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interest would have the greatest impact on the municpal market. Respondents
also considered fiscal pressures resulting from underfunded pensions and
continued general economic weakness to also have some importance in 2015.
One respondent opined that “fear trades” was a highly important factor, while
another responded that growth of “deferred maintenance liabilities” was also
quite important as well.
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2014.7 Direct placements/bank lending is expected to fall from estimates last

' The survey was conducted from November 7 — November 21, 2014. The forecasts discussed in the text and
appearing in the accompanying data tables are the median values of all submissions of individual member firms, unless
otherwise specified.
22014 data are to December 2, 2014, scaled to full year approximations; source: Thomson Reuters.
3 Survey estimates for long-term tax-exempt municipal bonds ranged from $240.0 billion to $350 billion for 2015.
Survey estimates for long-term taxable municipal bonds ranged from $20.0 billion to $38.0 billion for 2015.
Survey estimates for long-term AMT municipal bonds ranged from $5.0 billion to $15.0 billion for 2015.
8 Survey estimates for refundings as a percentage of long-term tax-exempt issuance ranged from 30.0 percent to 65.0
?ercent in 2015.
Survey estimates for VRDO issuance ranged from $2.0 to $10.0 billion in 2015.
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8 Survey estimate for bank loans/direct purchases ranged from $8.0 billion to $60.0 billion in 2015.

® Survey estimates for floating rate note issuance ranged from $1.0 billion to $30.0 billion in 2015.

1% Survey estimate for the number of issuers to default ranged from 6 to 82 issuers. Par value estimated to be in default
ranged from $0.5 billion to $12.0 billion.

" The range for the federal funds target rate was 0 percent to 0.25 percent in December 2014, 0 percent to 0.25
percent in March 2015, 0.13 percent to 1.00 percent in June 2015, 0.25 percent to 1.00 percent in September 2015,
and 0.25 percent to 1.25 percent in December 2015.

2 The range for the two-year Treasury note yield was 0.40 percent to 0.75 percent in December 2014, 0.45 percent to
1.00 percent in March 2015, 0.5 percent to 1.25 percent in June 2015, 0.5 percent to 1.5 percent in September 2015,
and 0.5 percent to 1.75 percent in December 2015.

'3 The range for the 10-year Treasury yield was 2.25 percent to 2.80 percent in December 2014, 2.20 percent to 3.00
percent in March 2015, 2.35 percent to 3.20 percent for June 2015, 2.50 percent to 3.35 percent in September 2015,
and 2.60 percent to 4.00 percent in December 2015.

™ The range for the 10-year AAA G.O. muni yield as a percentage of the 10-Year Treasury bond yield was 88 percent
to 95 percent in December 2014, 81 percent to 100 percent in March 2015, 84 percent to 105 percent in June 2015, 82
percent to 100 percent in September 2015, and 80 percent to 105 percent in December 2015.




SURVEY PARTICIPANTS

SURVEY | 2014

CITIGROUP
CITY SECURITIES CORPORATION
EDWARD JONES & CO.

FIFTH THIRD SECURITIES, INC.

FTN FINANCIAL
GOLDMAN, SACHS & CO.
HEFREN-TILLOTSON, INC.

JANNEY MONTGOMERY SCOTT

JEFFERIES LLC.
LOOP CAPITAL MARKETS LLC
RAYMOND JAMES & ASSOCIATES, INC.

STIFEL NICOLAUS

SUNTRUST ROBINSON HUMPHREY, INC.

U.S. BANK




SURVEY | 2014

SIFMA RESEARCH

Kyle Brandon
Managing Director, Director of Research

Bernard Reichert
Vice President, Surveys

Sharon Sung
Assistant Vice President, Research

MUNICIPAL DIVISION

Michael Decker
Managing Director, Co-Head of the Municipal Division

Leslie Norwood
Managing Director, Associate General Counsel, Co-Head of the Municipal Division

David Cohen
Managing Director, Associate General Counsel

The Securities Industry and Financial Markets Association (SIFMA) prepared this material for informational
purposes only. SIFMA obtained this information from multiple sources believed to be reliable as of the date of
publication; SIFMA, however, makes no representations as to the accuracy or completeness of such third party
information. SIFMA has no obligation to update, modify or amend this information or to otherwise notify a reader
thereof in the event that any such information becomes outdated, inaccurate, or incomplete.

The Securities Industry and Financial Markets Association (SIFMA) brings together the shared interests of
hundreds of securities firms, banks and asset managers. SIFMA's mission is to suppott a strong financial industry,
investor opportunity, capital formation, job creation and economic growth, while building trust and confidence in
the financial markets. SIFMA, with offices in New York and Washington, D.C,, is the US. regional member of the
Global Financial Markets Association (GFMA). For more information, visit wwwisifma.org.





