;J+!C#J0D+C!#F!PPk!6;=!4)k'!0+C,+D-BE+$8%!!!
b+!+C-B.6-+!-<6-!-<+C+!-L#!0+E+;J+!C#J0D+C!<6E+!=+D$B;+=!FJ0-<+0!B;!1QS24%!!A<BC!CJ..+0'!;+-!
F$#LC! B;-#! +VJB-8! .J-J6$! FJ;=C'! +VJB-8! B;=+K! FJ;=C! 6;=! /6$6;D+=! FJ;=C! -J0;+=! ;+76-BE+%!!
Y#;-B;J+='!6$/+B-'!.#0+!CJ/=J+=!70#L-<!#F!/#;=!6;=!.#;+8!.60?+-!FJ;=C!<6E+!F6B$+=!-#!#FFC+-!
-<+!=+D$B;B;7!0+E+;J+C!F0#.!#-<+0!6CC+-!D$6CC+C%!
!
>J0-<+0! =+,0+CCB;7! 0+E+;J+C! F0#.! 6CC+-! .6;67+.+;-! #,+06-B#;C! <6C! /++;! -<+! =+D$B;+! B;! -<+!
.60?+-!E6$J+!#F!6CC+-C!<+$=!B;!FJ;=!,#0-F#$B#C'!0+=JDB;7!-<+!/6C+!#;!L<BD<!6CC+-!.6;67+.+;-!
F++C!60+!D6$DJ$6-+='!6!=+D$B;+!L<BD<!6DD+$+06-+=!6F-+0!-<+!*+,-+./+0!44!-067+=8%!!iE+06$$'!.J-J6$!
FJ;=!C6$+C!0+E+;J+!BC!-<JC!+C-B.6-+=!-#!<6E+!F6$$+;!jk!F0#.!N4%j!/B$$B#;!B;!3QS24!-#!N4%`!/B$$B#;!
B;!1QS24'!B-C!$#L+C-!$+E+$!CB;D+!PQSG)%!!];=!6CC+-!.6;67+.+;-!F++C!<6E+!F6$$+;!4%`k!F0#.!N1%1`!
/B$$B#;! -#! N1%12! /B$$B#;'! B-C! $#L+C-! $+E+$! B;! -L#! 8+60C'! 1QSGG%! ! A<BC! L#J$=! 6$C#! /+! 6;!
J;,0+D+=+;-+=!F#J0-<!C-06B7<-!VJ60-+0$8!=+D$B;+!B;!6CC+-!.6;67+.+;-!F++C%!
!

!
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Federal Funds Target Rate
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$ Billions

Securities Margin Account Debit Borrowings
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!

Interest Revenue & Expenses 
!
A<+!>+=+06$![+C+0E+SC!CBK!`2O/6CBC!,#B;-!DJ-C!6;=!-L#!3`O/6CBC!,#B;-!DJ-C!B;!-<+!>+=+06$!>J;=C!06-+!B;!
-<BC!8+60SC!FB0C-!;B;+!.#;-<C!<6=!6!,#CB-BE+!B.,6D-!#;!FB0.CS!D#C-!C-0JD-J0+!-<BC!8+60!6;=!6!.BK+=!+FF+D-!
#;!0+E+;J+C%!!&;-+0+C-!06-+!DJ-C!<+$,+=!FBK+=!B;D#.+!-06=B;7!76B;C!/J-!DJ-!B;-#!.607B;!B;-+0+C-!0+E+;J+!
6;=!#-<+0!B;-+0+C-!0+E+;J+!F0#.!0+E+0C+!0+,#C!6;=!C-#D?!$#6;!6D-BEB-B+C%!
!
i;! -<+!,$JC! CB=+'! B;-+0+C-! +K,+;C+!<6=!6$0+6=8!F6$$+;!NP%P!/B$$B#;!#0!4`k! B;! -<+! FB0C-!VJ60-+0!6;=!6;!
6==B-B#;6$!N1%G!/B$$B#;!#0!4`k!B;!-<BC!8+60SC!C+D#;=!VJ60-+0%!b+!+C-B.6-+!-<6-!B;-+0+C-!+K,+;C+!=+D$B;+=!
N1%)!/B$$B#;!#0!6!FJ0-<+0!4_k!B;!-<+!-<B0=!VJ60-+0!-#! MJC-!N4)%2!/B$$B#;'!0+F$+D-B;7!/#-<!$#L+0!06-+C!6;=!
FB0.CS! 0+=JDB;7! -<+B0!#J-C-6;=B;7!B;=+/-+=;+CC%!]!,60-!#F! -<BC!D6.+!F0#.!-<+!=06.6-BD! 0+=JD-B#;!#F!
+FF+D-BE+! F+=+06$! FJ;=C! /#00#LB;7! 06-+C! FB;6;DB6$! FB0.C! +;D#J;-+0+=! 6F-+0! *+,-+./+0! 44'! $#L+0B;7!
/#00#LB;7! D#C-C! -#! J;,0+D+=+;-+=! $+E+$C%! YJ.J$6-BE+$8'! 6! N43%4! /B$$B#;! #0! P2k! 0+=JD-B#;! B;! 70#CC!
B;-+0+C-! +K,+;C+! <6C! #DDJ00+=! B;! MJC-! ;B;+!.#;-<C%!f#L+E+0'! -<BC!L6C! $607+$8'! /J-! ;#-! D#.,$+-+$8'!
#FFC+-!/8!$#L+0!#0!C-6/B$B@+=!$+;=B;7!$+E+$C'!$#L+0!=BEB=+;=!B;D#.+'!C<60,$8!0+=JD+=!.607B;!B;-+0+C-!
6;=!0+=JD+=!0+E+0C+!0+,#!6;=!#-<+0!C+DJ0B-B+C!$+;=B;7!B;-+0+C-!0+E+;J+%!
!
]F-+0!6!C$B7<-!J,-J0;! B;!-<+!C+D#;=!VJ60-+0'!.607B;!=+/B-!/6$6;D+C!0+CJ.+=!-<+B0!D#;-B;J+=!=+D$B;+!
-<BC! CJ..+0! F0#.! -<+B0!:60D<!3222!,+6?!#F!N3_)%`!/B$$B#;!6-! -<+! +;=!#F! -<+!/J$$!.60?+-%! ! &;! -<+!4_!
.#;-<C!CB;D+!-<6-!,+6?'!.607B;!=+/B-!/6$6;D+C!<6=!F6$$+;!N44_%P!/B$$B#;'!#0!6!C-J;;B;7!1jk'!-#!N4j4%4!
/B$$B#;! -<BC!]J7JC-%! !:+6;L<B$+'! 06-+C! D<607+=! #;! -<+C+! /6$6;D+C! 6$C#! <6E+! F6$$+;! =06.6-BD6$$8'! /8!
6/#J-!122!/6CBC!,#B;-C%!
!
]$$!#-<+0! B;-+0+C-!0+E+;J+!BC!6,,0#KB.6-+=!F0#.!-<+!>iYI*!0+E+;J+!$B;+'!c#-<+0!0+E+;J+!0+$6-+=!-#!
-<+!C+DJ0B-B+C!/JCB;+CC%d!!A<BC!$B;+! B-+.!F+$$!N1%G!/B$$B#;'!#0!4Pk'!F0#.!N3_%3!/B$$B#;!B;!PQg22'! -#!N31%1!
/B$$B#;!B;!4Qg24!6;=!6;#-<+0!N3%_!/B$$B#;'!#0!43k'!-#!N32%j!/B$$B#;!B;!3Qg24'!6C!-<+!>+=!DJ-!B;-+0+C-!06-+C!
6770+CCBE+$8%!!b+!+C-B.6-+!-<6-!-<BC!=+D$B;+=!6;#-<+0!N1%4!/B$$B#;!B;!-<+!-<B0=!VJ60-+0!-#!N4_%`!/B$$B#;%!!
A<6-SC!6!DJ.J$6-BE+!NG%_!/B$$B#;'!#0!1jk!=0#,!B;!#-<+0!B;-+0+C-!0+E+;J+!B;!MJC-!;B;+!.#;-<C%!
!
A#-6$!70#CC! B;-+0+C-! 0+E+;J+!D#./B;B;7!.607B;!LB-<!6$$!#-<+0! B;-+0+C-! 0+D+B,-C!<6C! F6$$+;! F0#.!N13%)!
/B$$B#;!B;!PQS22!-#!N32%`!/B$$B#;!B;!1QS24'!6!N43%1!/B$$B#;'!#0!1)k'!=+D$B;+!B;!;B;+!.#;-<C%!!Y#.,60B;7!
-<6-!676B;C-!-<+!,0+EB#JC$8!=BCDJCC+=!P2k!=0#,!B;!B;-+0+C-!D#C-C!#E+0!-<+!C6.+!-B.+!F06.+'!C<#LC!-<6-!
;+-! B;-+0+C-! 0+E+;J+! 6;=!.607B;C! <6E+! 6D-J6$$8! B.,0#E+=! 6C!.JD<! 6C! )jk! CB;D+! -<+! >+=! /+76;! B-C!
B;-+0+C-!06-+!DJ-C%!!&;!F6D-'!-<0++!#F!-<+!.6M#0!]J7JC-!0+,#0-B;7!FB0.C!C<#L+=!11k'!`Pk!6;=!)`k!76B;C!
B;! ;+-! B;-+0+C-! B;D#.+! B;! -<+B0! FBCD6$! -<B0=! VJ60-+0C%! ! A<BC! <6C! 6D-J6$$8! /++;! -<+! #;+! #F! -<+! C6EB;7!
F+6-J0+C!F#0!-<+!B;=JC-08SC!FB;6;DB6$!,+0F#0.6;D+!-<BC!8+60%!

