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Disclaimer

Any assumptions or regulatory interpretations expressed in this document are the product of ALD Taskforce (“Taskforce”) discussions and represent the consensus opinion of the Taskforce members. This information has been prepared for general informational purposes only. This information is not legal advice and should not be construed as legal advice. Firms should consult with qualified legal counsel before acting on the information provided herein. This information may be incomplete and may be changed at any time without notice.
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Note: All documents imbedded in this document are also available as stand-alone files on ALD section of the SIFMA website: www.sia.com/ALD/index.html

I. Introduction

A. Background

In 2003, the SEC raised concerns regarding the level of information disclosure in agency lending transactions and the impact on credit and capital monitoring based on examinations of broker-dealer securities lending practices. These transactions involve broker-dealers borrowing securities under a securities lending agreement (SLA) from an agent lender on an agency basis; including both domestic and international equity and fixed income securities.  The SEC was concerned that broker-dealers were unable to assess their exposure to the underlying principals, the beneficial owners, in agency lending transactions, but were instead only able to evaluate their exposure to the agent lender itself.

The regulators engaged the Securities Lending Division (SLD) of the Securities Industry Association (SIA) and the SIA Capital Committee in discussions on disclosure of information relating to agency lending transactions.  These discussions led to the establishment, in January 2004, of the Industry Taskforce on Agency Lending Disclosure (ALD)’ consisting of representatives from the SIA (Capital Committee and Securities Lending Division), the Risk Management Associations (RMA) Committee on Securities Lending, and The Bond Market Association (TBMA). (Note: As of November 1, 2006, SIA and TBMA merged to form SIFMA).   The Taskforce drafted a document summarizing industry deliverables in order to ensure agreement with regulators. This original Taskforce proposal appears below (double click on icon to open):


[image: image4.emf]Original ALD  Proposal.doc


In May 2004, the Taskforce engaged Capco, an independent consulting firm, as the ALD project manager. Capco functioned in this capacity until December 2006. The Taskforce consisted of five working groups: Regulatory Capital, Credit, Infrastructure, Testing, and Legal/Regulatory. Each group was comprised of borrowers, lenders and vendors (DTCC, EquiLend and SunGard Securities Finance).   

The Taskforce was structured as follows:
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Industry discussions focused on having agent lenders provide data that would permit SEC registered broker-dealers’ credit and regulatory capital groups to monitor credit exposure and calculate regulatory capital requirements based on transactions with the underlying principal lenders for securities loans executed under securities lending agreements. While the transmission of this data does not require broker-dealers to book the individual loans by principal lender, the records provided are to be retained by broker-dealers in accordance with existing regulations applicable to books and records. 

B. Requirements Overview

Note: For specifics on the topics below, please refer to the SEC No-Action Letter found in the Relevant Legal Documentation section of this guide. Additionally, the Detailed Processing Descriptions section provides extensive detail on the business requirements and technical specifications related to both the credit and regulatory capital components of ALD. 

The ALD initiative addressed the regulators’ concerns regarding transparency and disclosure under traditional agency lending arrangements.  The ALD requirements and infrastructure provide for SEC-registered broker-dealers engaged in agency securities lending transactions to: (i) maintain books and records of their loan activity with each Principal Lender (PL), (ii) monitor credit exposure to each Principal Lender (PL), and (iii) calculate regulatory capital exposure as to each Principal Lender
.

Agency Lending Disclosure provides an industry standard for agent lenders and broker-dealers to exchange underlying principal level detail information related to transactions executed under securities lending agreements (SLA)
.  The initiative established a standard process and infrastructure among industry participants. 

Specifically, the ALD Taskforce established industry standards for:

· Agent lenders to provide to broker-dealers detailed information on unique principals participating in their agency lending programs. 

· Broker-dealers to actively accept or reject principals based on an internal credit review process and to communicate their response back to an agent lender

· Agent lenders to communicate (at least annually) principal lender details to facilitate a broker-dealer Master File reconciliation

· Agent lenders to communicate daily loan contract level information and principal level loan and collateral details to broker-dealers

· DTCC to act as a central communications hub, accessible by agent lenders, broker-dealers and authorized vendors for exchanging information

The standards and infrastructure that the ALD Taskforce established enabled agent lenders and broker-dealers to carry out the following activities:

· Agent lenders to restrict allocating loans to principals that have not been explicitly approved by the broker-dealer

· Broker-dealers to reconcile loan and collateral data provided by agent lenders

· Broker-dealers to monitor principal level credit exposure

· Broker-dealers to calculate principal level regulatory capital

C. Credit Exposure

Prior to ALD, borrowers received a paper list of underlying principals or beneficial owners from each agent lender.  Often, the list was attached to the Securities Lending Agreement (SLA) as a ‘Schedule A.’ The list was not always comprehensive, containing only names (and on occasion not even the full legal name) of principals and no other information. This limited information often did not provide broker-dealers enough detail to be able to definitively perform a credit review of each principal. Lenders were also not required to provide regular updates to that list and periodic reconciliations of approved principals were rare. Additionally, there was no requirement for agent lenders to wait for a broker-dealer’s approval before lending to the broker-dealer from newly added principals.

Under ALD standards, agent lenders are required to send out detailed information for each uniquely identified principal.  The detailed information allows a broker-dealer to approve or reject specific principals and to monitor exposure at the individually approved principal level.

Broker-dealers are now able to perform the pre-qualification process for each new principal added by an agent lender. Agent lenders have agreed provide broker-dealers with basic information about the principal such as:

· name

· address of incorporation

· business address

· industry classification code

· unique principal ID (e.g. a tax identification number)

Additionally, lenders may, at their discretion, provide financial information as well as contact information for the principal lender. 

Borrowers will receive the request for approval of a principal in the form of a file, called the Incremental Add/Delete Request File. This file contains the full detail of all principal identification data.  Borrowers can  respond to this file via the Borrower’s Response File. The typical response times range from two to four weeks.  Agent Lenders should not begin lending to a broker-dealer from an underlying principal before the agent lender has received an approval response from the broker-dealer. 

On a periodic basis (to be determined bilaterally by each broker-dealer and agent lender, but not expected to be less than once per year), agent lenders should send broker-dealers a Master File with all principals approved, and in some cases, those that are rejected,  pending approval, or have been deleted for reconciliation purposes. Broker-dealers can compare the list against their internal records and ensure that they and the agent lender have the same records regarding approved lenders. 

In addition to standardizing the exchange of principal lender identification data, ALD provides for agent lenders to transmit principal lender loan data to broker-dealers. Prior to ALD, borrowers were not able to monitor their exposure to each principal since most agency loans were booked at the agent lender level without any information regarding the principal allocation detail.  

Credit exposure monitoring is a process internal to each broker-dealer. A broker-dealer should develop the appropriate  policies, procedures, and systems to evaluate lending principals and determine their allowable credit exposure. Each approved principal’s aggregate credit exposure across agent lenders should be monitored in relation to the preset limits or other guidelines acceptable to the broker-dealer’s credit organization. Credit exposure monitoring should be performed based on the principal lender level loan and collateral information received from agent lenders, as documented in the broker-dealer’s policies and procedures. In some instances, broker-dealers may be able to arrange with their service providers to provide this credit monitoring functionality.

D. Regulatory Capital 

Historically, broker-dealers based their regulatory capital calculations on exposure to an agent lender in total rather than on their exposure to the actual principals. The loan details as to the underlying principals of each loan were not provided to borrowers as a matter of industry practice, (unless the loan was executed under a disclosed or exclusive arrangement). 

 Broker-dealers are required to perform regulatory capital calculations, as prescribed by SEC rule 15c3-1, Net Capital Requirements for Brokers and Dealers, at the principal level rather than the agent lender level.   Calculations performed under the Customer Protection Rule, SEC Rule 15c3-3, may remain at the aggregate agent lender level, provided that for purposes of any Reserve Formula calculation the broker-dealer applies a credit equal to any excess in the aggregate value of securities borrowed through the agent lender over the aggregate value of the collateral provided to the agent lender; to the extent that such excess has not been eliminated by the close of business on the business day after the date as of which the Reserve Formula calculation is being made (see the SEC No-Action Letter.

To facilitate the required principal level broker-dealer calculations, agent lenders should send broker-dealers loan detail information on a daily basis for each booked loan via the Daily Loan Data File. The file contains data identifying the security borrowed, collateral amount and type, number of shares borrowed, settlement status and activities such as mark to markets with the individual principal loan allocation detail. In addition, agent lenders provide a Non-cash Collateral Data File containing information on the non-cash collateral provided to the agent lender allocated by the agent to each principal lender. 

E. Principal Level Books and Records

The ALD requirements specify that the daily communication of principal level loan and collateral allocation information (from agent lenders to broker dealers) should be retained as books and records, in lieu of broker-dealers being required to book principal allocation information for each trade.  The agent lender Daily Loan Data and Non-Cash Collateral Data File data should be retained for six years as detailed in the SEC No-Action Letter below. 

II. Relevant legal documentation

Note: All documents imbedded below can be accessed as separate documents through the ALD section of the SIFMA website at www.sia.com/ALD/index.html 

A. SEC No-Action Letter

A revised draft of the No-Action Letter was submitted to the SEC for review on October 18, 2006. As of December 2006, no response had yet been received. The final version and any subsequent response should be accessible through the ALD section of the SIFMA website.

The link below is to the SEC No-Action Letter draft submitted to SEC on October 18, 2006.  


[image: image6.emf]No-Action Letter  10-18-06


B. Annex 1-A

The ALD Taskforce Legal Working Group developed an updated version of Annex 1 of the industry standard MSLA (Master Securities Lending Agreement).  In order to comply with the SEC No-Action Letter, firms should use this version of the Annex or one customized to their needs. The signing of the Annex satisfies the requirement (stated in the No-Action Letter) for a “written agreement” between the agent lender and broker-dealer in which the agent lender agrees to provide required principal lender data to the broker-dealer for pre-approval prior to opening any loans with that principal, and to provide principal loan level data on daily basis. This Annex replaces the historical paper annex that was used to list principal in the past.

Double click on the icon below for a PDF version of the MSLA Annex 1-A. 


[image: image7.emf]Annex I-A 


C. Confidentiality Agreement

The ALD Taskforce did not develop a standard confidentiality agreement. To the extent necessary, counterparties executed bi-laterally negotiated confidentiality agreements. Three sample agreements have been made available by agent lenders. Double click on the link below to view a PDF document containing all three samples.


[image: image8.emf]Sample  Confidentiality Agreements


D. AML/CIP Compliance

On April 25, 2006 FinCEN (the Financial Crimes Enforcement Network of the US Department of the Treasury) issued a Q &A outlining the conditions upon which a broker-dealer could regard the agent lender, not the underlying principals, as its customer for AML/CIP purposes. This document was a result of the combined work of the SEC, the Department of the Treasury, FinCEN, the Federal Reserve, and other agencies.  The full text is available at: http://www.fincen.gov/cip_faq.html 

III. Process Flows

The following section presents the three major process flows that apply to ALD, as follows: 

· Infrastructure for exchanging files between firms

· Process flow for credit pre-qualification 

· Process Flow for regulatory capital calculation 

A. Infrastructure Process Flow

The flow below illustrates the infrastructure in place for transmitting any of the ALD files between an agent lender and a broker-dealer.
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As illustrated above, if the agent lender and borrower are on the same vendor system and that vendor supports communication of ALD files, then they can transmit files directly to each other, through that vendor, without using the DTCC Hub (Option A). However, if they are on different systems (Option B), or do not use either of the two current vendors (EquiLend or SunGard) that provide ALD processing support, then the file exchange will occur through the DTCC Hub (Option C).

Credit Pre-Qualification Process Flow

The credit pre-qualification process flow outlines the transmission of the Incremental Add/Delete Request File for new principals, the Master File for reconciliation (both initiated by agent lenders), and the Borrowers Response File.  
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Lenders send to broker-dealers an Incremental Add/Delete Request File every time they would like to add (new client) or delete (client exiting the agent’s program) a principal in their program for new clients.  Borrowers are expected to respond to the ADD request within two to four weeks. No response is required from the broker-dealer if a client is leaving a program (DEL request).  If a lender has not received a response in that timeframe, another request may be sent such that the principal lender will be denoted by a “Pending” (PEN) status, indicating that its approval request has been submitted previously, and approval is still pending.  