!
!
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Average Daily Ticket Volume
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Effective Federal Funds Lending Rates
(Daily in percent per annum)
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Compensation 
!
A#-6$!D#.,+;C6-B#;!D#C-C!F+$$!N4%_!/B$$B#;'!#0!42k!B;!-<+!C+D#;=!VJ60-+0'!6$$!#F!L<BD<!L6C!6DD#J;-+=!F#0!
/8!6!0+=JD-B#;!B;!,68#J-C!-#!,0#=JD+0C'!/0#?+0C'!-06=+0C'!B;E+C-.+;-!/6;?+0C!6;=!#-<+0C!$607+$8!=J+!
-#!0+=JD+=!-06;C6D-B#;!E#$J.+%!!A<BC!=0#,!L6C!,60-B6$$8!#FFC+-!/8!6!0BC+!B;!#-<+0!D#.,+;C6-B#;!D#C-C'!
D$+0BD6$! C6$60B+C! 6;=! /+;+FB-! D#C-C! CJD<! 6C! ,680#$$! -6K+C'! .+=BD6$! B;CJ06;D+'! 0+-B0+.+;-! ,$6;! D#C-C'!
C+E+06;D+!,6D?67+C'!+-D%'!L<BD<!60+!VJB-+!C-BD?8!/+D6JC+!#F! -<+! $67! -B.+!B-! -6?+C! -#!/0B;7! -<+C+!D#C-C!
=#L;%!
!
b+!+C-B.6-+!6;!6==B-B#;6$!42k!=0#,!B;!D#.,+;C6-B#;!F#0!-<+!-<B0=!VJ60-+0'!L<BD<!0+,0+C+;-C!6!=+D$B;+!
#F! N4%`! /B$$B#;%! ! W6-6! F0#.! -<+!]J7JC-! 0+,#0-B;7! FB0.C! /#0+! #J-! -<+C+! +C-B.6-+C! +E+;!LB-<! C$B7<-$8!
$607+0!<+6=D#J;-C%!!]76B;'!-<BC!BC!F0#.!0+=JD+=!,68#J-C'!6;=!0+=JD+=!/#;JC!6DD0J6$C'!LB-<!8+60!+;=!
3224!/#;JC+C!+K,+D-+=!-#!/+!6C!.JD<!6C!j2k!/+$#L!0+D#0=!3222!,68#J-C%!
!
>J0-<+0!C-0+;7-<+;B;7!-<BC!+C-B.6-+!BC!-<6-!=+C,B-+!-<+!C$B7<-!J,-BD?!B;!+.,$#8.+;-!6.#;7!-<+!]J7JC-!
0+,#0-B;7!FB0.C!T-<#J7<!-<+B0!FB7J0+C!60+!F#0!L#0$=LB=+!+.,$#8.+;-U'!-<+!$6-+C-!0+EBC+=!FB7J0+C!F0#.!
-<+!I%*%!W+,60-.+;-!#F!l6/#0!C<#L!=#.+C-BD!C+DJ0B-B+C! B;=JC-08!+.,$#8.+;-!,+6?B;7!6-!__j'P22! B;!
>+/0J608!#F!-<BC!8+60!L<BD<!-<+;!F+$$!/8!4j'`22!;+-!M#/C'!#0!3k'!-<0#J7<!]J7JC-%!
!

Other Expenses 
!
A<+!N4P!/B$$B#;!B;!D#.,+;C6-B#;!+K,+;C+!6;=!N4)!/B$$B#;!B;!70#CC! B;-+0+C-!+K,+;C+!.6?+C!J,!_`k!#F!
1QS24SC!+C-B.6-+=!NP3%_!/B$$B#;!B;!-#-6$!+K,+;C+C%!!W+D$B;+C!B;!-<+C+!-L#!,0B;DB,6$!+K,+;C+!$!!B-+.C!LB$$!
0+=JD+!-#-6$!+K,+;C+C!/8!44k!F0#.!!NP)%2!/B$$B#;!0+7BC-+0+=!B;!3QS24%!!A<+!0+.6B;B;7!N42%_!/B$$B#;!#F!
#,+06-B;7!+K,+;C+C!=J0B;7!!1QS24!BC!+C-B.6-+=!-#!/+!F$6-!0+$6-BE+!-#!-<+!-#-6$!F#0!3QS24%!!A<+!-#-6$!F#0!
c#-<+0! +K,+;C+Cd! 0+.6B;+=! J;D<6;7+=! B;! 1QS24! 6C! B;=BEB=J6$! $B;+! B-+.C'! CJD<! 6C! D#..J;BD6-B#;C!
D#C-C!6;=!-#-6$!F$##0!D#C-C'!.#E+=!B;!#FFC+--B;7!=B0+D-B#;C%!!!
!
b+! 60+! <#$=B;7! #DDJ,6;D8! 6;=! +VJB,.+;-! D#C-C'! B;D$J=B;7! $+6C+C! 6;=! /JB$=B;7! 6;=! +VJB,.+;-!
=+,0+DB6-B#;'!+E+;!6-!3QS24SC!$+E+$!#F!N4%)!/B$$B#;%!!A<BC!LB$$!$B?+$8!D<6;7+!LB-<!-<+!0+EBC+=!6DD#J;-B;7!
-0+6-.+;-!#F!-<+!bAY!=BC6C-+0!,J-!F#0-<!/8!>]*^'!/J-!F#0!;#L'!-<BC!D#C-!BC! MJC-!Pk!#F!-#-6$!D#C-C%! !&;!
6==B-B#;'!-<+!.6M#0B-8!#F!-<+!4)P'222!C+DJ0B-B+C!B;=JC-08!M#/C!B;!(+L!e#0?!L+0+!;#-!$#D6-+=!6-!!6FF+D-+=!
CB-+C! 6;=! -#-6$!(eY! B;=JC-08! +.,$#8.+;-! BC! C-B$$! $+CC! -<6;!#;+OVJ60-+0! T3P%4kU!#F! -#-6$'!;6-B#;LB=+!
B;=JC-08!+.,$#8.+;-%!
!
!
!
!
!
!
!
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Domestic Broker-Dealer Pre-Tax Profits
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$ Billions
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!
!

Extraordinary Losses 
!
A<+!C+DJ0B-B+C!B;=JC-08!<6C!CJC-6B;+=!$#CC+C!B;!-<+!,6C-!F0#.!.60?+-!D#00+D-B#;C'!;6-J06$!D6-6C-0#,<+C!
6;=!+E+;!#-<+0!-+00#0BC-!6--6D?C%!!f#L+E+0'!-<+!$#CC+C!6;=!D#C-C!B;DJ00+=!6C!6!=B0+D-!0+CJ$-!#F!GH44!6;=!
L<BD<! L+0+! B;B-B6$$8! -#! /+! D$6CCBFB+=! 6C! 29:/;0/<=3;/4! B;! -<+! C-6-+.+;-! #F! #,+06-B#;C! 60+!
J;,0+D+=+;-+=%!!*+DJ0B-B+C!FB0.C!60+!/8!6;=!$607+!B;CJ0+=!676B;C-!-<+C+!$#CC+C%!!]$-<#J7<!0+D#E+08!#F!
D$6B.C!LB$$! -6?+! -B.+'! C+DJ0B-B+C! FB0.C!60+!L+$$! D6,B-6$B@+='! B;=++=!#E+0D6,B-6$B@+='!6;=!6/$+! -#!/+60!
-<+C+!$#CC+C%!!^+$#L!BC!6!/0B+F!#E+0EB+L!#F!-<+!,0B;DB,6$!-8,+C!#F!+K-06#0=B;608!$#CC+C%!!
!
>?45=@;8" <25:/A@:=03" 0." B/0B2/:41! O! A<+! +;-B0+!b#0$=! A06=+!Y+;-+0! D#.,$+K! D#E+0B;7! 4j! 6D0+C! 6;=!
D#.,0BCB;7! 122! 6D0+C! T41%P! .B$$B#;! CVJ60+! F++-U! #F! #FFBD+! C,6D+! 6;=! B-C! D#;-+;-C! L+0+! =+C-0#8+=%!!
ZKD6E6-B#;! 6;=! D$+60B;7! -<+! CB-+! BC! +C-B.6-+=! -#! -6?+! G! -#! 43!.#;-<C! 6;=! 0+/JB$=B;7! B;! +KD+CC! #F! `!
8+60C%! ! ]-! $+6C-! -<0++! #-<+0! /JB$=B;7C! T1! b>Y'! 4P2! b+C-! *-%'! 6;=! 412! lB/+0-8! *-%U! CJC-6B;+=! C#.+!
C-0JD-J06$!=6.67+%!![+,6B0C!<+0+!60+!+K,+D-+=!-#!-6?+!43!-#!4`!.#;-<C%!!iE+0!P22!#-<+0!/JB$=B;7C!L+0+!
+K6.B;+=! 6;=! F#J;=! -#! <6E+! ;#! C-0JD-J06$! =6.67+! /J-! CJC-6B;+=! C#.+! CB7;BFBD6;-! =6.67+'!
,0B;DB,6$$8!-#!F6D6=+C'!LB;=#LC!6;=!+K-+0B#0!,$6;-!6;=!+VJB,.+;-'!LB-<!-<+!=6.67+!$607+$8!E608B;7!
LB-<!-<+B0!,0#KB.B-8!-#!c70#J;=!@+0#d%!![+,6B0C!-#!.#C-!#F!-<+C+!<6C!6$0+6=8!/+7J;!6;=!+K,+D-+=!-#!

                                                 
3 Includes property, plant and equipment and inventory, capital lease assets of lessees and assets of lessors subject to 
operating leases and sales-type, direct financing and leveraged leases. 
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-6?+!3!-#!1!.#;-<C!B;!.#C-!D6C+C!6;='!LB-<!-<+!+KD+,-B#;!#F!6!F+L!C-B$$!LB-<B;!-<+!c0+=!@#;+'d!6-!$+6C-!
,60-B6$!#DDJ,6;D8!<6C!#DDJ00+=%!!(#!0+$B6/$+!+C-B.6-+!#F!-<+!E6$J+!#F!-<+!,<8CBD6$!,0#,+0-8!=+C-0#8+=!
BC!8+-!6E6B$6/$+'!#;$8!,60-B6$!+C-B.6-+C!-<6-!E608!B;!-+0.C!#F!0+$B6/B$B-8!6;=!E+0BFB6/B$B-8%!!>#0!+K6.,$+'!
-<+!-L#!-#L+0C!L+0+!B;CJ0+=!F#0!6!E6$J+!#F!N1%3!/B$$B#;'!/J-!;#!+C-B.6-+C!#F!=6.67+!-#!C#.+!/JB$=B;7C!
<6E+!/++;!.6=+!/+D6JC+!6DD+CC!-#!-<+!/JB$=B;7C!BC!#;$8!;#L!/+B;7!76B;+=%!!ZC-B.6-+C!F0#.!B;CJ0+0C!#F!
D$6B.C! 676B;C-! -<+.g! B;B-B6$$8! 06;7+=! F0#.! N)%2! /B$$B#;! -#! NG%_! /B$$B#;'! 60+! C++;! 6C! ,0+=BD-6/$8! $#Lh!
B;D$J=+! 6!LB=+! E60B+-8! #F! D$6B.C! #-<+0! -<6;!,0#,+0-8'! 6;=h! 60+! +K,+D-+=! -#! 0BC+! 6C! D$6B.C! 60+! FB$+=%!
:+=B6!0+,#0-C!6C!<B7<!6C!N1`ONP2!/B$$B#;!=#!;#-!,0#EB=+!B;F#0.6-B#;!#F!L<6-!-<+8!B;D$J=+!#0!<#L!-<+8!
L+0+!=+0BE+=!6;=!60+!D#;CB=+0+=!J;0+$B6/$+%!
!
:#C-!#F!-<+!J$-B.6-+!/J0=+;!#F!-<+!D$6B.C!F#0!-<+C+!$#CC+C!$B+C!LB-<!0+B;CJ0+0C'!06-<+0!-<6;!B;CJ06;D+!
FB0.C'!6;=!LB-<!,J0D<6C+0C!#F!-<+C+!D$6B.C!B;!0+B;CJ06;D+!.60?+-%!!A<+!=BC-0B/J-B#;!#F!-<+C+!$#CC+C!BC!
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SELIGMAN ADVISORY COMMITTEE ON MARKET INFORMATION: 
THE REPORT 

!

Introduction 
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The Structure of the Report 
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1 The Report is available on the SEC website at the 
following address: http://www.sec.gov/divisions/ 
marketreg/marketinfo/finalreport.htm. 
2 “A Blueprint for Responsible Change,” p. 3. Previous 
SIA Research Reports have addressed the different 
market structure issues in detail, as well as the ways in 
which they relate to one another. See 
http://www.sia.com/reference_materials/html/research_ 
reports.html, particularly “Changes in Market Structure”, 
Vol. I, No. 6, 7/25/00, “Building A New ITS”, Vol. I, 
No. 5, 06/28/00, and “Update on Market Structure 
Issues: SIA Market Structure Conference”, Vol. II, No. 
5, 5/31/01. 
3 The Plan that governs options trading in the United 
States, OPRA, is currently not required to calculate or 
disseminate an NBBO for options. However, the matter 
was discussed prior to and during the tenure of the 
Advisory Committee. This is discussed further in the 
following section of this article entitled, “Advisory 
Committee Recommendations and Discussion.” 
4 “A Blueprint…,” p. 34. 
5 Ibid., p. 25. 
6 Ibid., p. 35 and 78. The report cited is from J.P. 
Morgan, “Equity Trading Market Share Analysis: First 
Quarter 2001,” May 29, 2001. 
7 Ibid., p. 29.  
8 Ibid., p. 61. 
9 Ibid., p. 13. 
10 Ibid., p. 44. 
11 Ibid., p. 55. 



 

27 

Appendix 
 

Background of the Formation of the 
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C+;-! -#! W+6;! *+$B7.6;'! <6E+! -<+! *ZY! C-6FF!
.6?+!C#.+!7+;+06$!D#..+;-C!6/#J-!L<6-!-<+8!
60+! $##?B;7! F#0! B;!6;! B=+6$!.#=+$'!6;=!-<+;! -#!
=BCDJCC!L<+-<+0!#0!;#-! -#! D#;CB=+0! 6$-+0;6-BE+!
.#=+$C! 6-! 6$$%! &-! L6C! =+DB=+=! -<6-! 6$-+0;6-BE+!
.#=+$C!L#J$=!/+!D#;CB=+0+=!6F-+0!L68C! -#! FBK!
-<+!DJ00+;-!C8C-+.!L+0+!D#;CB=+0+=%!
!

Summary of Third Meeting 
!
A<+0+!L+0+!C+E+06$!VJ+C-B#;C!#;!-<+!67+;=6!F#0!
-<+!:60D<!4'!3224!.++-B;7!6-!-<+!*ZY%!A<+!FB0C-!
VJ+C-B#;! L6C'! cb<6-! .60?+-! B;F#0.6-B#;!
C<#J$=! E+;=#0C! 6;=! /0#?+0H=+6$+0C! /+!
0+VJB0+=!-#!,0#EB=+!-#!DJC-#.+0Cqd!A<+!C+D#;=!
VJ+C-B#;! L6C'! cf#L! C<#J$=! .60?+-!
B;F#0.6-B#;! /+! D#;C#$B=6-+=qd! A<+! -<B0=!
VJ+C-B#;!L6C'! cf#L! C<#J$=! -<+! D#;C#$B=6-#0C!
/+!7#E+0;+=qd!A<+!F#J0-<!VJ+C-B#;!L6C'!cf#L!
C<#J$=! JC+0! F++C! /+! =+-+0.B;+=! 6;=! 0+E+;J+C!
6$$#D6-+=!6.#;7!,$6;!,60-BDB,6;-Cqd!A<+0+!L6C!
;#-! +;#J7<! -B.+! $+F-! -#! 6==0+CC! -<+! $6C-!
VJ+C-B#;!FJ$$8%!!
!

Summary of Fourth Meeting 
!
A<+0+! .6B;! VJ+C-B#;! #;! -<+! 67+;=6! F#0! -<+!
],0B$! 43'!3224!.++-B;7!6-! -<+!*ZY!L6C'!cf#L!
C<#J$=! JC+0! F++C! /+! =+-+0.B;+=! 6;=! 0+E+;J+C!
6$$#D6-+=! 6.#;7! ,$6;! ,60-BDB,6;-Cqd! A<BC!
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VJ+C-B#;!L6C!-#!/+!6==0+CC+=!B;!-<+!D#;-+K-!#F!
0+F#0.B;7!-<+!DJ00+;-!.60?+-!=6-6!C8C-+.%!A<+!
=BCDJCCB#;! /+76;! LB-<! =+DB=B;7! L<+-<+0!
-06;C,60+;D8! B;! -<+! F++OC+--B;7! ,0#D+CC'! /8!
.6?B;7!=6-6!D#;-06D-C!6E6B$6/$+'!L#J$=!6D-!6C!6!
D<+D?!#;!,0BDB;7!,#L+0%!Y#..+;-C!C++.+=!-#!
B;=BD6-+!-<6-!L<6-!BC!6$0+6=8!,0#EB=+=!6;=!#J-!
-<+0+!BC!6=+VJ6-+%!A<+!;+K-!=BCDJCCB#;!0+E#$E+=!
60#J;=! *[iC! #FF+0B;7! -<+B0! =6-6! #;! 6! C-0BD-$8!
;#;O=BCD0B.B;6-#08! /6CBC! m! B;! +FF+D-'! c.#C-!
F6E#0+=!;6-B#;d!,0BDB;7!m!6C!6!L68!-#!.B-B76-+!
,+0D+BE+=!,0BDB;7!6/JC+C%!i;+!,60-BDB,6;-!C6B=!
-<6-! -<BC! .68! $+6=! -#! J;B;-+;=+=!
D#;C+VJ+;D+C'! CJD<! 6C! -<+! +KD<6;7+C! 0+FJCB;7!
-#! $#L+0!F++C!F#0!#;+!,60-8!#;! -<+!/6CBC!#F! -<+!
F6D-!-<6-!-<+!F++C!L#J$=!<6E+!-#!/+!$#L+0+=!F#0!
6$$! ,60-B+C%! A<+0+! =B=! ;#-! 6,,+60! -#! /+! 6!
D#;C+;CJC!#;!-<BC!BCCJ+%!
!

Summary of Fifth Meeting 
$
A<+!$6C-!.++-B;7!#;!.60?+-!=6-6!6C!B-!0+$6-+C!-#!
+VJB-B+C!L6C!<+$=!6-!-<+!*ZY!#;!:68!4P'!3224%!
A<BC! .++-B;7! F#DJC+=! #;! -<+! B=+6! #F! 6;!
6$-+0;6-BE+!.60?+-!=6-6!.#=+$!LB-<!D#.,+-B;7!
D#;C#$B=6-#0C! -<6-! <6=! /++;! 6==0+CC+=! B;! 6!
CJ/D#..B--++! .++-B;7%! A<+! F#J0! 0+$+E6;-!
BCCJ+C! F#0! -<+! CJ/D#..B--++'! 6C! L+$$! 6C! -<+!
D#..B--++! 6C! 6! L<#$+'! L+0+g! 4U! -+D<;#$#78!
BCCJ+C! #F! -<+! 6$-+0;6-BE+! .#=+$'! 3U!
,#$BD8H+D#;#.BD! BCCJ+C! #F! -<+! 6$-+0;6-BE+!
.#=+$'! 1U! L<+-<+0! #0! ;#-! -<+! WBC,$68! [J$+!
C<#J$=! /+! 0+-6B;+='! 6;=! PU! <#L! B;F#0.6-B#;!
;#-! CJ/M+D-! -#! -<+! WBC,$68! [J$+! C<#J$=! /+!
-0+6-+=%! ]! .6M#0B-8! #F! -<+! D#..B--++!
,60-BDB,6;-C! E#-+=! -#! 0+D#..+;=! .J$-B,$+!
D#;C#$B=6-#0C!L<B$+!0+-6B;B;7!-<+!WBC,$68![J$+%!!
$

Summary of Sixth Meeting 
!
A<+!.++-B;7! #;! XJ$8! 4G'! 3224! 6-! -<+! *ZY!L6C!
-<+! $6C-! *+$B7.6;! .++-B;7'! 6;=! -<+! #;$8! #;+!