Agent lenders will send the Master File periodically. Based on discussions with regulators, it is expected that this file will be sent at least once per year, but parties can agree bi-laterally to receive the file more frequently. This file does not require a response from the borrower. However, if there is a discrepancy between the agent lender’s and broker-dealer’s records, broker-dealers should contact the agent lenders to resolve the discrepancy. Agent lenders can then send an Add/Delete request and broker-dealers can send a Borrower’s Response File to correct the discrepancy.  

Regulatory Capital Process Flow

[image: image17.png]This process is associated with the computation of regulatory capital charges. These charges will be computed based on information provided in the Daily Loan Data File and Daily Non-cash Collateral File. Each file contains the end of day principal lender level details for all loans and collateral positions as known to the agent lender.  There is no automated borrower response to the daily files. Broker-dealers need to communicate with the agent lender if material issues are found in the reconciliation process.

The Daily Loan Data File contains information about the activities that have taken place on each loan during the business day to which it applies. For example, borrowers will be able to recognize whether there has been a re-allocation, mark-to-market or partial return and be able to consider these activities as cures for exposure that would otherwise result in capital charges. 

IV. Detailed Processing Descriptions

This section defines key processes and structures that were defined by the ALD Taskforce.

A. Information Transmission Options

The ALD Taskforce developed the following five files:

1. Incremental Add/Delete File,

2. Borrower’s Response File,

3. Master File,

4. Daily Loan Data File, and

5. Daily Non-cash Collateral Data File

These files will not be transmitted directly from lenders to borrowers. They will always be passed either: a) through a vendor (if both parties use the same vendor); b) through a vendor and DTCC (if the two parties do not use the same vendor or one does not use a vendor at all); or c) only through DTCC (if both parties do not use a vendor). See Infrastructure Process Flow.
If using a vendor, firms will sign a third party authorization letter, which allows their vendor to move files to and from DTCC on the firm’s behalf (This letter is usually provided by the vendor and included with other required contractual documentation). Files transmitted through DTCC will be pulled from the DTCC system; DTCC will not ‘push’ files to a firm or a vendor. DTCC supports both FTP and NDM modes of transmission. For more details on transmission through DTCC, refer to the DTCC Smart Track User Guide available at www.dtc.org .

Firms can submit data to the DTCC hub from 3:00 pm ET on Sunday until 6:00 pm ET on the following Saturday.  The hub will not accept data between 6:01 pm ET on Saturday and 2:59 pm ET on Sunday. Any questions regarding the DTCC hub operations should be addressed to Gwen Aarons at: gaarons@dtcc.com or a firm’s DTCC relationship manager.

DTCC established that it will maintain seven (7) days worth of data for firms sending/receiving data from its hub. 

Additional technical specifications related to the systems developed by vendors should be obtained directly from those vendors. 

Note: At the time of ALD implementation, 10/2006, only two vendors were participating, EquiLend and SunGard Securities Finance. 
B. Participant Firm Identification

The Taskforce determined that a firm’s tax ID and its DTCC participant number will be the primary identifiers used to transmit files. For DTCC non-participants, DTCC is assigning an “N” or “M” number, so they can use the ALD infrastructure.

Participating firms may utilize multiple tax ID numbers and multiple DTCC participant numbers. The ALD process considers each tax ID as a separate participant firm and requires that each tax ID be processed in a separate file.  However, within a tax ID number, multiple DTCC participant numbers can be specified and must be included in one file under the associated tax ID
.  Such secondary DTCC IDs must be included in the detailed section of the file in the “Borrower Settlement Location” Field. 

A list of Tax IDs and DTCC IDs for all broker-dealers and agent lenders was developed and maintained by the PMO. The list below is valid as of 10/27/06.
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C. Unique Principal Identification

A single unique principal identifier must be determined for each principal lender referenced in ALD processing.  Agent lenders have responsibility for determining the principal identifier based on the following rules defined by the Taskforce.

1. U.S. Tax Identifier

The U.S. Tax ID was chosen as the unique identifier for underlying principals. However, some principals do not have a valid U.S. Tax ID because of their associated fund structure or because they are non-U.S. entities.

For ALD purposes, agent lenders can use the DTCC Unique Identifier Tool to handle situations in which a principal either does not possess a valid U.S. Tax ID, or has a Tax ID that is not sufficient to uniquely identify it.

2. Pseudo Tax ID

DTCC provides a web-based principal lender Unique Identifier Tool to assign unique pseudo tax IDs for non-US entities or US entities who do not have an IRS issued Tax ID.  DTCC Pseudo Tax IDs follow the format of uppercase “AG” followed by seven numbers, (e.g. AG1234567).  The pseudo Tax ID must always begin with upper case alpha characters (“AG”) as specified by DTCC.  For more details on the DTCC Smart Track principal lender Unique Identifier Tool check the Smart Track Guide or contact DTCC.

In addition to assigning pseudo tax IDs, the Unique Identifier Tool provides a central database that can be queried by ALD participants.  This facility permits agent lenders to search for matches or partial matches on the principal name. Before requesting a new ID, agent lenders are required to search the database to determine whether that principal has already been assigned an ID by another agent.  It is important for agent lenders to utilize the partial name search capability to determine whether a principal has already been entered into the database. 

Since pseudo tax IDs are created at the request of individual agent lenders, two lenders could obtain 2 different pseudo IDs from DTCC for the same legal entity if the specified names and addresses are different. These types of situations, when identified by a broker-dealer, must be resolved manually between the broker-dealer and agent lenders involved.

In resolution of these situations, the agreed standard is to accept the pseudo tax ID which was assigned first. Specifically, if broker-dealers identify a situation in which two or more agents have assigned a separate multiple pseudo tax identifiers to the same legal entity, the broker-dealer should contact each of the agents involved. The agent lenders involved should contact Margaret Koontz mkoontz@dtcc.com at DTCC to have the duplicate IDs deleted. 

A pseudo Tax ID should be created for the following situations:

a) International entities

The ALD Taskforce agreed that agent lenders will assign a pseudo tax ID through the DTCC tool for international (non-U.S.) entities that do not posses an IRS issued Tax ID. In addition, if the entity has an identifier issued by its country of domicile (such as a tax ID or registration ID), the agent should provide this information in the local government ID fields in the Incremental Add/Delete File. 

Specifically, the following three data elements appear on the file:

(i) Country where the legal ID was issued

(ii) ID number

(iii) Type of ID (tax, registration or other).

b) Common and collective trusts

Two scenarios related to common and collective trusts exist that present the need to assign a pseudo tax ID: 

(i) Funds under a trust umbrella, where the funds are separate legal entities, yet they share the trust’s tax ID. 

(ii) A foundation and endowment, which are separate legal entities, but again share the same tax ID.

The ALD standard is to use the local government ID fields to represent the true tax ID of the principal lender. For US entities that share a tax ID with another entity, agent lenders should include the “true” Tax ID in the local government ID field, and indicate “US” in the “Country where the legal ID was issued” field. This will signal to the broker-dealer that the principal is a US entity which does not possess its own unique IRS ID. The pseudo tax ID should be used to identify the principal, but the “true” IRS ID may aid the broker-dealers in the credit approval process. 

In situations where one agent lender may assign a pseudo tax ID to an entity and another may use the real tax ID, it will be up to the broker dealer to notify the agent lender who has assigned the pseudo tax ID, that they have received a “real” IRS ID from another agent.  

c) Pension Funds as part of corporate entities

Agent lenders should follow the procedure outlined above for common and collective trusts to establish pseudo IDs for pension and retirement funds which may share a tax ID with their parent corporation (e.g. “XYZ Corporation Pension Plan” and “XYZ Corporation”). If the pension fund does not have its own tax ID, a pseudo tax ID should be requested from DTCC. In addition, these types of funds should always be represented by their correct name, and not their parent corporation’s name. 


D. Credit Approval Process

 As described in the overview, broker-dealers receive information regarding principal lenders participating in an agent lender’s program. Credit related information should be exchanged through the use of three files: 

· Incremental Add/Delete File
· Borrower’s Response File, and
· Master File

1. Incremental Add/Delete File

The Incremental Add/Delete File provides the structure for communicating principal lender information to broker-dealers, and requesting the borrower approve each principal lender.  All automated file transmissions are initiated by the agent lender. A broker-dealer will have to manually contact their agent lender and request a file if they wish to change the status of a principal (see below).

The Incremental Add/Delete File consists of one or more records.  Each record consists of a record type, a unique principal identifier, additional principal identification information and principal financial information.

a) Field Definitions

(1) Record Type

The record type denotes the action that is being requested by the agent lender.  There are 5 record types for the incremental add/delete file (see file layout): 

· ADD – used to add a new principal to the broker’s program 

· DEL – used to remove a principal from the broker’s program
· PEN – used to remind a broker to send a response to a previously sent ADD record type
· REF – used to provide new information on previously approved principal or a principal whose approval is pending, and
· PRS – used to indicate to the broker that a principal is restructuring and will have a new tax ID in the near future.
The very first record type sent from an agent lender to a broker-dealer must always be an Incremental ADD type. An agent lender will not be able to send any other record type before sending an ADD type.

At any given point a principal can be in one of four states: ‘pending’, ‘approved’, ‘rejected’, or ‘deleted’ (in which case the principal name is no longer in the system at all). These states should not be confused with the record types above. 

Broker-dealers can only respond to ADD or PEN record types. They cannot respond to a REF, PRS or DEL. 

Sending a DEL record type to a broker-dealer will signal a broker-dealer that a principal has been deleted from the agent lender’s program. A DEL can be sent at any point after an initial ADD has been sent (if a principal is in “pending,” “approved” or “rejected” state), independent of any other record types. (Note: In most cases a DEL will not be followed by an ADD, however, in some cases an agent lender may have to delete and subsequently re-instate a principal due to incorrect information provided regarding that principal). 

(2) Industry Classifiers

The ALD Taskforce adopted a list of industry classifiers to aid broker-dealers in their credit approval process and decision making. The list contains 20 classifiers and can be found as Appendix B to the Incremental Add/Delete File.

Additionally, through the credit re-approval process some broker-dealers found the online resources listed below to contain useful information on the various types of entities. There is no guarantee that these will contain required information and each firm should use them at its discretion. 

Classification Name



Resources

	ERISA Pension Plan
	 www.freeerisa.com

	Central Bank
	www.bis.org/cbanks.htm

	Insurance company
	www.ambest.com 

http://www.naic.org/cis/companySearch.do

	Corporate Entity
	www.fitchratings.com
 www.ratingsdirect.com  

	Governmental 
	www.freeerisa.com

	Foundation (supersedes trust)
	http://tfcny.fdncenter.org/990s/990search/esearch.php 

www.guidestar.com 

	Endowment (supersede trust, includes religious)
	http://tfcny.fdncenter.org/990s/990search/esearch.php 

www.guidestar.com 


(3) Country and Currency Codes

Currency and Country Codes are based on ISO 3166-1 and ISO 4217. These are included as Appendices A and C to the Incremental Add/Delete and Master Files. As there have been questions about certain geographic entities which are not included in these tables (e.g. Jersey Islands), the group has agreed that firms will adhere to the ISO standards in order to have consistency across the industry. Links to the ISO website have been provided and firms are encouraged to consult these regularly to access the most recent information.

ISO 3166-1 country codes
ISO 4217 currency codes


Important: In addition to the ISO codes, the ALD Taskforce adopted use of county code ‘99’ to indicate a supra-national entity, such as the UN or World Bank, since these entities are not linked to a single country. Using this code eliminates the need for another qualifier in the address of incorporation fields.  This code is included in Appendix A to the Incremental Add/Delete File. 

(4) Financial information on principal lenders

The ALD Taskforce discussed the importance of broker-dealers obtaining financial information about the underlying principals in order to perform a through credit review. RMA member agent lenders
 identified four data elements that, if provided by agents, would facilitate broker-dealers’ credit evaluations on underlying principal lenders.  These data elements are:

· Capitalization of the principal lender

· Net asset value of the principal

· Assets under custody 

· Lendable assets of the principal available at the agent lender

As both agent lenders and broker-dealers agree on the importance of financial information for proper credit review and for exposure monitoring, most agents agree to at least provide lendable asset data whenever possible and also any of the other three items when available to them.

Broker-dealers must recognize the following with respect to agent lenders providing financial data:

· It is optional for agent lenders to provide one or more of these items to broker-dealers.  

· Provision of any data is at the agent lender’s discretion.

· Not all agent lenders have access to this data.

· Some principals do not permit their agent lenders to disclose this information to broker-dealers.

· Not all agent lenders can provide this data on a daily basis

· Data is not audited or warranted

· If further financial information is needed about the principal lender, broker-dealers should approach the agent lender first

· Broker-dealers and agent lenders will need to bilaterally agree on how the provided data is calculated and the specific definition of data.

During the initial implementation of the credit re-approval process, broker-dealers found it was more efficient to use publicly available sources first before reaching out to the agent lenders for information.  

In cases where financial data is provided, date fields accompany each piece of financial information in order to indicate the “as of” validity for the values.

(5) Principal Name and Parent Name

Broker-dealers need to see information for the actual principal lender or the underlying fund, owner of the securities not just the name of the “fund family.” Broker-dealers expect to see the same information on the Daily File. Agent lenders should provide the actual principal name or underlying fund name, and the family name of the fund should be provided in the “parent” field.

Similarly, for investment advisers, the agent should send the names and information related to the underlying funds, who are the true owners of the security, and not the information associated with the investment adviser.

(6) Address of Incorporation 

The address of incorporation for a principal entity is very important to the broker dealer. Agent lenders should attempt to provide this information in most cases. However, the Taskforce is aware that in some cases there will be entities which do not have an address of incorporation. The fields are designed to handle only ‘Not available’ when the address information is not provided. If lenders are not using the address field, because it is not available, they should still fill with ‘Not available.’

Additionally, fields which are not applicable for certain addresses (i.e. ‘state’ for addresses outside the US), should also be filled with ‘Not available.’

(7) Contact name field

The ‘Contact Name’ field has been defined as a choice between the agent lender or the principal. In most instances, the agent lender will serve as the contact. Agent lenders have indicated that they will generally not populate this field since the agent remains the primary contact.  

(8) Local Legal ID for foreign entities

Agent lenders should provide a legal entity ID issued by the country of domicile of each principal (tax ID, or some other form), as a way for borrowers to further identify the principal.  The ALD Taskforce included three fields in the Incremental Add/Delete File, one for country in which the legal ID was issued, the second for the ID itself, and the third for the type of ID (e.g. tax, registration or other).  

(9) Reason Field 

A free text ‘Reason’ field was created to be used by broker-dealers when there is missing or incorrect data in the Add/Delete request that resulted in a rejection of the principal by the broker-dealer. The broker-dealer is able to indicate that there was missing information and to request that information if they wish to further consider a principal.  

b) Adding a Principal

Initially, agent lenders were required to send the Incremental Add/Delete file with an “ADD” request for re-approval of all their existing principal clients. As new clients are added to the agent lender’s program, the agent is required to send ADD requests to the broker-dealers for each new principal. 

Files are sent from agent lenders, regardless of where the assets are custodied. 

The Taskforce concluded that agent lenders should send Incremental ADD requests for all of their principals, including those that may be lending on disclosed or exclusive basis to that broker-dealer.  
In cases where a principal lends through multiple agents, a broker-dealer should expect to receive an Add/Delete request for that principal from each of the agent lenders. The broker-dealer is required to send a response to each agent lender.  

c) Deleting a Principal

A broker-dealer will receive notification from an agent lender of principals being removed from the lending program through the Incremental Add/Delete Request File. The agent lender can send a principal “DEL” notification to a broker-dealer at any time regardless of that principal’s current status (accepted, rejected, pending) with the broker-dealer. Issuance of a “delete” (DEL) principal notification by an agent lender requires both the agent lender and broker-dealer to remove the specified principal from the approved principals to be allocated to loans. The broker-dealer does not respond to a DEL notification and in fact is not given this ability based on the ALD specifications.

Once the agent lender issues a DEL principal notification, it can not allocate additional loans to that principal until it issues a subsequent “ADD” and the broker-dealer responds to it with an “approval.”  The agent lender would reallocate loans from a deleted principal since that principal will no longer be an approved lender. 

Nevertheless, if any principal allocations are received from an agent lender for a deleted principal, they should be considered unacceptable by the broker-dealer and the agent lender should be manually notified to correct the discrepancy.

Following the sending of a DEL instruction by the agent lender to a broker-dealer, the only valid information exchange between the counterparties for that principal is an ADD request issued by the agent lender. (Note: In most cases a DEL will not be followed by an ADD, however, in some cases an agent lender may have to delete and subsequently re-instate a principal due to incorrect information provided regarding that principal). 

d) Pending Response Reminder

If a broker-dealer has not responded to the agent lender with an approval or rejection record, an agent lender can send a “PEN” record to remind a broker to respond. Broker-dealers will receive a pending notification from agent lenders using the Incremental Add/Delete Request File. This request is only valid if the agent lender has previously submitted an “ADD” principal request that is pending a borrower's response.

Since a PEN record type should be sent only as a reminder to a broker-dealer to respond to a previously sent ADD record, the information in a PEN record does not modify any of the data fields in the original ADD record. Therefore, a PEN should not contain any new information about the underlying principal. To make changes to previously submitted information, agent lenders should use the REF record type (see below). 

e) Principal Restructure

Whenever the restructuring of a principal will result in the assignment of a new tax ID, the agent lender must send a “PRS” record (fund is restructuring) to alert broker-dealers to the upcoming change. When the new tax ID becomes available, the agent lender will send a “DEL” record to delete the old tax ID, and an ADD record to add the new one. However, the two records should always be sent in the same file to avoid a situation where a principal with open loans is being deleted and not added back immediately. It is critical that the sequence in the records in the file must by DEL first then ADD. 

It is the understanding of the Taskforce that some vendors are unable to support the requirement to transmit the DEL and ADD records in one file. If this is the case for an agent lender, it will need to control this process by transmitting a DEL file followed by an ADD file. These participants should consult with their vendor to determine the time interval required to ensure that the broker-dealer will receive the DEL record first. 

f) Refreshing Principal Information

A refresh (REF) instruction is a way to indicate to the broker that there has been a change to the information about a principal lender (i.e. change of address, name, contact, etc). Broker-dealers will receive a refresh record from agent lenders via an Incremental Add/Delete Request File record type REF. A REF should not be used to indicate a change in the principal’s tax ID. As discussed above, a principal restructure, PRS, should be used instead. 

A REF record type can be sent for principals in either “pending” status (ones for which the agent lender has not yet received a borrower’s approval response) or “approved” status. A REF record cannot be used to send updated information on a previously rejected or deleted principal. If the agent lender wishes to have the broker-dealer reconsider a previously rejected or deleted principal whose information has changed, the agent lender is required to send an ADD record. 

A REF record has no affect on the status of a principal. If the information change in the REF record is material enough for a broker dealer to decide to no longer borrow from that principal, the borrower will have to contact the agent lender and request the agent to send an ADD request to which the broker-dealer would respond with a rejection record.   

2. Borrower’s Response File

Borrowers will use this file to send an approval or rejection instruction back to the agent lender. Agent lenders can not lend from a new entity to a broker-dealer until they have received an approval response from that broker-dealer.

If a broker-dealer would like to approve a previously rejected principal, they will have to contact the agent lender and request that the agent send a DEL and new ADD records for that principal. This process is required in order to clear the principal from the broker-dealer’s list of rejected principals (accomplished by the DEL record). From a lender’s perspective the DEL and ADD should be sent in one file as long as the sequence is kept as DEL first then ADD.

As discussed in section (e) above, some vendors are unable to support the requirement to transmit the DEL and ADD records in one file. If this is the case for an agent lender, it will need to control this process by transmitting a DEL file followed by an ADD file. These participants should consult with their vendor to determine the time interval required to ensure that the broker-dealer will receive the DEL record first. 

If a borrower would like to reject a previously approved principal, they will have to contact the agent lender and request that the agent transmit a DEL record, which will result in the principal being removed from their program. Then the agent lender would send an ADD to which the borrower can respond with a REJ.  

3. Credit Master File

For reconciliation purposes, on a periodic basis, each agent lender will send each broker-dealer with whom it does business a ‘Master File’ with all principals approved by that broker-dealer and in some cases those that were rejected or are pending. An agent lender should not include a principal in a master file until an Incremental Add/Delete File has been sent by the agent. The Master File could contain updated principal lender information (e.g. updated financials). 

The scheduling of the transmission of a Master File should be decided by the broker-dealer and agent lender.  However, the Master File is expected to be provided at least annually.

Broker-dealers can compare the list of approved, rejected, or pending principals against their internal records to ensure agreement with the agent lender. The Master File does not require a response from the broker-dealer. However, broker-dealers need to notify agent lenders of any discrepancies with related to the data received on the Master File and determine the appropriate actions.  An agent lender may be required to issue ADD, PEN, or DEL instructions to resolve discrepancies with the broker-dealer.

With regards to the fields in the Credit Master File, please note the following: 

· The fields in the Master File are identical to the Incremental Add/Delete File, with the exception of ‘Status Type’ and ‘Date of Status’ fields. 

· The ‘Date of Status’ field on the Master File is a mandatory field, while the ‘Date’ field on the Incremental Add/Delete File is optional. 

· Only the following three status types are accepted for the ‘Status Type’ field: APP, REJ, and PEN.

E. Credit monitoring at the principal lender level

The SEC No Action Letter stipulates as one of its conditions that SEC-registered broker-dealers engaged in agency securities lending transactions should monitor credit exposure to each principal lender.

Credit exposure monitoring is a process defined internally by each broker-dealer through its policies and procedures. The systems to support the monitoring could be provided by vendors or developed internally.   

F. Credit exposure breaches

The detailed loan and collateral information provided by agent lenders and broken down by principal will allow broker-dealers to monitor their exposure to each principal against levels that are set by each broker-dealer for each underlying principal.

One of the major issues facing the borrowers is what steps to take when a credit violation is identified in order to bring the principal lender’s credit exposure back to a level acceptable to the broker-dealer. Since the borrower’s trading desks are not privy to the principal lenders that are participating in the specific loans, it will be necessary for the borrower’s credit group to either allow the overage to continue based on its own policies, or contact the agent lender with the name of the principal lender that has an overage and the nominal dollar amount by which the balance needs to be reduced.

The following process has been developed by the taskforce to reduce credit exposure overages. 
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G. Daily Loan Data and Daily Non-cash Collateral Files

Agent Lenders are responsible for delivering contract and collateral information to broker-dealers each business day for settled open contracts. The ALD Taskforce defined two industry standard file formats for submitting data. The Daily Loan Data file is used to communicate all open street-side contracts with principal lender level detail. The Daily Non-Cash Collateral Data File is used to communicate all non-cash and cash pool collateral positions assigned by the agent to each principal lender.

The two daily files contain data related to loans for which either collateral or securities have settled. These files do not include forward dated loans for which neither the securities nor the collateral has settled. These two files together allow broker-dealers to monitor capital and credit risk exposures and calculate any necessary capital charges at the principal level.

The specifications for these files, as outlined below, are to be strictly adhered to by all participating parties. Failure to follow the specifications will result in files not being properly processed or interpreted. 

1. Daily File Delivery Timeframe Guidelines

The Industry has set 3 am as the guideline for broker-dealer receipt of the Daily Loan Data and Daily Non-cash Collateral Data Files. 

2.  Holiday Schedule

A holiday schedule was not agreed upon by the Taskforce. Therefore, borrowers expect to receive daily files every week day. The information sent on a holiday will vary by agent lender, since some lenders will be able to generate a new file for any non-US activity taking place on a US holiday and some will not. 