=+E#-+=!+KD$JCBE+$8!-#!.60?+-!=6-6!B;!#,-B#;C%!
A<+! FB0C-! .6B;! -#,BD! F#0! =BCDJCCB#;! L6C!
-06;C,60+;D8'! 6;=! -<+0+! L6C! 670++.+;-! -<6-!
VJ#-+!.B-B76-B#;!C-06-+7B+C!.6?+!C+;C+!F#0! -<+!
#,-B#;C! .60?+-%! A<+! C+D#;=! -#,BD! B;E#$E+=!
L<+-<+0! #0! ;#-! -<+! WBC,$68! [J$+! C<#J$=! /+!
+K-+;=+=! -#!#,-B#;C!.60?+-C%!A<+!,60-BDB,6;-C!
J;6;B.#JC$8! E#-+=! -<6-! -<+! #,-B#;C! .60?+-C!
C<#J$=! ;#-! .#E+! -#! ,+;;8! B;D0+.+;-C'! 6;=!
-<+0+! L6C! 6! D#;C+;CJC! B;! F6E#0! #F! i5[]!
D6$DJ$6-B;7! 6;! (^^i! F#0! #,-B#;C%! A<+! -<B0=!
-#,BD! L6C! L<+-<+0! #0! ;#-! D#.,+-B;7!
D#;C#$B=6-#0C! C<#J$=! /+! B;-0#=JD+=! B;-#! -<+!
#,-B#;C! .60?+-C%! ]! .6M#0B-8! #F! ,60-BDB,6;-C!
C6B=! -<6-! #-<+0! D#;C#$B=6-#0C! C<#J$=! /+! 7BE+;!
,+0.BCCB#;!-#!D#.,+-+!LB-<!i5[]H*&]Y%!!
!
!
!
JA<=:?"D?;52"
I**)*+,/+&@)(.&A4.*)2./+&,/2&B)4.(+#40&D+,+)*+)(*&
!
!
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RR PRODUCTION & EARNINGS REACH RECORD LEVELS IN 2000 
!
[+7BC-+0+=! 0+,0+C+;-6-BE+CS! ,0#=JD-B#;! 6;=!
+60;B;7C! B;D0+6C+=! F#0! -<+! CBK-<! D#;C+DJ-BE+!
8+60! B;! 3222'! J,! j%_k! 6;=! G%jk! T0+C,+D-BE+$8U!
F0#.!4GGG%! !A<BC!70#L-<!0+F$+D-C!C+E+06$!F6D-#0C!
D#;-0B/J-B;7! -#! D<6;7+C! B;! -<+! 0+D+;-! 0+-6B$!
.60?+-,$6D+%!!!
!
>#0+.#C-'! 6E+067+! =6B$8! C<60+! E#$J.+! #;! -<+!
-#,!-<0++!.60?+-C!T(e*Z'!(6C=6V'!6;=!]:ZrU!
B;D0+6C+=!P)k!B;!3222'!L<B$+!-<+!;J./+0!#F![[C!
6;=!#-<+0!,0#=JD+0C!70+L!#;$8!4_%1k%! ![#/JC-!
70#L-<!B;!-<+!;J./+0!#F!C<60+C!D<6;7B;7!<6;=C!
T6C! +EB=+;D+=! /8! -J0;#E+0! 06-+C! #;! -<+! (e*Z'!
0BCB;7!F0#.!Pjk!-#!))k!#E+0!-<+!$6C-!-+;!8+60CU!
;#-! #;$8! 6DD#J;-C! F#0! ,0#=JD-BEB-8! 76B;C! ,+0!
[['! B-! 6==B-B#;6$$8! CJ,,#0-C! 6! 0BC+! B;! -06=B;7O
=0BE+;!D#..BCCB#;!0+E+;J+C%!!&;!6!.60?+-!8+60!
D<606D-+0B@+=! /8! <B7<+0! -J0;#E+0! 06-+C! 6;=!
B;D0+6C+=! E#$6-B$B-8'! B;E+C-#0CS! 0BCB;7! =+.6;=!
F#0!+K,+0-!7JB=6;D+!F#C-+0+=![[!,0#=JD-B#;!6;=!
+60;B;7C%! ! *+D#;='! -<+! =+CB0+! F#0! D#.,6;B+C! -#!
0+B;F#0D+! $#;7O-+0.! 0+$6-B#;C<B,C! LB-<! -<+B0!
D$B+;-C! 6;=! B;B-B6-BE+C! -#! D6-+0! -#! B;=BEB=J6$!
B;E+C-#0SC! ,0+F+0+;D+C! <6C! $+=! -#! 6;! B;D0+6C+=!
D#;-0B/J-B#;! #F! F++O/6C+=! ,0#=JD-C! -#! #E+06$$!

[[! ,0#=JD-B#;%! ! iE+0! -<+! ,6C-! FBE+! 8+60C'! -<+!
JC+! #F! F++O/6C+=! ,0#=JD-C! <6C! 70#L;! 6-! 6;!
6;;J6$! 06-+! #F! 3)k'! D$6B.B;7! 6! 32%4k! C<60+! #F!
-#-6$!,0#=JD-B#;!B;!3222%!!!!
!

Production & Earnings Relative Growth 
!
]DD#0=B;7! -#! *&]SC! 6;;J6$! ,2B0/:" 03"
>/0<A@:=03" ;3<" $;/3=3E5" 0." ,,5'! 6E+067+!
,0#=JD-B#;!<6C!70#L;!6-!6;!6;;J6$!06-+!#F!`%4k!
#E+0! -<+! ,6C-! 4`! 8+60C%! ! *B;D+! 4GGP! L<+;!
,0#=JD-B#;! =+D$B;+=! C$B7<-$8'! 6;;J6$! 70#L-<!
<6C! D$B./+=! 6-! 6! 06-+! #F! G%_k%! ! &;! 3222'! 0+-6B$!
70#CC! ,0#=JD-B#;! ,+0! [[! <B-! 6;! 6$$O-B.+! <B7<'!
6E+067B;7!NP)`'P_`'!J,!_1%Gk! CB;D+! 4GGP%! !A<BC!
,+6?!.60?C!6!-+;O8+60!-0+;=!F#0![[!,0#=JD-B#;'!
J,! F0#.! 6;! 6E+067+! #F! N32G'P2j! B;! 4GG2! 6;=!
N12`')_j!B;!4GG`%!![+7BC-+0+=!0+,0+C+;-6-BE+!bO3!
+60;B;7C! <6E+! +;M#8+=! D#.,606/$+! 70#L-<'!
B;D0+6CB;7! 6-! 6! 06-+! #F! `%`k! 6;;J6$$8! #E+0! -<+!
,6C-! 4`! 8+60C'! J,! _P%Gk! F0#.! 4GGPSC! 6E+067+%!!!
A6/$+! 4! ,$#-C! 6E+067+! [[! ,0#=JD-B#;! 6;=!
6E+067+!bO3!+60;B;7C!F0#.!4G)j!m!3222%!!!

!
!-13#$H$

!

Average RR Production & W-2 Earnings 1986 - 2000
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!

!-13#$C$
!

!
5+0<6,C! 6! .#0+! 6DDJ06-+! .+6CJ0+! #F! [[!
D#.,+;C6-B#;! BC! 6E+067+! -#-6$! +60;B;7C'! F#0!
L<BD<! *&]SC! =6-6! C+0B+C! /+7B;C! B;! 4GGj%! A#-6$!
+60;B;7C! B;D$J=+C! 6$$! B;D#.+! 0+D+BE+=! F#0! 3222!
/JCB;+CC'!0+760=$+CC!#F!L<+;!,6B=%! !&;!D#;-06C-'!
bO3! +60;B;7C! .68! +KD$J=+! =+F+00+=!
D#.,+;C6-B#;! F#0.! -<+! DJ00+;-! 8+60'! /J-!
B;D$J=+!=+F+00+=!D#.,+;C6-B#;! F#0!,0B#0!8+60C'!
-<JC! =BC-#0-B;7! -<+! 6D-J6$! D#.,+;C6-B#;! F#0!
3222%!!
!
[+$6-B;7! [[! ,0#=JD-B#;! -#! -#-6$! +60;B;7C!
/+-L++;! 4GGG! 6;=! 3222! C<#LC! -#-6$! +60;B;7C!
0#C+! G%jk'! L<B$+! ,0#=JD-B#;! B;D0+6C+=! #;$8!
j%_k%! ! A<+C+! 70#L-<! 06-+C! 60+! D#;CBC-+;-! LB-<!
-<+! ,6C-! ! FBE+! 8+60C! D#$$+D-BE+$8'!L<+0+!L+! C++!
,0#=JD-B#;! 70#L-<! 6,,0+DB6/$8! #J-,6D+C!
+60;B;7C%! ! 50#=JD-B#;! <6C! C<#-! J,! 1`%1k! CB;D+!

4GGj! TLB-<! 6;;J6$! 70#L-<! 6E+067B;7! _%)kU'!
L<+0+6C! -#-6$! +60;B;7C! .6-J0+=! 6-! 6!
CB7;BFBD6;-$8!$+CC+0!,6D+'!3P%Gk!CB;D+!4GGj!TLB-<!
6;;J6$!70#L-<!6E+067B;7!`%_kU%!!!
!
]E+067+!,0#=JD-B#;!6;=!+60;B;7C!D#;-B;J+=!-#!
0BC+! B;! 3222! F#0! ;J.+0#JC! 0+6C#;C%! ! bB-<! -<+!
-+D<;#$#7BD6$!B.,0#E+.+;-C!#,+;B;7!6;!6E+;J+!
F#0! +6CB+0'!.#0+! +FFBDB+;-! 6DD+CC! -#! -<+! &;-+0;+-!
6;=! F#C-+0B;7! 6! 0BC+! B;! #;$B;+! -06=B;7'! 6E+067+!
=6B$8! E#$J.+! #;! /#-<! -<+! (e*Z! 6;=! (6C=6V!
CD#0+=! 0+D#0=! 76B;C%! ! &;! 3222'! #E+0! #;+! /B$$B#;!
C<60+C!D<6;7+=!<6;=C!,+0!=68!#;!-<+!(e*Z!6;=!
(6C=6V!C<60+!E#$J.+!0+6D<+=!4%)!/B$$B#;%!!!A<+!
B;D0+6C+C'!J,!3Gk!6;=!j1k! T0+C,+D-BE+$8U! F0#.!
4GGG'! .6=+! CB7;BFBD6;-! D#;-0B/J-B#;C! -#! [[SC!
-06=B;7O=0BE+;!D#..BCCB#;!0+E+;J+C%!!