Any files sent on a holiday should contain the holiday date in the header of the file. Using the previous business day’s date in the header will cause the file to be rejected, since it will appear to be a duplicate of a file already sent for the previous business day. It should be noted that if there was no activity on the day of the holiday, the data in the file will be the same as the data from the previous date, except for the date in the header and trailer.  

3. Agent lender and broker-dealer Tax ID

Vendors’ systems are designed to accept nine character alpha-numeric Tax IDs for Agent Lenders and Broker-dealers. Any other format will be rejected. Agent lenders without a valid IRS issued Tax ID can obtain a Pseudo Tax ID through the DTCC Unique Identifier Tool as outlined above. 

4. Files sent per day

Broker-dealers and their vendors are expecting to receive one set of files (Daily Loan Data and Daily Non-cash Collateral Data Files, where applicable) each day per agent lender. (See the Participant Firm Identification section). If additional files are received by a vendor or broker-dealer for the same date, the agent lender will need to be contacted in order to determine which file will be processed. DTCC, SunGard and EquiLend transmit and processes all files received as applicable. 

5. Daily Loan Data File

The Daily Loan Data File contains end-of-day loan data for settled contracts that are open between the agent lender and the broker-dealer receiving the file. The file contains two distinct records within the file; the Street-Side record and the Principal Lender Allocation record. The Street-Side record (Type 1 record) includes the relevant contract fields for a street-side stock loan contract including trade ID, asset ID, quantity, market value, etc. The Principal Lender Allocation record (Type 2 record) specifies each principal lender level loan within the street-side contract.  

Broker-dealers will use the data contained in this file to establish credit exposure by principal lender and to assist in the computation of capital charges.

The file must also adhere to DTCC Smart Track header and trailer specifications available at www.dtc.org.

a) One Loan Allocation Record per Principal 

A principal ID can appear only once in loan allocations (Type 2 records) associated with a single street-side contract (Type 1 record). Agent lenders whose data includes the same principal in more than one allocation for the same contract are expected to roll those into one and show a legal entity ID only once per contract.

b) Record Count in Trailer

The record count in the trailer should include both Type 1 and Type 2 records.

c) Record type sequencing 

Agent lenders and vendors are to send Daily Loan Data files in sequential order, such that each street-side record (Type 1 record) is followed directly by its associated Principal Lender Allocation records (Type 2 records). 

d)  Quantity

On loans for which only collateral has settled (“pre-pays”), the loan record ‘Quantity’ field should reflect the number of shares or bonds that the borrower should expect to receive.  In this situation, a ‘P’ in the ‘Securities Status field’ and an ‘S’ in the ‘Collateral Status’ would signal to borrower that collateral has been received by the agent, while the loaned securities are pending delivery to the borrower.  

e) Market Value

The market value field is optional since not all agent lenders will be able to provide this information. This field represents the market value of securities on loan as calculated by the agent lender.  

The collateral for loans fully collateralized by cash will be reflected in the daily loan file. If a loan is collateralized by a combination of cash and non-cash collateral, the cash collateral portion will appear in the Daily Loan Data File, and the non-cash portion will appear in the Daily Non-cash Collateral File. 

f)  Factor Securities

For any factor securities (e.g. mortgage backed securities or sinking funds) lenders are always to transmit loan records with original face value.  

g)  Disclosed/Exclusive Accounts 

A flag for disclosed/exclusive accounts is included in the Daily Loan Data file. For the purposes of the ALD daily loan file, a “disclosed” account is one where the principal identity has been disclosed to the broker-dealer at time of booking of the loan. If that is not the case, the account should be flagged as undisclosed. An exclusive account is one in which the broker-dealer has an exclusive relationship with the underlying principal. Loans with an exclusive account will contain no other principals in the same loan. 

It is assumed that a loan with a disclosed/exclusive relationship principal lender will not also include undisclosed accounts. Therefore the flag has been placed at the street-side loan level (Type 1 record) and not at the Principal Lender Allocation level (Type 2 record).

h)  Marks-to-market

The mark-to-market field is relevant only for cash loans. For non-cash loans, borrowers will have to examine the data on the non-cash collateral file associated with each principal on daily basis and impute the difference in collateral by comparing two days of files. 

The mark-to-market field represents the value of marks that were actually executed between the broker-dealer and the agent lender; it is not simply the amount that the agent lender’s system calculates as the mark. The sign of the mark-to-market will always be shown from the agent lender's perspective. For example, a positive value indicates money sent by the broker-dealer to the agent lender.  

i) Excess Non-cash collateral sent to borrower

This section refers to situations where the agent lender delivers securities as collateral in lieu of returning cash collateral posted to the broker-dealer when the value of loaned securities declines. A flag has been put in place in the Daily Loan Data File to assist borrowers in identifying usch securities and to not treat them as new securities loans.  

Definition of the Collateral Type field value of “X” in the Daily Loan Data File

The Collateral Type value of “X” is to be utilized when an agent lender has posted securities as collateral to a broker-dealer. This most often occurs with respect to loans of government or agencies securities. Agent lenders will display this posting of collateral as a new loan with a zero collateral value. This new loan is typically part of a group of loans where the collateral valuation is monitored on the aggregate level rather than on the individual loan level. This return of collateral in essence represents a securities mark and therefore will be designated on the Daily Loan Data File with a value of “X” in the Collateral Type field. Loans established for the purpose of returning excess collateral should be initially identified with an “X” collateral type and should continue to carry the “X” collateral type for the entire period that they remain open.

Rules for populating this field: 

If Collateral Type equals “X”, 

Then, Cash Collateral Amount must equal zero.

Rules for interpretation

If the Open Date (in the detail record) and the Business Date (in the header record) are equal it will be viewed as a Securities Mark and the Broker Dealer will use the Market Value to determine a cure to offset any capital charges.

If Open Date is not equal to the Business Date on the header record, then the transaction will be viewed as a new loan with a zero collateral amount (similar to non-cash loans) and will be factored into the overall exposure for the specified principal. 

Note: Agent lenders on the Taskforce agreed to always represent this posting of collateral as a new loan, and not a collateral pledge.  

j) Fail on a principal sale 

In certain circumstances, a principal lender is removed from a loan due to its sale of the loaned securities, even if the securities were not returned by the borrower. Therefore, it is possible that an agent could report a loan where there is no principal to the transaction. From a broker-dealer’s perspective there is still an open loan that should be reported through the Daily Loan File with a valid principal allocation. It is understood that the principal could be the original principal to the transaction or in some cases may be the agent lender himself. Any agent lender intending to include themselves as principal on a loan must ensure that the broker-dealer has approved them as a principal lender the ALD credit approval process.  

k) Cash loans that become ‘Mixed’ collateral type on the day subsequent to initial settlement  

Most agent lenders which use mixed collateral process those trades by using cash to cover the market value of the securities loaned and non-cash for the margin requirement. These agent lenders set the flag on the daily loan file as “M” beginning on the day the loan settles. 

Other agent lenders use cash collateral for the full collateralization (e.g. 102% or 105%) on the day of loan settlement and then execute marks-to-market that result in them receiving any additional collateral in the form of non-cash. In these cases, they may begin a loan with a “C” collateral type on day one, and then change to “M” when this marks-to-market is executed. Some systems do not allow for a switch from one type to the other (e.g. from “C” to “M”), thus the agents using those systems may use “M” for the entire life of the loan, even though non-cash collateral is not being used when the loan settles.  

Broker-dealers who rely on the collateral type flag to determine whether to expect a non-cash file from an agent lender should assume they have received all expected files, unless otherwise notified by the agent lender. Otherwise, they should assume they have received all expected files. Alternatively, broker-dealers can compare the collateral amount on a loan to determine whether there is a shortfall that is being covered by non-cash collateral. In that situation, the broker-dealer should expect to receive a Non-cash Collateral File.  

l) Cash Loans That Become Bonds Borrowed

Some loans are originally done against cash collateral and are subsequently switched to bonds borrowed at the end of the month. In these cases, the agent lender will return the cash collateral and use bonds sent by the broker-dealer. The loan will be rebooked as non-cash at that time. 

m) Borrower Settlement Location Field 

This field should be used for broker-dealers who have more than one DTCC ID corresponding to the same Tax ID number (See the Participant Firm Identification section). A broker-dealer may be using multiple DTCC IDs either for different lines of business (e.g. fixed income or equities) or to separate certain parts of their business from each another.  

The field should be completed with a valid DTCC participant ID for transactions which settle through DTCC. For transactions which do not settle through DTCC, the indicators “FEDW” or “INTL” should be used to indicate that the transaction went through Fed Wire or was International. 

This field, which is alphanumeric, should be constructed as follows: 

· If the value of the field is FEDW or INTL, the field formatting should follow the rules of an alphanumeric field (left justified, padded with trailing spaces). 

· If the value of the field is a valid, numeric DTCC participant ID, the field should follow the formatting for numeric fields (right justified with either leading zeros or leading spaces).

n) Return Activity

A return on a loan is indicated through the return activity flag in the Principal Lender Allocation record (Type 2 record) of the Daily Loan Data file. However, the amount of the return will not be shown. Broker-dealers will have to impute this amount from the difference in loan amount compared to the previous day’s activity.   

Other activities, such as a re-allocation or a mark will also be indicated by setting the respective flags.  There may be cases where the Reallocation flag has been set when securities have been reallocated between two funds that roll up to the same Principal Lender.  When that happens, the flag will be set but there will be no difference in the share quantities for the Principal Lender between day 1 and day 2.

6. Daily Non-Cash Collateral File

The Daily Non-Cash Collateral File contains details on all non-cash collateral, including securities, tri-party, letters of credit (LOC) and cash pool collateral provided by a borrower and allocated by the agent lender to secure the principal lender’s loans. Broker-dealers will use the data contained in this file as part of its calculation of credit exposure and capital charges. 

a) Tri-party collateral 

A tri-party agent is notified of the value of loans that need to be collateralized each day between an agent lender and the borrowing broker-dealer.  The tri-party agent is generally obligated to ensure that sufficient securities collateral is available for the agent lender to cover the borrower’s collateral obligation. From a regulatory capital perspective tri-party collateral should be treated as any other non-cash collateral. 

Tri-party Collateral Amount definitions:

Projected Tri-party Amount

A projected tri-party amount represents the required collateral value specified by the agent lender to the tri-party agent before the tri-party agent confirms the actual positions pledged.

Actual Tri-party Amount

A tri-party agent carries out the agent lender's collateral allocation once it receives notification of the required collateral value. The tri-party agent notifies the agent lender of the specific collateral positions segregated as tri-party collateral and its associated value. The agent lender then uses this data to compute the actual tri-party amount. The notification typically occurs after the close of business each day.

Proposed Treatment

The agent lenders surveyed confirmed that the difference between the projected and actual tri-party collateral amounts is generally de minimis. Therefore, broker-dealers should not need to treat the tri-party amount differently based on it being either the projected or actual amounts.

Broker-dealers concerned with the treatment of the tri-party collateral amount should contact each of their agent lenders directly for further detail on the agent lender’s process.

H. Regulatory Capital Calculation

SEC-registered broker-dealers engaged in agency securities lending transactions should calculate regulatory capital exposure for each lending principal.  

1. Net Capital Rule

The ALD No-Action Letter requests that no enforcement action will be recommended under Rule 15c3-1(c)(1), (c)(2)(iv)(B) (including the “Securities Borrowed Deficits” interpretation at NYSE Interpretation Handbook Rule 15c3-1(c)(2)(iv)(B)/09), (c)(2)(iv)(C), or (c)(2)(iv)(G), or Rule 15c3-1g (Appendix G), against an SEC-registered broker-dealer that borrows securities through an agent lender, if the broker-dealer (and with respect to Rule 15c3-1g, its ultimate holding company) relies on information in the daily files provided by the agent lender to determine the amount of securities borrowed from each principal and the amount and type of collateral provided to such principal.

Clarification was obtained from the SEC and NYSE related to computations for a principal across agent lenders.  SEC interpretation 15c3-1(c)(2)(iv)(B)/09 from NYSE Interpretation Memos 84-1 and 05-08 (page 127 of the NYSE Handbook) for the purpose of determining potential capital charges relating to securities borrows transacted pursuant to agency securities lending arrangements, that when computing the potential stock borrowed deficit under paragraph (a) and the excess stock borrowed collateral under (b) and (c), across agent lenders, broker-dealers cannot reduce the aggregation of such deficits or excess collateral for a given principal across agent lenders unless such amounts may be legally offset. For example; a deficit computed under paragraph a) for a principal may not be reduced by an excess computed for the same principal at a different agent lender without such legal right of offset.

Further clarification was received from the SEC and NYSE in response to inquiries regarding the inclusion of accrued rebates in the capital computation. SEC interpretation 15c3-1(c)(2)(iv)(C)/081 from NYSE Interpretation Memo 06-05 (page 139 of the NYSE Handbook) sets forth that for purposes of securities borrows transacted pursuant to agency securities lending arrangements, rebates can be evaluated at the agent lender level, in lieu of at the principal level, as long as the three enumerated requirements, one of which relates to "prompt billing", are met. As to prompt billing, it is our understanding that under current industry practice rebates relating to government and agency bonds borrowed are generally not paid until after the close out of the borrow. Equity and corporate bond rebates are generally settled on a monthly basis. The requirement that the rebate be "promptly" billed will be met if such rebates are paid or billed "promptly" after the close out of the underlying borrow transaction, even though such government and agency bonds borrow transactions may remain open for several months.

2. Customer Protection Rule

The ALD No-Action Letter also requests that no enforcement action will be recommended under Rule 15c3-3(b)(3) or Rule 15c3-3(e) against an SEC-registered broker-dealer that borrows securities through an agent lender and, for purposes of these requirements, treats the agent lender as the lender and determines collateralization levels for such securities borrowings by reference to the overall types and amounts of collateral provided to the agent lender (rather than the collateral allocated by the agent lender to each principal); provided, that for purposes of any Reserve Formula calculation the broker-dealer applies a credit equal to any excess in the aggregate value of securities borrowed through the agent lender over the aggregate value of the collateral provided to the agent lender, to the extent that such excess has not been eliminated by the close of business on the business day after the date as of which the Reserve Formula calculation is being made.

3. Legal Right to offset

The exposure to a specific principal lender may be netted, but are not required to be netted, across multiple agent lenders for purposes of computing regulatory capital charges to a given principal lender only if the borrower has a legal right of offset.

For computing concentration charges, a broker-dealer must aggregate across agent lenders.

4. Letter of Credit charge

Regarding the 1% charge on letters of credit (LOC) collateral, Taskforce members have agreed that this charge can be taken on the value of the letter of credit instead of the market value of loans secured by an LOC. Because LOC amounts will be shown on the non-cash collateral file and will be associated with a principal and not with a loan, it would be difficult to relate these to a loan and assess the charge on the contract value.  Additionally, if only 90% of a loan is collateralized by an LOC, then the 1% charge should only be applied to that portion of the loan collateralized by an LOC and not the entire market value of the loan.

5. Pre-paid foreign borrows

In a case of a pre-paid foreign borrow/return of securities or cash received on the next day can be treated as a cure. Broker-dealers are able to determine whether securities are received on the next day by comparing the subsequent day’s file with the file from the previous day.

6. Returns

A return can be treated the same way as a mark when determining next day cures.

7. Reallocations

If a borrower has a capital exposure to one principal on day 1, and on the next day that exposure was moved to another principal as a result of a re-allocation of the loan by the agent lender, the reallocation can be considered a cure to the exposure. This is the case even though for capital exposure the over collateralization will remain on the street side contract and will be transferred to the new principal. Each loan will be treated as an individual loan with each principal and moving exposure from principal A to principal B will serve as a cure for the exposure to principal A. 

8. Corporate Actions

The SEC has confirmed that certain corporate actions, such as a merger, should be treated in the same manner as a return and a new loan. In other words, the loan resulting from the corporate action is a new loan. 

I. Daily Loan and Non-Cash Collateral Reconciliation

The broker-dealer is responsible for reviewing and reconciling certain principal level daily loan and collateral information provided by the agent lender as indicated in the ALD No-Action Letter. Broker-dealers have responsibility for contacting the agent lenders and identifying discrepancies in the ALD information.  Contract level differences should be managed through the existing contract comparison and reconciliation processes however, principal allocation problems present new issues that need to also be resolved between counterparties.

The broker-dealer should generally continue their existing practices and procedures with respect to identifying and resolving discrepancies between the agent lender’s and the broker-dealer’s booked contract information (contract comparison).  

The broker-dealer must develop and implement policies and procedures for reviewing each daily loan file to identify any discrepancies between the booked contract information for a loan and the related principal allocation information provided by the agent lender (i.e., Do the sums of the loaned securities and cash collateral in the principal allocation information equal the quantity of loaned securities and cash collateral in the booked contract information?).

The broker-dealer reconciliation procedures should be able to identify material discrepancies (as defined by the broker-dealer) and specify actions to be taken with respect to such material discrepancies.  The definition of material differences, process of identifying these differences, required documentation and plan of action to resolve should coincide with policies and procedures for similar processing within each firm.

In addition to identifying specific material discrepancies, the defined process must also identify recurring patterns of material discrepancies and the actions to be taken with respect to the recurring patterns.

All material discrepancies or recurring patterns must be documented along with how they were addressed.

Communication procedures should be developed between broker-dealers and agent lenders for addressing reconciliation differences, and missing agent lender files.

1. Disclosed/Undisclosed/Exclusive Principals

The Daily Non-cash Collateral File contains information about collateral posted to a principal lender even if the principal has a disclosed or exclusive relationship with the broker-dealer. For principal lenders whose loans are both disclosed and undisclosed, it is the broker-dealer’s responsibility to be able to discern which portion of the collateral should be associated with each type of loan. 

This is not an issue for principal lenders who lend only on an undisclosed basis, or those principal lenders who only lend on a disclosed/exclusive basis. 

As stated above, broker-dealers are dependent on the data sent by the agent lenders for principal level allocations; barring any material differences identified in the reconciliation process the data in these files will be what the brokers use to compute their capital charges.  

2. Missing Files

In cases where daily files are not transmitted/received as scheduled, it is expected that the issue be resolved on a bi-lateral basis between the counterparties.  An escalation process needs to exist among the firms and their vendors/counterparties to handle cases where a broker was expecting to receive a daily file, but did not. Borrowers will know that a file was missing by comparing to their own internal records of open loans for that day. 

For missing files at month end, agent lenders will attempt to  re-send or re-create a file at a borrower’s month end. However, borrowers should notify a lender within 24 hours that a file was missing or corrupt. Lenders cannot commit to re-send files if they are not notified within the 24 hr. period. Further guidance regarding the actions that broker-dealers are to take when month-end files are not received will be included in the final version of the SEC No-Action Letter. 

J. Books and Records

The ALD requirements specify the unique identification and explicit approval of principal lenders and the daily communication of principal level loan and collateral allocation information from agent lenders to broker dealers. There is no requirement for broker-dealers to book principal loans in their securities lending system. Broker-dealers should use the principal allocation data received from agent lenders, reconciled to the booked contract level as their own books and records.  

The SEC No-Action Letter addresses various recordkeeping rules, including Rule 17a-3(a)(1), (a)(2), (a)(3), (a)(4)(iii), (a)(4)(vi), (a)(5), (a)(6), (a)(7), (a)(8), and (a)(11). An SEC-registered broker-dealer that borrows securities through an agent lender can record the transaction as occurring with the agent lender, without identifying or recording separate transactions with each principal; provided that the broker-dealer maintains the data from the Daily Files received from the agent lender for a period of not less than six years, the first two years in an easily accessible place.

The ALD No-Action Letter references Rule 17a-13 and sets out that an SEC-registered broker-dealer that borrows securities through an agent lender in accordance with the defined ALD procedures can conduct its quarterly examination, count, verification and comparison pursuant to Rule 17a-13 based on the securities borrowed from, and the collateral provided to, the agent lender (rather than based on principal-level information).

V. File Layouts

The following section defines the standard file layout for all files used to communicate information between agent lenders and broker-dealers participating in the agency lending disclosure initiative.

All files contain header and trailer records that conform to the DTCC Smart Track requirements.

A. General Field Layout Requirements

· Alpha fields should be left justified.  

· Numeric fields should be right justified. 

· EquiLend and SunGard will accept files with numeric fields that either left pad with zeros or left pad with spaces. 

· Firms not using a vendor should also be able to accept records where the numeric fields are either padded with zeros or padded with spaces. 

· All optional alpha and numeric fields should be blank/space filled. 

· For signed fields, a ‘+’ or ‘-’sign is mandatory. The sign should also always appear as the first character in the field.  In the case of a zero value the sign is still required in the first character of the field.  Records where there is no sign in the first character of the field will be rejected.
B.  Incremental Add/Delete File

The following linked document contains the file layout for the Incremental Add/Delete File that is sent from an agent lender to a broker-dealer.  The layout contains the requirements for the header, detail and trailer record types.  Additionally, the file contains two appendices that list the valid country codes and industry classifications. For most recent list of country and currency codes, broker-dealers should always consult the ISO website. See the country and currency codes section. 
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C. Borrower Response File

The following linked document contains the file layout for the Borrower Response File that is sent from a broker-dealer to an agent lender in response to an Incremental ADD request.  The file is used to transmit the broker-dealer’s approval or rejection of a principal. 
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D. Master File

The following linked document contains the file layout for the Master File that is sent from an agent lender to a broker-dealer to reconcile the list of principals and their statuses.  At a minimum, the file contains a listing of all principals that a broker-dealer approved in the sending agent lender’s program. It may also contain information on principals that were rejected or are pending with codes to indicate these statuses. 
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E. Daily Loan Data File

The following linked document contains the file layout for the Daily Loan Data File that is sent from an agent lender to a broker-dealer with end of day contract and principal allocation information. 
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The following validations are performed on data in the Daily Loan Data file by both EquiLend and SunGard: 

Field validations:

For all Fields: 

· Alphanumeric fields should be left justified with trailing spaces

· Numeric fields should be right justified 

· Optional alphanumeric fields with no data should be filled with spaces 

· Optional numeric fields with no data should be filled with spaces

Type 1 Record Validations

· Record Type - That the field is populated with a "1" 

· Trade ID - That the field is populated 

· Open Date - That the field is populated with legitimate date in the proper format (YYYYMMDD)

· Sending Firm ID - That the field is populated with an eight digit DTCC Routing ID for the sending firm, zero padded to the left

· Borrower Settlement Location - Populated with a valid number padded to the left with zeros 

· Asset Identifier Code - That the field is populated and the code is one of the following; C, I, Q, S, V

· Asset ID - That the field is populated with an alphanumeric ID

· Disclosed Flag - That the field is populated with one of the following: N, D or E

· Quantity - The field must be a numeric and it must be greater than 0.

· Collateral Type - that the field is populated with one of the following; C, N, M, P or X

· Cash Collateral Amount - This is a mandatory field.  If Collateral Type is N, P or X then amount must be zero. This field must be numeric. (Note: as of 8/18/06 it is no longer required that the amount be greater than zero for collateral types M or C). 

· Currency Code - This field must be populated with a valid ISO Country Code if Collateral Type is C or M or if Market Value is > zero. This field is optional if Collateral Type is M, P or X or Market Value is spaces or zero

· Market Value - If populated, this field should be a valid numeric value

· Market Value Date - This field must be populated with a date if the Market Value field has a value greater than zero

· Securities Status - Field must be populated with one of the following: S or P

· Collateral Status - Field must be populated with one of the following: S or P

· Rebate/Fee Rate - This field must be populated with a numeric value, first character in the field must be either "+" or "-", the value must be numeric

· Net Dividend to Lender Rate - This field is optional and if populated must be a numeric value

· Term Date - If this field is populated, it must be a properly formatted date (YYYYMMDD)

· Number of Type 2 Records - This number should represent the number of Type 2 records that follow this record and the number must be > or = 1

Type 2 Record Validations

· Record Type - That the field is populated with a "2"

· Loan Trade ID - Loan Trade ID must equal the Trade ID in the corresponding Type 1 record 

· Allocation Trade ID - This field is optional

· Principal Lender ID - This field must be populated

· Quantity - This field must be populated, it must be numeric and greater than 0; the sum of the Type 2 Quantity fields should add up to the Type 1 Quantity field

· Cash Collateral Amount - This field must be populated. If Record Type 1 Collateral Type is N, P, or X then amount must be zero. The value in this field must be numeric. (Note: as of 8/18/06 it is no longer required that for Record Type 1 collateral type M or C the amount be greater than zero). 