!
!-13#$N$

!

% of Fee-based Products
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! HFF\$ HFF]$ HFF^$ HFFF$ CDDD$
:_$:((5-3$$`$

;"-(9#$

@2'75&.*'($$ N1`)'_)G! N1)_'`)1! NP12'2_3! NP``'22P! NP)`'P_)! _%)k!

!'.-3$%-2(*(96$ N4`G'G13! N4j_'2)`! N4j1'G44! N4)3'3G)! N4GG')2P! `%_k!
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!
*+D#;='! +VJB-8! #L;+0C<B,! B;! ].+0BD6! <6C!
6J7.+;-+=! C-+6=B$8! CB;D+! -<+! 4G)2SC'! D$6B.B;7!
P)%3k! #F! I%*%! <#JC+<#$=C! B;! 4GGG%! ! *BK-8OF#J0!
,+0D+;-! #F! +VJB-8! #L;+0C! DB-+! C++?B;7!
B;E+C-.+;-! 6=EBD+! F0#.! FB;6;DB6$! C+0EBD+C!
,0#F+CCB#;6$C%!bB-<! 6;! +E+0OB;D0+6CB;7!;J./+0!
#F! B;=BEB=J6$! B;E+C-#0C! -#! D6-+0! -#'! D#.,6;B+C!
<6E+! /+7J;! -#! D#;D+;-06-+! .#0+! #;! -<+!
B;E+C-.+;-! .+;J! -<+8! #FF+0! DJC-#.+0C%! ! A<BC!
CLB-D<'! F0#.! -06;C6D-B#;O/6C+=! -#! F++O/6C+=!
/JCB;+CC'! <6C! 0+B;F#0D+=! [[SC! F#DJC! #;! $#;7O
-+0.! 0+$6-B#;C<B,C! LB-<! -<+B0! D$B+;-C%! ! &;! 3222'!
32%4k!#F!70#CC!,0#=JD-B#;!L6C!6CC#DB6-+=!LB-<!
F++O/6C+=!,0#=JD-C'! 6!4jPk! B;D0+6C+! CB;D+!4GGj!
L<+;! F++O/6C+=! ,0#=JD-C! 6DD#J;-+=! F#0! #;$8!
_%jk! #F! ,0#=JD-B#;%! ! ZK6.,$+C! #F! F++O/6C+=!
,0#=JD-C! B;D$J=+! L06,! 6DD#J;-C! 6;=! 6CC+-!
.6;67+.+;-! 6DD#J;-C'! L<+0+! 6! D$B+;-! BC!
D<607+='!F#0!+K6.,$+'!6!.#;-<$8!#0!6;;J6$!F++'!
6C! #,,#C+=! -#! ,+0! -06;C6D-B#;%! ! A6/$+! 1! C<#LC!
-<+! ,+0D+;-! F++O/6C+=! ,0#=JD-C! <6E+!
D#;-0B/J-+=!-#!-#-6$![[!,0#=JD-B#;!#E+0!-<+!,6C-!
FBE+!8+60C%!!!
&

Also Featured in this Report 
!
A<BC! 6;6$8CBC! BC! /6C+=! #;! 6;! *&]! CJ0E+8'!
>/0<A@:=03";3<"$;/3=3E5"0.",,5"=3"KLLL%! !A<BC!
8+60'! P`! *&]!.+./+0! FB0.C! ,60-BDB,6-+=! B;! -<+!
C-J=8'! +.,$#8B;7! .#0+! -<6;! ``'P22! 0+7BC-+0+=!
0+,0+C+;-6-BE+C! T#0! 14%4k! #F! [[C! B;! *&]SC!
.+./+0C<B,U! 6;=! 7+;+06-B;7! .#0+! -<6;! N3j%j!
/B$$B#;! B;! 70#CC! ,0#=JD-B#;%! ! A<+! 0+,#0-! 6$C#!
,0#EB=+C! B;F#0.6-B#;! D#E+0B;7! P'21j! /06;D<!
.6;67+0C!6;=!P'3G`!/06;D<+C%!
!
&;! B-C! -L+;-8O+B7<-<! +=B-B#;'! -<+! ,2B0/:" 03$
>/0<A@:=03" ;3<" $;/3=3E5" 0." ,,5& B;D$J=+C!
B;F#0.6-B#;!#;!;J.+0#JC!-#,BDC'!B;D$J=B;7g!![[!
50#=JD-B#;h! [[! Z60;B;7C! TD#..BCCB#;C'! D6C<!
/#;JC+C'! =+F+00+=! /#;JC+C! 6;=! -#-6$! +60;B;7CUh!
C6$+C!6CCBC-6;-Ch!C-#D?!#,-B#;C!6;=!,68#J-!06-+Ch!

-BD?+-! CB@+h! +.,$#8.+;-! D#;-06D-Ch! +60;B;7C! F#0!
,0#=JDB;7! 6;=! ;#;O,0#=JDB;7! /06;D<!
.6;67+0Ch! 6E+067+!/06;D<! CB@+h![[! -+;J0+! 6;=!
-J0;#E+0h!6;=!=6-6!#;!,0#=JD-B#;!6;=!+60;B;7C!
#F! B;C-B-J-B#;6$! C6$+C!,+0C#;C!6;=!C6$+C! -06=+0C%!!
A<+! 4`jO,67+! 0+,#0-! D#;-6B;C! ;J.+0#JC!
CJ..608! -6/$+C! 6C! L+$$! 6C! +K-+;CBE+! =6-6!
60068C'!L<BD<!,0+C+;-!;#;OB=+;-BF8B;7'!FB0.O/8O
FB0.!=6-6%!!&F!8#J!60+!B;-+0+C-+=!B;!,J0D<6CB;7!6!
D#,8!#F!-<BC!0+,#0-'!,$+6C+!D#;-6D-!*-+E+!Y60$C#;!
6-! T343U! j4)O2`_3! TCD60$C#;sCB6%D#.U! #0! Z0B;!
^J0?+!6-!T343U!_32O2j4`!T+/J0?+sCB6%D#.U%!
!
!
!
$/=3"MA/H2"
D$49.7&I/,67*+&
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MONTHLY STATISTICAL REVIEW 
!

U.S. Equity Market Activity 
!
%:0@H" >/=@25! m! *-#D?! E6$J+C! ,$J..+-+=! #;!
:#;=68'!*+,-+./+0!4_'!6C!I%*%!+VJB-8!.60?+-C!
0+#,+;+=!6F-+0!6!F#J0O=68!C<J-=#L;!F#$$#LB;7!
-<+! =+E6C-6-B;7! -+00#0BC-! 6--6D?C! #;! -<+! b#0$=!
A06=+!Y+;-+0! 6;=! -<+!5+;-67#;! #;! *+,-+./+0!
44%! A<BC! L6C! -<+! $#;7+C-! D$#CB;7! #F! -<+! I%*%!
C+DJ0B-B+C! .60?+-! CB;D+! -<+! W+,0+CCB#;'! L<+;!
-<+! 7#E+0;.+;-! CJC,+;=+=! I%*%! C-#D?! -06=B;7!
F#0!.#0+!-<6;!6!L++?!B;!:60D<!4G11!F#0!6!/6;?!
<#$B=68!-#!,0+E+;-!6!0J;!#;!-<+!/6;?C%!!
!
]$-<#J7<!-<+!>+=RC!B;-+0+C-!06-+!DJ-!#F!#;+O<6$F!
,+0D+;-67+! ,#B;-! /+F#0+! -<+!.60?+-! 0+#,+;B;7!
#;!:#;=68'!*+,-%!4_!/0#J7<-!-<+!F+=+06$!FJ;=C!
06-+! -#! 6! C+E+;O8+60! $#L! #F! 1k'! -<+! W#L! C-B$$!
CJFF+0+=! B-C! /B77+C-! #;+O=68! ,#B;-! =0#,! +E+0'!
j)P%)4! ,#B;-C'! D$#CB;7! 6-! )G32%_! B-C! FB0C-! D$#C+!
/+$#L! G'222! B;! .#0+! -<6;! 3! 4H3! 8+60C%! A<+!
W#LSC! ,0+EB#JC! 0+D#0=! #;+O=68! =0#,! L6C!
j4_%_)'! C+-! #;!],0B$! 4P'! 3222%! !:+6;L<B$+'! -<+!
(6C=6V! 6$C#! F+$$! C<60,$8'! =#L;! ;+60$8! 44j!
,#B;-C%!
!
b<B$+! -<+! ,#B;-! =+D$B;+C! B;! -<+! W#L! 6;=!
(6C=6V!L+0+!E+08!$607+'!-<+B0!,+0D+;-67+!$#CC+C!
L+0+! .#0+! .#=+06-+'! LB-<! /#-<! B;=+K+C! #FF!
6/#J-! _k%! ^8! D#.,60BC#;'! -<+! W#L! =0#,,+=!
33%jk! L<+;! B-! $#C-! `2)! ,#B;-C! B;! 6! CB;7$+! =68!
=J0B;7!-<+!C-#D?!.60?+-!D06C<!#;!iD-%!4G'!4G)_%!
!
A<+!b#0$=!A06=+!Y+;-+0! -067+=8! D#;-B;J+=! -#!
L+B7<! <+6EB$8! #;! B;E+C-#0C! -<0#J7<#J-! -<+!
L++?! 6;=! /8! -<+! .60?+-! D$#C+! #;! >0B=68'! -<+!
W#L!<6=!$#C-!41jG%_!,#B;-C!F#0!-<+!L++?'!/8!F60!
-<+!/B77+C-!L++?$8!,#B;-!=+D$B;+! B;! -<+!WX&]SC!
42`O8+60!<BC-#08%!
!
&;! ,+0D+;-67+! -+0.C'! -<+! W#L! C<+=! 4P%1k! F#0!
-<+! FBE+! =68C! +;=+=! >0B=68'! *+,-+./+0! 34'! B-C!
FBF-<! $607+C-! L++?$8! $#CC! B;! ,+0D+;-67+! -+0.C!
6;=! -<+! $607+C-! ,+0D+;-67+! =0#,! F#0! 6! L++?!
CB;D+! -<+!90+6-!W+,0+CCB#;%! A<+!L#0C-!L++?$8!
,+0F#0.6;D+! #F! -<+!W#L!L6C! 6! 4`%jk! $#CC! F#0!
-<+!L++?!+;=+=!XJ$8!34'!4G11%!WJ0B;7!-<+!L++?!

#F!-<+!iD-#/+0!4G)_!D06C<'!-<+!.60?+-!0+D#E+0+=!
=J0B;7! -<+! FB;6$! -<0++! -06=B;7! =68C'! FB;BC<B;7!
-<+!L++?!=#L;!#;$8!41k%!
!
i-<+0! .6M#0! .60?+-! B;=BD+C! 6$C#! CJFF+0+=!
=J0B;7!-<+!L++?!#F!*+,-+./+0!4_%!A<+!(6C=6V!
Y#.,#CB-+! $#C-! 4jk! F#0! -<+! L++?'! B-C! -<B0=O
L#0C-!L++?$8!,+0F#0.6;D+!+E+0'!L<B$+!-<+!*a5!
`22!B;=+K!=+D$B;+=!44%_k%!
!
^8! -<+! +;=! #F! -<+! +;CJB;7! L++?'! C-#D?! ,0BD+C!
0+/#J;=+=!C<60,$8%!A<+!WX&]!0+76B;+=!<6$F! B-C!
,0+EB#JC!L++?SC! $#CC+C'! 0BCB;7!_%Pk! F#0! B-C!/+C-!
L++?! CB;D+! -<+! L++?! #F! ]J7JC-! 1'! 4G)P%!
:+6;L<B$+'! -<+! (6C=6V! Y#.,#CB-+! 0#C+! `%1k!
6;=! -<+!*a5!`22! B;D0+6C+=!_%)k! F#0! -<+!L++?%!
*#.+! .60?+-! L6-D<+0C! 6--0B/J-+=! -<+! C-#D?!
.60?+-! 0+D#E+08! -#! +;=O#FOVJ60-+0! ,#0-F#$B#!
=0+CCB;7! 6;=! -<+! .60?+-SC! #E+0C#$=! D#;=B-B#;'!
L<B$+! #-<+0C! C,+DJ$6-+=! -<6-! B;E+C-#0C!
+;D#J067+=!/8!-<+!B;-+0+C-!06-+!0+=JD-B#;C'! -6K!
0+$B+F! ,0#,#C6$C! 6;=! B;D0+6C+=! 7#E+0;.+;-!
C,+;=B;7! 6,,0#E+=! -#! C-B.J$6-+! -<+! +D#;#.8!
6$C#!<+$,+=!/J#8!-<+!.60?+-%!
!

Index
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Daily Stock Price Movements
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W+C,B-+!-<BC!/0B+F!06$$8'!-<+!-<B0=!VJ60-+0!+;=+=!
LB-<! -<+!W#L!=#L;!4`%)k'! B-C!L#0C-! C<#LB;7!
CB;D+!B-!$#C-!3`%1k!B;!-<+!F#J0-<!VJ60-+0!#F!4G)_%!
A<+!*a5!`22!F+$$!4`%2k!F#0!-<+!VJ60-+0'!6$C#!-<+!
/B77+C-! =0#,! CB;D+! 4G)_%! A<+! (6C=6V!
Y#.,#CB-+! C$B=! 12%jk! F#0! B-C! C+D#;=! L#0C-!
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VJ60-+0$8! $#CC! +E+0'! F#$$#LB;7! -<+! 13%_k! $#CC!
,#C-+=!B;!-<+!F#J0-<!VJ60-+0!#F!3222%!
!
]C! 6! 0+CJ$-'! 6$$! .6M#0! .60?+-! B;=BD+C! 60+! B;!
;+76-BE+! -+00B-#08! F#0! -<+! 8+60! -<0#J7<!
*+,-+./+0%! !A<+!(6C=6V!Y#.,#CB-+! &;=+K!<6C!
-J./$+=!1G%1k!8+60!-#!=6-+'!L<B$+!-<+!*a5!`22!
F+$$!34%3k!6;=!-<+!WX&]!=+D$B;+=!4)%2k%!
!
%?;/2" N08A12! m! A#-6$! C<60+! E#$J.+! #;! -<+!
(e*Z!B;!*+,-+./+0SC!C<#0-+;+=!-06=B;7!.#;-<!
-#-6$+=! 3`%2! /B$$B#;! C<60+C%! ! A<BC! *+,-+./+0SC!
-06=B;7!=68C! -#-6$+=! #;$8! 4`'! -<+! $+6C-! -06=B;7!
=68C!#F!6;8!.#;-<!CB;D+!-<+!,6,+0L#0?!D0J;D<!
#F! -<+! *BK-B+C! L<+;! F#J0O=68! -06=B;7! L++?C!
L+0+! B.,#C+=! T-<+! (e*Z! D$#C+=! +6D<!
b+=;+C=68! -#! 6$$#L! -BD?+-! ,0#D+CCB;7'! -<+;!
.6;J6$'! -#! D6-D<! J,! LB-<! -<+! ,0B#0! -L#! =68CS!
E#$J.+U%!!*-B$$'!-<+!3`%2!/B$$B#;!C<60+C!+KD++=+=!
-<+!.#;-<$8!E#$J.+C!#F! -<+!,0B#0!F#J0!.#;-<C!
TL<BD<! <6=! F0#.! 34! -#! 31! -06=B;7! =68CU'! 6;=!
+KD++=+=! ]J7JC-SC! -#-6$! #F! 31%j! /B$$B#;! C<60+C!
=+C,B-+! -<+! F6D-! -<6-! ]J7JC-! <6=! `1k! .#0+!
-06=B;7!=68C'!31!EC%!4`%!
!
]E+067+! =6B$8! E#$J.+! L<BD<'! ,0B#0! -#! -<+!
b#0$=! A06=+! Y+;-+0! =BC6C-+0'! <6=! /++;!
-0+;=B;7! 6/#J-! 12k! J,L60=! F0#.! ]J7JC-SC!
8+60$8! $#L! #F! 4%2! /B$$B#;! C<60+C! ,+0! =68! T-<+!
$#L+C-!CB;D+!]J7JC-!#F!$6C-!8+60U'!C,B?+=!L<+;!
-06=B;7! 0+CJ.+=! -<+! L++?! #F! *+,-+./+0! 4_!
L<+;! -<+!(e*Z! 0+#,+;+=!LB-<! 6! 0+D#0=! =6B$8!
E#$J.+!#F! 3%P! /B$$B#;! C<60+C! 6;=! 6! 0+D#0=! 42%`!
/B$$B#;!C<60+C! -06=+=!=J0B;7! -<+!L++?%!>#0! -<+!
.#;-<! #E+06$$! T6$/+B-! LB-<! #;$8! 4`! -06=B;7!
=68CU'! 6! 0+D#0=! 4%_! /B$$B#;! C<60+C! -06=+=! =6B$8!
#;! -<+!(e*Z'!C<6--+0B;7! -<+!,0+EB#JC!.#;-<$8!
0+D#0=! #F! 4%1! /B$$B#;! C<60+C! =6B$8! C+-! -<BC! ,6C-!
X6;J608%!
!
A<BC! /0#J7<-! 3224SC! ;B;+O.#;-<! 8+60O-#O=6-+!
6E+067+! =6B$8! -06=B;7! #;! -<+! (e*Z! -#! 4%33!
/B$$B#;!C<60+C!,+0!=68'!6!4_k!B;D0+6C+!#E+0!$6C-!
8+60SC! -<+;! 0+D#0=! FJ$$O8+60! 6E+067+! #F! 4%2P!
/B$$B#;!C<60+C!=6B$8%!
!
(6C=6V!E#$J.+!F#0!*+,-+./+0!-#-6$+=!0#J7<$8!
12%2! /B$$B#;! C<60+C'! =#L;! Gk! F0#.! 13%)! /B$$B#;!

C<60+C! -06=+=! B;! ]J7JC-%! ]D-BEB-8! B;!
*+,-+./+0SC! C<#0-+;+=! -06=B;7! .#;-<! C+-! 6!
;+L!.#;-<$8! $#L! F#0! -<+! 8+60'! 6F-+0!]J7JC-SC!
,0+EB#JC! .#;-<$8! ;6=B0'! 6;=! BC! P2k! /+$#L!
X6;J608! 3224SC! 6$$! -B.+! .#;-<$8! ,+6?! #F! `2%4!
/B$$B#;!C<60+C%!
!
]E+067+!=6B$8! -06=B;7!#;!(6C=6V'!6F-+0! F6$$B;7!
F#J0!D#;C+DJ-BE+!.#;-<C!-#!6!3224!.#;-<$8!$#L!
#F!4%P!/B$$B#;!C<60+C!=6B$8!B;!]J7JC-!T-<+!$#L+C-!
$+E+$!CB;D+!:68!3222U'!0+/#J;=+=!/#-<!,0B#0!-#!
6;=! 6F-+0! -<+! *+,-+./+0! 44! 6--6D?C%! "#$J.+!
MJ.,+=!P2k!B;!*+,-+./+0! -#!3%2!/B$$B#;!C<60+C!
,+0! =68'! -<+! /+C-! $+E+$! B;! FBE+! .#;-<C%!!
]$-<#J7<! -06=B;7! L6C! <+D-BD! B;! -<+! L++?C!
F#$$#LB;7! -<+! .60?+-! 0+#,+;B;7! 6;=! (6C=6V!
E#$J.+! D$B./+=! 6C! <B7<! 6C! 3%j! /B$$B#;! C<60+C!
=6B$8!#;!*+,-+./+0!34'!B-!F+$$!C<#0-!#F!-<+!0+D#0=!
1%3!/B$$B#;!C<60+C!-06=+=!#;!],0B$!4)'!3224%!
!

(Mils. Of Shs.)