· Reallocation Activity Flag - This field must be populated with either Y or N

· Return Activity Flag - This field must be populated with either Y or N

· Mark Activity Flag - This field must be populated with either Y or N

· Marks-to-Market - This field must be populated with a numeric value, first character in the field must be either "+" or "-".  

· Filler - This field is filler to pad record type two out to the same length as record type one

Header, validate that:  

· there is a Header Record 

· the Header conforms to the Industry Header record format 

· the Header record business date is the current COB date

Trailer, validate that: 

· a trailer record is present 

· the trailer conforms to the Industry trailer record format

· the trailer record count of detail records matches the actual count of detail records processed

· version numbers on header and trailer match

Detail:  

· Validate that the detail record format conforms to the Industry Detail Record Format

· Verify that all loan records have a least one allocation record (this can be accomplished by comparing the Trade ID for the street side loan to the Loan Trade ID for the underlying Principal Lender allocation)

· Validate that there is a street-side loan record for every Principal Lender Allocation record

· Validate that a street-side loan record appears only once on a file 

· Verify that the number of Principal Lender Allocation records equals the value in the ”Number of Type 2 records” indicated on the Daily Loan Data record 
F. Daily Non-cash Collateral Data File

The following linked document contains the file layout for the Daily Non-cash Collateral Data File that is sent from an agent lender to a broker-dealer with end of day principal level non-cash collateral allocation information. The layout contains the requirements for the header, detail and trailer record types.  Additionally, the file contains an appendix that lists the valid currency codes.
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The following validations are performed on data in the Daily Non-cash Collateral Data File by both EquiLend and SunGard: 

Field validations:

· Alphanumeric fields should be left justified with trailing spaces

· Numeric fields should be right justified 

· Optional alphanumeric fields with no data should be filled with spaces 

· Optional numeric fields with no data should be filled with spaces

· Record Type - This field must be populated with "NCOL"

· Principal Lender ID - This field must be populated

· Collateral Type - This field must be populated with one of the following; S, L, T or P

· Security ID Type - This field must be populated with on of the following; I, S, C, Q or V if Collateral Type = S

· Security ID – this field must be populated if Collateral Type = S

· Security Quantity - this field must be populated if Collateral Type = S. If populated value must be numeric

· LOC Amount - This field must be populated if Collateral Type = L.  If populated value must be numeric and greater than 0.

· LOC Currency - This field must be populated with an ISO Currency Code if Collateral Type = L

· LOC Bank ID - BIC - This field must be populated if Collateral Type = L and LOC Bank ID - DTCC field is blank

· LOC Bank ID - DTCC - This field must be populated if Collateral Type = L and LOC Bank ID - BIC field is blank

· LOC Reference Number - This field is optional

· Tri-Party Principal % - This field must be populated if Collateral Type = T and Tri-Party Amount field is blank.  If populated, value must be numeric

· Tri-Party Amount - This field must be populated if Collateral Type = T and Tri-Party Principal % field is blank.  If populated, value must be numeric

· Tri-Party Currency - This field must be populated if Collateral Type = T and Tri-Party Amount field is populated

· Tri-Party Bank ID - BIC - This field must be populated if Collateral Type = T and Tri-Party Bank ID - DTCC field is blank

· Tri-Party Bank ID - DTCC - This field must be populated if Collateral Type = T and Tri-Party Bank ID - BIC field is blank

· Tri-Party Account Number - This field must be populated if Collateral Type = T

· Cash Pool Amount - This field must be populated if Collateral Type = P. The first character in the field must be either "+" or "-".  If populated, value must be numeric.

· Cash Pool Currency - This field must be populated if Collateral Type = P

· Filler - This filler is for future use

Header, validate that:

· there is a Header Record 

· the Header conforms to the Industry Header record format 

· the Header record business date is the current COB date

Trailer, validate that: 

· a trailer record is present 

· the trailer conforms to the Industry trailer record format

· the trailer record count of detail records matches the actual count of detail records processed

· version numbers on header and trailer match

Detail Section: 

· Vendors will consider only the sections of the file whose collateral type has been indicated. For example, if the collateral type is L (letter of credit) only the Letter of Credit fields will be validated and all other fields in the record will be ignored. 

· In the LOC collateral section for “LOC Bank ID – BIC” and “LOC Bank ID – DTCC” fields at least one of the two fields should be filled in; records will be rejected if the Collateral Type is “L” and neither field is populated.

· In the Tri-Party collateral section for “Tri-party Bank ID – BIC” and “Tri-party Bank ID – DTCC” fields, at least one of the two fields should be filled in; records will be rejected if the Collateral Type is “T” and neither is populated.

· In the Tri-Party collateral section, “tri-party principal %” and “tri-party amount” fields, one of the two should be completed, but not both. Records will be rejected if either both fields are blank or both fields are populated.

VI. Testing

The Taskforce developed testing guidelines, which are contained in the Testing Guide for ALD Compliance. This document is available on the ALD section of the SIFMA website, (www.sia.com/ALD/index.html). Agent lenders and broker-dealers implementing processes for ALD compliance should reference these testing guidelines.

VII. Production Escalation Procedures

The ALD Taskforce developed general escalation procedures to be followed in case participants are having problems sending the daily files. These process flows vary based on how participants send or receive files (i.e. DTCC direct connect, EquiLend, or SunGard).  

These process flows can be accessed as separate files from the ALD section of the SIFMA website at: www.sia.com/ALD/index.html 

VIII. Contact information

Contact information related to the ALD initiative for individual firms and vendors can be found on the SIFMA website (www.sia.com/ALD/index.html). This information is valid as of the date listed next to each file. 

IX. FAQ’s

The following section contains frequently asked questions to facilitate a reader’s understanding of the ALD processing requirements and rationale.  The questions and associated answers are based on the state of ALD processing as of November, 2006.

Q: If my firm is starting a new securities lending program, do we need to be ALD compliant on day one?

A: Yes. Compliance with ALD requirements is a prerequisite for SEC-registered broker-dealers to participate in agency securities lending transactions as of October 2, 2006.  An SEC-registered broker-dealer should not participate in agency securities lending transactions with any agent lender that cannot provide the information required to comply with the SEC No-Action Letter.

Q: What is the regulatory mandate that compels my firm to participate in ALD?

A: There is no new regulation that mandates compliance with the ALD documented requirements. The SEC No-Action Letter details the necessary procedures for compliance with the ALD process. The ALD requirements arose from SEC’s concerns regarding transparency and disclosure under traditional agency lending arrangements.  SEC staff determined that for purposes of their financial responsibility rules, particularly the net capital rule (Rule 15c3-1) and related interpretations, SEC-registered broker-dealers engaged in agency securities lending transactions should (i) maintain books and records of their loan activity with each Principal, (ii) monitor credit exposure to each Principal, and (iii) calculate regulatory capital exposure as to each Principal. The alternative ALD process was proposed and accepted by regulators to position the industry to comply with these rules, without the broker-dealers having to book and maintain loans at the principal level on their securities lending systems.
Q: What is the SEC No-Action Letter?

A: As stated by the SEC, “An individual or entity who is not certain whether a particular product, service, or action would constitute a violation of the federal securities law may request a "no-action" letter from the SEC staff. Most no-action letters describe the request, analyze the particular facts and circumstances involved, discuss applicable laws and rules, and, if the staff grants the request for no action, concludes that the SEC staff would not recommend that the Commission take enforcement action against the requester based on the facts and representations described in the individual’s or entity's original letter. The SEC staff sometimes responds in the form of a no-action letter to requests for clarification of the legality of certain activities.” 

The ALD Taskforce submitted a No-Action Letter to the SEC, and as of December 2006, is still awaiting an official response. The No-Action Letter details the no action relief requested by broker-dealers from specific SEC rules and related interpretations if they comply with the ALD process.  Effectively, the letter states that regulators will not strictly enforce the specified rules and interpretations if broker-dealers comply with the defined ALD procedures.

Q. Does this initiative affect repurchase and reverse repurchase agreement (repo/reverse repo) transactions? 

A: This project covers only “agency securities lending transactions” as defined in the SEC No Action Letter. 

Q: What implications did Basel II have on this initiative?

A: The Taskforce made the file formats as flexible as possible so they may accommodate some of the requirements under Basel II. However, the primary purpose of this initiative was to respond to the requests of the US regulators for increased disclosure and not for the purposes of  addressing Basel II. 

Q: What are the international implications of the Agency Lending Disclosure initiative? 

A: Currently, the requirements related to ALD extend to SEC-registered broker-dealers who borrower from any agent lender whether they are located in the US or not. 

Q: Is my firm required to execute an Annex 1-A agreement?

A: Broker-dealers must execute an Annex 1-A or equivalent agreement with each of their agent lenders to comply with the terms of the SEC No-Action Letter. The Annex 1-A or equivalent as referenced in the No-Action Letter specifies the agreement with the agent lender to provide the information necessary for the broker-dealer to comply with ALD requirements.  The Taskforce developed a standard Annex 1-A that can be used as a reference.

Q: Does my firm need to execute a confidentiality agreement?

A: A confidentiality agreement is not required. The use of a confidentiality agreement is based on each agent’s policies. 

Q: Is there a standard confidentiality agreement that my firm can use?

A: No. The Taskforce did not develop a standard confidentiality agreement. However, sample agreements have been made available by agent lenders. See the section on Relevant Legal documentation.
Q: What roles do DTCC, EquiLend and SunGard play in the process?

A: Currently, DTCC, EquiLend and SunGard are all involved in the file transmission process for ALD. An agent lender or broker-dealer, with the exception of non-DTCC participants, can connect to the ALD infrastructure through any of the three firms.  See the Information Transmission Options Section for further details. 

Q: Where can I get detailed DTCC communication requirements or help with DTCC issues?

A: The ALD process is covered under the DTCC Network Services - Securely Managed and Reliable Technology (SMART).  DTCC should be contacted directly (http://www.dtcc.com) for detailed information and assistance.   The SMART/Track documentation should also be consulted for guidance. 

Q: Is data storage going to be handled by DTCC or do firms need to have a storage facility imbedded in their internal line of business systems?

A: DTCC will serve only as a pass though for the data and will maintain seven (7) days worth of data for firms sending/receiving data through its hub. Each firm will be responsible for storing its own data internally for a period of not less than six years, the first two years in an easily accessible place, to meet the books and records retention requirements specified in the ALD No-Action Letter.

Q: Is there a size limit on the files?

A: There is no file size limit. Both the vendors’ and DTCC systems are supporting current volumes and have not set any limits on how large the file coming from an agent lender can be.

Q: How are principals uniquely identified?

A: Principals are uniquely identified for ALD processing by using their US tax ID number or with a DTCC generated pseudo tax ID for lenders without a valid US tax ID. See the Unique Principal Identification section of this document

Q: What is the DTCC Pseudo Tax ID Tool?

A: See the Unique Principal Identification section of this document for a description of the DTCC Pseudo Tax ID Tool.

Q. Is DTCC going to maintain a list of all the tax IDs and pseudo tax IDs for principals?

A: DTCC is not replicating the IRS tax ID database of valid US tax IDs. They assign pseudo tax IDs at the request of agent lenders for those entities which do not have a valid US tax ID. The pseudo tax ID tool is available to ALD participants. Only agent lenders can assign numbers while, both broker-dealers and agent lenders can view the table with pseudo Tax ID that has been assigned. 

Q: What is the operating time of the DTCC hub?

A: See the Information Transmission Options section. 

Q: Are there specification documents regarding who within a borrowing organization is restricted from seeing the principal lender details?

A: The agent lender confidentiality agreement, to the extent it is in force, typically contain restrictions on who at the broker-dealer can see principal lender loan details. This varies on an agent lender by agent lender basis. 