Average Daily Share Volume
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!
!
>#0! -<+! FB0C-! ;B;+! .#;-<C! #F! 3224'! (6C=6V!
E#$J.+! 6E+067+=! 4%G4! /B$$B#;! C<60+C! =6B$8'!
;+60$8! Gk! 6/#E+! $6C-! 8+60SC! 6E+067+! =6B$8!
E#$J.+! 0+D#0=! #F! 4%_j! /B$$B#;! C<60+C! ,+0! =68'!
6$-<#J7<!-<+!,0BD+!,+0!C<60+!,BD-J0+!L6C'!676B;'!
=+DB=+=$8!/$+6?%!
!
O088;/"N08A12! m!]$-<#J7<! *+,-+./+0SC! =#$$60!
E#$J.+! FB7J0+C! <6E+;S-! /++;! 0+$+6C+=! 8+-'!
C+E+0+$8! =+D$B;B;7! C-#D?! ,0BD+C! =J0B;7! -<+!
.#;-<! LB$$! CJ0+$8! =067! =#L;! -<+! E6$J+! #F!
-06=B;7! #;! /#-<! .6M#0! .60?+-C! -#! ;+L! 3224!
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8+60$8! $#LC%! ! &;!]J7JC-'!(e*Z! =#$$60! E#$J.+!
C$B=!41k!F0#.!XJ$8SC!$+E+$!-#!N1P%2!/B$$B#;!=6B$8'!
B-C! F#J0-<! C-06B7<-!.#;-<$8!=+D$B;+! 6;=!6! -L#O
8+60! $#L%! e+60O-#O=6-+! -<0#J7<! ]J7JC-'! -<+!
(e*ZSC! =6B$8! E6$J+! #F! -06=B;7! C-##=! 6-! NP3%_!
/B$$B#;'!MJC-!1k!C<8!#F!3222SC!NP1%G!/B$$B#;!=6B$8!
6E+067+%!
!
W#$$60! E#$J.+! #;! (6C=6V! <6C! 6$C#! /++;!
<+6=B;7! C#J-<! CB;D+! ],0B$%! &-! 6E+067+=! N3)%P!
/B$$B#;! =6B$8! B;! ]J7JC-'! =#L;! 34k! F0#.! XJ$8!
6;=! B-C! $#L+C-! $+E+$! CB;D+! W+D+./+0! 4GG)%!!
A<0#J7<! -<+! FB0C-! +B7<-! .#;-<C! #F! 3224'! -<+!
E6$J+! #F! -06=B;7! #;! (6C=6V! 6E+067+=! NP_%)!
/B$$B#;! =6B$8'! 6! C-++,! P4k! =0#,! F0#.! 3222SC!
N)2%G!/B$$B#;!=6B$8!6E+067+%!
!

($ Billions)

Average Daily Dollar Volume
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!
P3:2/25:",;:25! m! >6$$B;7! C-#D?!,0BD+C'! 0+D+CCB#;!
F+60C'!6;=!-6$?!#F!L60!=0#E+!;+0E#JC! B;E+C-#0C!
-#!-<+!0+$6-BE+!C6F+-8!#F!C<#0-O-+0.!7#E+0;.+;-!
C+DJ0B-B+C%! ]! `2O/6CBC! ,#B;-! 06-+! 0+=JD-B#;! /8!
-<+!>+=+06$![+C+0E+!#;!*+,-%!4_!<+$,+=!,JC<!1O
.#;-<! AO/B$$! 8B+$=C! =#L;! F0#.! 1%1jk! B;!
]J7JC-! -#! 3%jPk! B;! *+,-+./+0'! 6! 11O8+60! $#L%!!
XJC-! 6! 8+60! 67#'! 1O.#;-<!AO/B$$C!L+0+! 8B+$=B;7!
j%22k%! ! :+6;L<B$+'! 12O8+60! A0+6CJ08! 8B+$=C!
<+$=! C-+6=8! .#;-<O#E+0O.#;-<! 6-! `%P)k! B;!
*+,-+./+0%! ! A<JC'! -<+! =BFF+0+;D+! B;! 8B+$=C!
/+-L++;! C<#0-O-+0.! 6;=! $#;7O=6-+=! A0+6CJ08!
C+DJ0B-B+C! 76,+=! -#! -<+! LB=+C-! $+E+$! CB;D+!
iD-#/+0! 4GGP'! 6-! 3)P! /6CBC! ,#B;-C%! ! &;! C<60,!
D#;-06C-'! -<+! 8B+$=! DJ0E+! L6C! B;E+0-+=! $6C-!
*+,-+./+0'!LB-<!-<+!1O.#;-<!AO/B$$!8B+$=B;7!4_!

/6CBC! ,#B;-C! 6/#E+! -<+! 8B+$=! #;! 12O8+60!
A0+6CJ0B+C%!
!

Short vs. Long-Term Interest Rates
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!

U.S. Underwriting Activity 
!
(+L!BCCJ6;D+!=+D$B;+=!6D0#CC! -<+!/#60=!#;!6$$!
-8,+C! #F! D#0,#06-+! C+DJ0B-B+C! B;! *+,-+./+0%!
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U.S. CORPORATE UNDERWRITING ACTIVITY 
(In $ Billions) 

 
 Straight Con- Asset-  High-      TOTAL 
 Corporate vertible Backed TOTAL Yield  Common Preferred TOTAL All  UNDER- 
 Debt Debt Debt DEBT Bonds Stock Stock EQUITY IPOs Follow-Ons WRITINGS 
 
1985 76.4 7.5 20.8 104.7 14.2 24.7 8.6 33.3 8.5 16.2 138.0 
1986 149.8 10.1 67.8 227.7 31.9 43.2 13.9 57.1 22.3 20.9 284.8 
1987 117.8 9.9 91.7 219.4 28.1 41.5 11.4 52.9 24.0 17.5 272.3 
1988 120.3 3.1 113.8 237.2 27.7 29.7 7.6 37.3 23.6 6.1 274.5 
1989 134.1 5.5 135.3 274.9 25.3 22.9 7.7 30.6 13.7 9.2 305.5 
1990 107.7 4.7 176.1 288.4 1.4 19.2 4.7 23.9 10.1 9.0 312.3 
1991 203.6 7.8 300.0 511.5 10.0 56.0 19.9 75.9 25.1 30.9 587.4 
1992 319.8 7.1 427.0 753.8 37.8 72.5 29.3 101.8 39.6 32.9 855.7 
1993 448.4 9.3 474.8 932.5 55.2 102.4 28.4 130.8 57.4 45.0 1,063.4 
1994 381.2 4.8 253.5 639.5 33.3 61.4 15.5 76.9 33.7 27.7 716.4 
1995 466.0 6.9 152.4 625.3 28.9 82.0 15.1 97.1 30.2 51.8 722.4 
1996 564.8 9.3 252.9 827.0 37.2 115.5 36.5 151.9 50.0 65.5 979.0 
1997 769.8 8.5 385.6 1,163.9 31.4 120.2 33.3 153.4 44.2 75.9 1,317.3 
1998 1,142.5 6.3 566.8 1,715.6 42.9 115.0 37.8 152.7 43.7 71.2 1,868.3 
1999 1,264.8 16.1 487.1 1,768.0 36.6 164.3 27.5 191.7 66.8 97.5 1,959.8 
2000 1,236.2 17.0 393.4 1,646.6 25.2 189.1 15.4 204.5 76.1 112.9 1,851.0 
 
2000 
Jan 123.9 0.5 20.5 144.9 4.1 15.3 0.5 15.8 3.5 11.8 160.7 
Feb 118.8 1.8 33.4 153.9 3.1 27.9 3.3 31.2 7.1 20.9 185.1 
Mar 134.0 2.7 41.2 177.9 3.3 26.7 1.7 28.3 12.1 14.6 206.3 
Apr 87.2 0.7 20.4 108.3 0.4 21.4 2.3 23.8 14.9 6.5 132.0 
May 109.8 3.2 27.3 140.3 0.8 8.5 0.1 8.6 2.2 6.3 148.9 
June 118.0 0.3 38.3 156.5 1.9 16.5 1.4 17.9 6.5 10.0 174.4 
July 112.5 1.1 19.0 132.6 4.5 12.6 0.6 13.2 8.7 3.9 145.8 
Aug 94.6 0.4 34.3 129.3 1.9 15.7 2.0 17.6 7.1 8.6 146.9 
Sept 104.5 0.3 52.9 157.7 3.8 10.2 0.6 10.9 5.1 5.1 168.6 
Oct 77.3 1.6 33.0 111.9 0.7 17.5 0.9 18.4 5.7 11.8 130.3 
Nov 86.9 3.6 43.5 134.0 0.0 12.9 0.9 13.8 2.3 10.6 147.8 
Dec 68.8 1.0 29.7 99.5 0.6 3.8 1.2 4.9 1.0 2.8 104.4 

2001 
Jan 149.6 1.7 41.7 193.0 5.9 5.3 2.7 8.0 0.4 4.8 201.0 
Feb 127.5 3.3 39.3 170.1 4.1 11.3 1.5 12.7 3.2 8.1 182.9 
Mar 135.6 2.3 83.8 221.7 1.3 10.1 1.4 11.5 5.0 5.1 233.2 
Apr 119.4 1.3 42.8 163.5 3.1 5.0 1.5 6.5 2.2 2.8 170.0 
May 164.7 5.4 66.2 236.2 3.1 14.3 3.3 17.7 2.9 11.5 253.9 
June 124.4 1.0 71.9 197.3 3.6 21.4 3.5 24.9 10.5 10.9 222.1 
July 106.8 2.6 62.7 172.1 0.2 10.6 3.1 13.7 2.3 8.3 185.8 
Aug 121.1 0.2 62.5 183.8 2.7 7.6 4.7 12.2 0.6 6.9 196.1 
Sept 114.5 0.0 49.9 164.4 0.2 3.1 3.3 6.4 0.0 3.1 170.9 
Oct            
Nov            
Dec            
            
YTD '00 1,003.3 10.8 287.2 1,301.3 23.9 154.9 12.4 167.3 67.2 87.7 1,468.6 
YTD '01 1,163.6 17.7 520.9 1,702.3 24.2 88.6 24.9 113.5 27.1 61.4 1,815.8 
% Change 16.0% 64.0% 81.4% 30.8% 1.1% -42.8% 100.4% -32.2% -59.6% -29.9% 23.6% 
 
Note:  High-yield bonds is a subset of straight corporate debt. IPOs and follow-ons are subsets of common stock. 
Source:  Thomson Financial Securities Data 



 

 38 

 MUNICIPAL BOND UNDERWRITINGS INTEREST RATES 
 (In $ Billions) (Averages) 
 
 Compet. Nego. TOTAL    TOTAL 
 Rev. Rev. REVENUE Compet. Nego. TOTAL MUNICIPAL  3-Mo. 30-Year  
 Bonds Bonds BONDS G.O.s G.O.s G.O.s BONDS  T Bills Treasuries SPREAD 
 
1985 10.2 150.8 161.0 17.6 22.8 40.4 201.4  7.47 10.79 3.32  
1986 10.0 92.6 102.6 23.1 22.6 45.7 148.3  5.97 7.80 1.83  
1987 7.1 64.4 71.5 16.3 14.2 30.5 102.0  5.78 8.58 2.80  
1988 7.6 78.1 85.7 19.2 12.7 31.9 117.6  6.67 8.96 2.29  
1989 9.2 75.8 85.0 20.7 17.2 37.9 122.9  8.11 8.45 0.34  
1990 7.6 78.4 86.0 22.7 17.5 40.2 126.2  7.50 8.61 1.11  
1991 11.0 102.1 113.1 29.8 28.1 57.9 171.0  5.38 8.14 2.76  
1992 12.5 139.0 151.6 32.5 49.0 81.5 233.1  3.43 7.67 4.24  
1993 20.0 175.6 195.6 35.6 56.7 92.4 287.9  3.00 6.59 3.59  
1994 15.0 89.2 104.2 34.5 23.2 57.7 161.9  4.25 7.37 3.12  
1995 13.5 81.7 95.2 27.6 32.2 59.8 155.0  5.49 6.88 1.39  
1996 15.6 100.1 115.7 31.3 33.2 64.5 180.2  5.01 6.70 1.69  
1997 12.3 130.2 142.6 35.5 36.5 72.0 214.6  5.06 6.61 1.55  
1998 21.4 165.6 187.0 43.7 49.0 92.8 279.8  4.78 5.58 0.80  
1999 14.3 134.9 149.2 38.5 31.3 69.8 219.0  4.64 5.87 1.23  
2000 13.6 116.2 129.7 35.0 29.3 64.3 194.0  5.82 5.94 0.13  
 
2000 
Jan 1.0 5.2 6.2 2.0 1.3 3.4 9.5  5.32 6.63 1.31  
Feb 0.8 7.0 7.8 3.3 1.2 4.5 12.3  5.55 6.23 0.68  
Mar 1.3 11.1 12.4 2.4 2.3 4.7 17.1  5.69 6.05 0.36  
Apr 0.6 9.9 10.5 3.1 1.8 4.9 15.5  5.66 5.85 0.19  
May 0.8 8.8 9.7 2.6 3.0 5.6 15.3  5.79 6.15 0.36  
June 1.4 12.7 14.0 4.5 4.1 8.6 22.6  5.69 5.93 0.24  
July 1.2 9.5 10.7 2.4 1.6 4.0 14.7  5.96 5.85 (0.10) 
Aug 0.8 10.3 11.2 2.8 2.8 5.5 16.7  6.09 5.72 (0.37) 
Sept 1.4 7.8 9.2 3.0 3.8 6.8 16.0  6.00 5.83 (0.17) 
Oct 1.8 11.8 13.6 3.6 2.2 5.8 19.4  6.11 5.80 (0.31) 
Nov 1.5 12.6 14.0 3.7 2.2 5.8 19.9  6.17 5.78 (0.39) 
Dec 1.0 9.4 10.4 1.6 3.1 4.6 15.1  5.77 5.49 (0.28) 

2001 
Jan 1.2 4.7 6.0 4.4 1.8 6.2 12.1  5.15 5.54 0.39  
Feb 0.9 10.4 11.3 4.7 5.1 9.8 21.1  4.88 5.45 0.57  
Mar 1.2 16.2 17.4 2.7 5.1 7.7 25.1  4.42 5.34 0.92  
Apr 1.0 10.5 11.4 3.6 3.5 7.0 18.4  3.87 5.65 1.78  
May 1.2 18.5 19.7 4.4 4.5 8.9 28.6  3.62 5.78 2.16  
June 1.8 18.1 19.9 5.1 4.8 9.9 29.8  3.49 5.67 2.18  
July 1.5 13.0 14.6 3.8 2.3 6.1 20.7  3.51 5.61 2.10  
Aug 1.6 12.3 13.9 3.9 5.7 9.6 23.6  3.36 5.48 2.12  
Sept 0.9 7.5 8.4 2.2 1.7 3.9 12.2  2.64 5.48 2.84  
Oct            
Nov            
Dec            
            
YTD '00 9.3 82.4 91.6 26.1 21.9 48.0 139.7  5.75 6.03 0.28  
YTD '01 11.4 111.2 122.6 34.7 34.4 69.1 191.7  3.88 5.56 1.67  
% Change 22.3% 35.0% 33.8% 32.8% 57.1% 43.9% 37.2%  -32.5% -7.8% 502.4% 
 
Sources:  Thomson Financial Securities Data; Federal Reserve 
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 STOCK MARKET PERFORMANCE INDICES STOCK MARKET VOLUME VALUE TRADED 
 (End of Period) (Daily Avg., Mils. of Shs.) (Daily Avg., $ Bils.) 
 
 Dow Jones 
 Industrial  S&P NYSE Nasdaq 
 Average  500 Composite Composite  NYSE AMEX Nasdaq  NYSE Nasdaq 
 
1985 1,546.67 211.28 121.58 324.93  109.2  8.3  82.1   3.9 0.9 
1986 1,895.95 242.17 138.58 348.83  141.0  11.8  113.6   5.4 1.5 
1987 1,938.83 247.08 138.23 330.47  188.9  13.9  149.8   7.4 2.0 
1988 2,168.57 277.72 156.26 381.38  161.5  9.9  122.8   5.4 1.4 
1989 2,753.20 353.40 195.04 454.82  165.5  12.4  133.1   6.1 1.7 
1990 2,633.66 330.22 180.49 373.84  156.8  13.2  131.9   5.2 1.8 
1991 3,168.83 417.09 229.44 586.34  178.9  13.3  163.3   6.0 2.7 
1992 3,301.11 435.71 240.21 676.95  202.3  14.2  190.8   6.9 3.5 
1993 3,754.09 466.45 259.08 776.80  264.5  18.1  263.0   9.0 5.3 
1994 3,834.44 459.27 250.94 751.96  291.4  17.9  295.1   9.7 5.8 
1995 5,117.12 615.93 329.51 1,052.13  346.1  20.1  401.4   12.2 9.5 
1996 6,448.27 740.74 392.30 1,291.03  412.0  22.1  543.7   16.0 13.0 
1997 7,908.25 970.43 511.19 1,570.35  526.9  24.4  647.8   22.8 17.7 
1998 9,181.43 1,229.23 595.81 2,192.69  673.6  28.9  801.7   29.0 22.9 
1999 11,497.12 1,469.25 650.30 4,069.31  808.9  32.7  1,081.8   35.5 43.7 
2000 10,786.85 1,320.28 656.87 2,470.52  1,041.6  52.9  1,757.0   43.9 80.9 
 
2000 
Jan 10,940.53 1,394.46 621.73 3,940.35  1,074.2  49.5  1,693.0   47.6  87.5  
Feb 10,128.31 1,366.42 592.64 4,696.69  1,045.9  52.9  1,812.0   44.3  91.4  
Mar 10,921.92 1,498.58 647.70 4,572.83  1,138.4  61.4  1,902.8   51.0  106.4  
Apr 10,733.91 1,452.43 644.16 3,860.66  1,060.0  65.5  1,876.2   48.8  92.0  
May 10,522.33 1,420.60 643.60 3,400.91  905.4  46.2  1,417.5   39.4  64.2  
June 10,447.89 1,454.60 642.93 3,966.11  986.5  44.3  1,537.5   41.8  73.3  
July 10,521.98 1,430.83 640.63 3,766.99  953.8  38.5  1,567.9   40.0  80.4  
Aug 11,215.10 1,517.68 674.53 4,206.35  886.1  37.5  1,458.7   36.9  65.0  
Sept 10,650.92 1,436.51 663.04 3,672.82  1,041.3  48.9  1,756.7   44.0  82.4  
Oct 10,971.14 1,429.40 666.02 3,369.63  1,180.6  59.7  2,026.9   47.4  88.3  
Nov 10,414.49 1,314.95 629.78 2,597.93  1,033.4  58.1  1,840.4   40.8  70.7  
Dec 10,786.85 1,320.28 656.87 2,470.52  1,208.8  73.9  2,247.4   45.5  71.1   

2001 
Jan 10,887.36 1,366.01 663.64 2,772.73  1,325.9  72.5  2,387.3   52.0  75.6  
Feb 10,495.28 1,239.94 626.94 2,151.83  1,138.5  70.9  1,947.6   43.8  59.7  
Mar 9,878.78 1,160.33 595.66 1,840.26  1,271.4  82.5  2,071.4   45.9  49.2  
Apr 10,734.97 1,249.46 634.83 2,116.24  1,276.5  78.4  2,162.8   45.1  49.6  
May 10,911.94 1,255.82 641.67 2,110.49  1,116.7  66.7  1,909.1   41.4  46.4  
June 10,502.40 1,224.42 621.76 2,160.54  1,175.0  63.8  1,793.9   41.6  40.6  
July 10,522.81 1,211.23 616.94 2,027.13  1,137.1  56.0  1,580.7   39.0  36.0  
Aug 9,949.75 1,133.58 587.84 1,805.43  1,025.7  49.1  1,426.4   34.0  28.4  
Sept 8,847.56 1,040.94 543.84 1,498.80  1,664.9  NA 1,994.0   NA NA 
Oct            
Nov            
Dec            
            
YTD '00 10,650.92 1,436.51 663.04 3,672.82  1,008.6  49.3  1,664.4   43.6  82.2  
YTD '01 8,847.56 1,040.94 543.84 1,498.80  1,221.0  67.3  1,910.6   42.7  47.8  
% Change -16.9% -27.5% -18.0% -59.2%  21.1% 36.5% 14.8%  -2.0% -41.9% 
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