Q: How should agent lenders handle privacy concerns for beneficial owners who do not wish their identity or certain information about them to be disclosed to broker-dealers?

A: In some cases, agent lenders have had to change the agreements with their clients in order to disclose information required for ALD. In other cases, the agents worked closely with the credit departments of broker-dealers in order to complete the approval process, and yet respect the requirements of their clients. There is no Taskforce recommended standard for handling these situations; each agent lender is using its discretion.

Q: Are securities lending transactions with regulated investment advisors affected by ALD?

A: Files will have to be transmitted by agent lenders regardless of where the assets are custodied. So, if an investment advisor is acting as an agent lender, the files will come from them directly and not from the custodian bank.

Q: Why does the Incremental Add/Delete Response File not contain a field for a limit (threshold) dollar value of the maximum allowed by borrower for a certain principal? 

A: The Incremental Add/Delete File does not contain a field for a broker-dealer to specify a credit limit because agent lenders indicated that it was not possible for them to enforce such limits. (See section on Credit Exposure Breaches). 

Q: Does the Mark-to-Market field represent the value of marks that were actually send to/from the borrower and agreed, or the amount that the lender’s system calculates as the mark?
A: The mark to market field represents the mark actually executed between the borrower and the agent lender. 

Q: If Mark-to-Markets are presented from the lender’s perspective, borrowers may not be able to reconcile the total marks for the day to the cash movement, because the cash is sent/received net of all positive and negative marks for that agent.

A: The Mark-to-Market field contains a sign. A positive sign indicates that the lender received cash from the borrower. A negative sign represents that the lender sent money to the borrower. The sign will precede the value. A ‘blank space’ will be used to represent a positive number.  (See the Daily Loan Data File layout for more details). 

Q. For pre-paid foreign borrows, will securities received on the next day be treated as a cure for capital charge purposes? 

A: See section on pre-paid foreign borrows.
Q:  How will a broker-dealer be able to identify the next day settlement of the shares for a prepaid borrow?

A: Borrowers must compare 2 days of files for each trade ID to determine whether the pending status has changed.  Broker-dealers can determine settlement from the 2nd day file, or from their internal systems, which indicate that securities have been received for a loan on which shares were pending the previous day.

Q: Will the Daily Loan Data File contain the entire book of outstanding business between the agent lender and the broker-dealer, or will it just contain the incremental changes relative to the previous day?

A: The entire book of outstanding business will be re-sent each day.  The Daily Loan Data File is a snapshot of all outstanding loans (including partially settled loans, where either securities or collateral has settled) on the day specified.

Q: Will agent lenders send intraday adjustments for breaks identified by the broker-dealer?

A: Agent Lenders will not provide intraday adjustments given the information and processing limitations under which they currently operate.  Given these limitations, broker-dealers are expected to base their capital calculations on the files as provided by the agents. As per the SEC No-Action letter, broker-dealers will implement policies and procedures for identifying material discrepancies and actions to be taken with respect to such material discrepancies.

Q: Do the ALD requirements have an impact on broker-dealer front end systems for margin?

A: The additional credit information should not impact front end systems for margin. The margin process should remain the same at the agent lender level. Margin calls will not be done at a principal level.

Q: What deadlines apply to daily ALD processing?

A: The only deadline specified in the ALD requirements relates to the transmission of the Daily Loan Files by agent lenders. The ALD Taskforce standard is that these files should be received by broker-dealers by 3 am on the day following the business day for which the Daily Loan File was created. 

Q: What are my connectivity options if my firm is not a DTCC member?

A: See the Information Transmission Options Section for details. 


































































































































�  A Principal Lender is  also commonly referred to as “underlying principal,” “principal,”  or “beneficial owner”


� While some agent lenders and broker-dealers use the standard Master Securities Lending Agreement (MSLA), many use customized forms of SLA.


� A firm may use a secondary DTCC ID for different products (e.g. equities, vs. fixed income), or different  business lines (e.g. a new unit acquired through a merger). 


� The decision of the RMA members was published in September,  2004
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TAX & DTCC IDs

				Tax IDs and DTCC IDs for Broker Dealers and Agent Lenders under ALD Taskforce

				Updated 11/2/06

				AL = Agent Lender		112		total legal entities

				BD = Broker Dealer		107		=confirmed/provided by the firm itself

						5		= missing/not confirmed

				Firm Legal Name		AL/BD		Tax ID		DTCC ID for routing		DTCC ID 
Equity		DTCC ID
Conduit		DTCC ID 
Fixed income		DTCC ID 
International		DTCC ID
Other		description		DTCC ID
Other		description

		1		Abbey National Securities Inc.		BD		061619531		00000710

		2		ABN Amro Inc		BD		133227945		00005263		5263				147

		3		ABN AMRO Mellon Global Securities Services BV		AL		980384079		00000954

		4		AG Edwards		AL		430895447		00007282

		5		AIGGSL Corp		AL		134009890		00002421

		6		AIGGSL Ireland		AL		AG-0000353		00002441

		7		Alpine Associates A Limited Partnership		BD		060944931		00000491

		8		Alpine Partners, L.P.		BD		223528110		00000439

		9		Amaranth Securities L.L.C.		BD		061503695		00002509

		10		Ameriprise (formerly Amex Financial Advisors)6		AL

		11		Banc of America Securities LLC		BD		562103478		00000773		5256

		12		Banca IMI Securities Corporation		BD		133380760		00000136

		13		Bank of Montreal - NY Branch		BD		134941092		00004855

		14		Bank of New York		AL		135160382		00000901

		15		Bank of Tokyo - Mitsubishi Trust Company		AL		135643426		00000956

		16		Barclays Capital		BD		061031656		00005463		7256

		17		Barclays Global Investors		AL		943112180		00002767

		18		Bear Stearns International, Ltd.		BD		980159587		00000352

		19		Bear Stearns Securities Corp.		BD		133604093		00000352

		20		Bear, Stearns & Co. Inc.		BD		133299429		00000352

		21		BMO Capital Markets Corp.7		BD		133459853		00005257		45				5257

		22		BNP Paribas Securities Corp		BD		13-3235334		00000049		00007255

		23		Boston Global Advisors		AL		133571598		00002660

		24		Brown Brothers Harriman		AL		134973745		00005288		10				10		5288		997		Funds Located @ SSB		2212		Funds Located @ IBT

		25		Calyon Securities		BD		132602298		0000651

		26		Cantor Fitzgerald & Co.		BD		13 3680184		00000696

		27		Cantor Fitzgerald Securities		BD		13 3680187		00000696

		28		Charles Schwab & Co., Inc.		BD		941737782		00000164

		29		CIBC World Markets Corp.		BD		132798343		00000438				5223				1438

		30		Citadel Investment Group LLC		BD		363667433		0775

		31		Citibank NA		AL		135266470		00000908										908		custody		950		dealer

		32		Citigroup Global Markets Inc		BD		112418191		00000418		418				274

		33		Comerica Bank 8		AL		N/A - lends through MetWest

		34		Commerzbank Capital Markets Corp.5		BD		133439158		00005228

		35		Countrywide Securities Corporation		BD		953667085		00002086

		36		Credit Suisse Securities (USA) LLC		BD		131898818		00000355

		37		Credit Suisse, New York Branch		AL		135015677		00002279

		38		Credit Suisse, Zurich		AL		AG-0000812		00002279

		39		Daiwa Securities America Inc.		BD		135680329		00000647		0647		2800

		40		Deutsche Bank Securities Inc.		BD		132730828		00000573		0032				5225

		41		Dresdner Bank AG New York Branch		AL		132722082		00007302

		42		Dresdner Kleinwort Wasserstein		BD		133894311		00000126		126		456		33

		43		eSecLending LLC1
(Old Mutual (US) Trust Company)		AL		521965997		00002047

		44		Fimat USA, Inc.		BD		363620984		00007357

		45		First Clearing LLC (a Wachovia company)		BD		232384840		00000141										5237

		46		Fortis Securities LLC		BD		161650243		00005240

		47		Frost National Bank		AL		746036463		00002053

		48		Goldman Sachs & Co.		BD		135108880		00000005

		49		H&R Block Financial Advisors		BD		381961943		00000756

		50		HBK Global Securities L.P.		BD		30400006		00002022

		51		HSBC Bank USA N.A.		BD		13-2650272		00002467

		52		ING Financial Markets LLC.		BD		743037041		00007273		7273		7273		7273		5262, 5268, 0270		7274		Additional US Domestic acct

		53		Investors Bank & Trust Company		AL		042447211		00002212

		54		IXIS Securities North America Inc. 9		BD

		55		J.P. Morgan Securities, Inc.		BD		133379014		00000060		0060				0187

		56		Janney Montgomery		BD		23-0731260		7320

		57		Jefferies & Company, Inc.		BD		952622900		00000019

		58		JP Morgan Chase Bank, N.A.		AL		134994650		00000902

		59		KeyBank N.A.
(Victory Cap. Mngmt is a sub of Key Bank)		AL		340797057		00002205

		60		KV Execution Services LLC 11		BD		133838570		00000407

		61		Lazard Capital Markets				20-2343668		00000308

		62		Legg Mason Wood Walker Inc		BD		520902557		00000740				5214

		63		Lehman Brothers Inc.		BD		132518466		00000074

		64		M&I Global Securities Lending		AL		391186267		00000992

		65		Maple Securities USA Inc		BD		133719140		00000269		263, 5239, 5289

		66		McDonald Investments Inc.		BD		341391952		00000799

		67		Mellon Bank, N.A.		AL		250659306		00000954

		68		Merrill Lynch & Co., Inc.		BD		135674085		N/A		5143				5273		5274

		69		Merrill Lynch Government Securities Inc.		BD		132761776		00005143		5143				5273		5274

		70		BlackRock Investment Management LLC.
Formerly, Merrill Lynch Investment Mngmt		AL		134080222		7268

		71		Merrill Lynch, Pierce, Fenner & Smith Inc		BD		135674085		00005143		5143				5273		5274

		72		Metropolitan Life Insurance Company		AL		135581829		N0000609

		73		Metropolitan West Securities LLC		AL		020546548		N0000882

		74		Mitsubishi Securities (USA), Inc.4		BD		133498732		00002646

		75		Mitsubishi UFJ Trust & Banking Corporation (U.S.A.)		AL		133320535		00002570

		76		Mizuho Securities USA Inc.		BD		362880742		00002161

		77		Mizuho Trust & Banking (USA)		AL		133410433		00002492

		78		Morgan Stanley & Co., Incorporated		BD		132655998		00000050		00000050				5127

		79		MS Securities Services Inc.		BD		133077807		00000050		0101

		80		National Financial Services LLC		BD		043523567		00000226				5157

		81		Neuberger Berman		AL		135521910		00007314

		82		Nomura Securities International, Inc		BD		132642206		00000180

		83		Northern Trust Company		AL		366032297		00002669

		84		NYFix		BD		061679225		00007359

		85		Oppenheimer & Co.		BD		135657518		00000571		571		571		571

		86		Paloma		BD		030402401		00005221

		87		Penson		BD				00000234

		88		Pershing, LLC		BD		132741729		00000443

		89		PFPC Trust Company		AL		510385754		00002616

		90		Prudential Investment Management, Inc.		AL		222540245		N0000925

		91		Raymond James & Associates, Inc.		BD		591237041		00000725

		92		RBC Capital Markets		BD		13-5033225		00000569

		93		RBS Greenwich Capital		BD		133172275		00002230										248

		94		Sanford C. Bernstein & Co., LLC		BD		134132953		00000013

		95		SG Americas Securities LLC.		BD		300195590		00000286

		96		Soc Gen NY Branch		BD		521128875		00001546

		97		State Street Bank and Trust Co.		AL		041867445		00000997

		98		Sumitomo Trust & Banking Co. (U.S.A.)		AL		133382184		00002779

		99		SunTrust Banks Inc2		AL		2

		100		Swiss American Securities Inc.		BD		132741554		00005412										12

		101		TD Ameritrade		BD		470533629		5298		188

		102		TD Securities		BD		20-1177269		2568

		103		U.S. Bank National Association		AL		310841368		00002803

		104		UBS Securities LLC3		BD		133873456		00000642										5284

		105		UBS Securities LLC3		AL		UBSAL3456		00005259

		106		Union Bank of CA		AL				00002145

		107		Vanguard Group Inc.		AL		231945930		N0000340

		108		Wachovia Bank, N.A.		BD		221147033		00002072

		109		Wachovia Captial Markets, LLC.		BD		562326000		00000250

		110		Wedbush Morgan Securities Inc.		BD		952495390		00000103				5166

		111		Wells Fargo Bank, N.A.		AL		941347393		00002027		2027				2027

		112		WestLB AG New York Branch 10		BD		13-2677075		00005160

				Total # of legal entities:		112

				Notes:

				RBC Dexia is a direct lender (i.e. act as principal in their sec. lending transactions)

				HSBC is no longer in the lending business (still participating as a BD)

				1 eSecLending (Old Mutual) lends on exclusive basis only (As of Oct. 2006.), however they plan to begin sending ALD style files at some point in the future

				2 SunTrust lends through Credit Suisse

				3 UBS - agent lender side has a pseudo tax ID

				4 The DTCC number is through The Bank of New York/Mitsubishi UFJ Securities (USA) Inc.

				5 Commerzbank may no longer be in the sec. lending business

				6 Ameriprise claims only lending directly and has not provided tax ID information

				7 Formerly Harris Nesbitt

				8 Comerica lends only through MetWest

				9 IXIS (BD) is not in the market yet (as of July 2006)

				10 West LB is a bank; not clear whether they will be taking ALD files

				11 KV Execution Services LLC appears to not be in the business
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detail

		Credit Incremental Add/Delete File

										As of 1/26/06

		Header Record

		Field Name		Required		Data Type		Data Format		Data Length		Field Definition		Description

		See DTCC Header in next tab or Smart Track user guide

		Detail

		Field Name		Required		Data Type		Data Format		Data Length		Field Definition		Description

		Record Type		M		String		A(3)		3		ADD = add; DEL =delete; PEN = Pending; REF = Refresh, PRS = Principal is restructuring the fund		Record Type (ADD = New principal to agent's program; DEL = principal being removed from program; PEN = previously submitted ADD principal request pending borrower's response; REF = previously approved principal, refresh of static data - e.g. financial inf, PRS = Principal has restructured the fund and will have a new Tax ID

		Date		O		Number		9(8)		8		YYYYMMDD		"As of Date" for record type - i.e. date principal was added, deleted, pending or refresh as of

		Borrower Tax ID		M		String		A(9)		9		Tax ID		Legal entity identifier of the Receiving Firm

		Principal Lender ID		M		String		A(9)		9		Tax ID or DTCC Issued ID		Principal Lender's unique identifying code or 99-9999999 if record Type = PRS

		ID IRS		M		String		A(1)		1		I=IRS or D=DTCC		Was the IRS Tax ID used for the principal lender ID or was a DTCC ID used?

		Predecessor Tax ID		M/O		String		A(9)		9		Tax Id of Principal that is restructuring		Field should be populated if the principal was restructured requiring a new Tax ID to be issued. This field is mandatory if the record Type is PRS and the  principal Tax ID is 99-9999999, else optional.

		Local Gov't ID		O/M		String		A(30)		30		Can contain letters and numbers or a combination		Local gov't issued ID for foreign principals, where available/ The local gov't ID is to be utilized to comply with Anti-money laundering compliance rules. This field is mandatory if "country code" field is populated. Where less than 30 bytes, left justify.

		Local Gov't ID Type		O/M		String		A(3)		3		Type of local gov't ID		Identifies the type of ID in the Local gov't ID field.
It can be either TAX -- tax ID; REG - registration ID; or OTH - for other. If type not known, put OTH.
Mandatory if "local gov't ID" field is populated.

		Country Code		O/M		String		A(2)		2		ISO Country Code (see Appendix A)		ISO Country code where gov't ID was issued. This field is mandatory if "Local gov't ID" field is populated.

		Name		M		String		A(100)		100				Principal Lender's name

		Address 1		M		String		A(30)		30				Address of incorporation of Principal Lender -  Line 1
if not available, use "not available"

		Address 2		M		String		A(30)		30				Address of incorporation of Principal Lender - Line 2
if not available, use "not available"

		City		M		String		A(30)		30				City of incorporation of Principal Lender
if not available, use "not available"

		State		M		String		A(30)		30				State or Province of incorporation of Principal Lender
if not available, use "not available"

		Mail Code		M		String		A(15)		15				Mail (Zip) code o incorporation of Principal Lender
if not available, use "not available"

		Country		M		String		A(2)		2		Please see Appendix A		ISO country code of Principal Lender's country of incorporation
if not available, use "00" (two zeroes)

		Contact Name		O		String		A(30)		30				Contact name at Principal Lender or Agent Lender

		Contact Phone		O		String		A(15)		15				Contact phone number at Principal Lender or Agent Lender

		Classification code		M		Number		9(3)		3		Please see Appendix B		Industry classifiers of the Principal Lender (e.g., hedge fund, pension plan, etc.)

		Parent		O		String		A(100)		100				Ultimate Parent of Principal Lender

		Address 1		M		String		A(30)		30				Address: principal place of business of principal lender - Line 1
if not available, use "not available"

		Address 2		M		String		A(30)		30				Address: principal place of business of principal lender - Line 2
if not available, use "not available"

		City		M		String		A(30)		30				City for principal place of business of principal lender 
if not available, use "not available"

		State		M		String		A(30)		30				State or Province of principal place of business of principal lender
if not available, use "not available"

		Mail Code		M		String		A(15)		15				Mail (Zip) code of principal place of business of principal lender
if not available, use "not available"

		Country		M		String		A(2)		2				ISO country code for principal place of business of principal lender 
if not available, use "00" (two zeroes)

		Currency Code		O/M		String		A(3)		3		Please see Appendix C		ISO Currency Code of Values; Mandatory if any of the below data is provided.

		Lendable Assets (LA)		O		Number		9(15)		15				Principal Lender Lendable Assets (actual value). If no value is provided, then field should be populated with spaces. '0' is a valid numeric value and requires that currency code be populated.

		LA as of Date		O		Number		9(8)		8		YYYYMMDD		Date as of which the Lendable Assets are being reported

		Capitalization (Cap)		O		Number		9(15)		15				Capitalization of Principal Lender (actual value).  If no value is provided, then field should be populated with spaces.  '0' is a valid numeric value and requires that currency code be populated.

		Cap as of Date		O		Number		9(8)		8		YYYYMMDD		Date as of which Capitalization data is being reported

		Assets Under Custody (AUC)		O		Number		9(15)		15				Principal Lender Assets Under Custody at Agent Lender.  If no value is provided, then field should be populated with spaces.  '0' is a valid numeric value and requires that currency code be populated.

		AUC as of Date		O		Number		9(8)		8		YYYYMMDD		Date as of which Assets under custody data is being reported

		Net Asset Value (NAV)		O		Number		9(15)		15				Principal Lender's Net Asset Value.  If no value is provided, then field should be populated with spaces.  '0' is a valid numeric value and requires that currency code be populated.

		NAV as of Date		O		Number		9(8)		8		YYYYMMDD		Date as of which Net Asset Value data is being reported

		Filler		O		String		A(60)		60		spaces		Filler for future use

		Trailer

		Field Name		Required		Data Type		Data Format		Data Length		Field Definition		Description

		See DTCC Trailer in next tab or Smart Track user guide
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DTCC header

		Smart/Track Header Record Format

		Field Name		Position		Required		Data Type		Data Format		Data Length		Field Definition		Description

		Record Type		1						Character		6				Must contain value of ”FILHDR”

		Sender Firm ID (DTCC Participant Number or NON-Participant ID)		7						Character		8				nnnnnnn -valid DTCC Participant number or Nnnnnnnn- Non-Participant ID

		Filler		15						Character		4				DTCC use only – do not use

		Receiving Firm ID (DTCC Participant Number or NON-Participant ID)		19						Character		8				nnnnnnn -valid DTCC Participant number or Nnnnnnnn- Non-Participant ID

		Filler		27						Character		4				DTCC use only – do not use

		Date File was Created		31						Character		8				Date was created in EST time Format = CCYYMMDD

		Time File was created		39						Character		6				Time was created in EST time Format= HHMMSS

		DTCC function name for the file		45						Character		4				Ex : AGD5, AGM5 
(See section 2.2 Smart/Track File Processing Input format Transmissions page 3 for complete list.)

		File version for Day		49						Numeric		4				Unique transmission identifier to distinguish multiple inputs of thé same file(function)  in one day 
Default = 0001.

		Business Date 
Note: this date will be used as part of key to identify data on retrieval		53						Character		8				This would represent the Close of Business Date for the data that is contained in the file
Format = CCYYMMDD
Must be today’s business date or 1 business day prior

		Sender’s Tax ID		61						Character		9				Legal entity identifier of the Sending Firm
Required – must not be spaces

		Receiver’s Tax ID		70						Character		9				Legal entity identifier of the Receiving Firm
Required – must not be spaces

		Filler		79						Character		21				For DTCC use only, do not use

		Filler		100						Character		????*				For DTCC use only, do not use

		* Note:  If Detail record is greater than 100 bytes the length field marked with  ????* must be changed to match the size of the detail record minus 100
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DTCC trailer

		Smart/Track Trailer Record Format

		Field Name		Position		Required		Data Type		Data Format		Data Length		Field Definition		Description

		Record Type		1						Character		6				Must contain value of ”FILTLR”

		Sender Firm ID (DTCC Participant Number or NON-Participant ID		7						Character		8				nnnnnnn -valid DTCC Participant number or
Nnnnnnnn- Non-Participant ID

		Filler		15						Character		4				DTCC use only – do not use

		Receiving Firm ID (DTCC Participant Number or NON-Participant ID		19						Character		8				nnnnnnn -valid DTCC Participant number or Nnnnnnnn- Non-Particpantr ID

		Filler		27						Character		4				DTCC use only – do not use

		Record Count of Detail records		31						Numeric 9(9)		9				DO NOT include password, header or trailer records in count of total records.

		DTCC function name for the file		40						Character		4				Ex : AGD5, AGM5
(See section 2.2 Smart/Track File Processing Input format Transmissions page 3 for complete list.)

		File version for Day		44						Numeric		4				Unique transmission identifier to distinguish multiple inputs of the same file(function) in one day 
Default = 0001.

		Business Date 
Note: this date will be used as part of key to identify data on retrieval		48						Character		8				This would represent the Close of Business Date for the data that is contained in the file
Format = CCYYMMDD
Must be the same as the FILHDR business date

		Sender’s Tax ID		56						Character		9				Legal entity identifier of the Sending Firm

		Receiver’s Tax ID		65						Character		9				Legal entity identifier of the Receiving Firm

		Filler		74						Character		26				For DTCC use only, do not use

		Filler		100						Character		????*				For DTCC use only, do not use

		* Note:  If Detail record is greater than 100 bytes the length field marked with  ????* must be changed to

		match the size of the detail record minus 100
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Appndx A

		APPENDIX A :  ISO Country Names and Code Elements 
(as given in ISO 3166-1 and the corresponding ISO 3166-1-alpha-2 code elements)

		AFGHANISTAN		AF				GERMANY		DE				NORWAY		NO

		ÅLAND ISLANDS		AX				GHANA		GH				OMAN		OM

		ALBANIA		AL				GIBRALTAR		GI				PAKISTAN		PK

		ALGERIA		DZ				GREECE		GR				PALAU		PW

		AMERICAN SAMOA		AS				GREENLAND		GL				PALESTINIAN TERRITORY, OCCUPIED		PS

		ANDORRA		AD				GRENADA		GD				PANAMA		PA

		ANGOLA		AO				GUADELOUPE		GP				PAPUA NEW GUINEA		PG

		ANGUILLA		AI				GUAM		GU				PARAGUAY		PY

		ANTARCTICA		AQ				GUATEMALA		GT				PHILIPPINES		PH

		ANTIGUA AND BARBUDA		AG				GUINEA		GN				PITCAIRN		PN

		ARGENTINA		AR				GUINEA-BISSAU		GW				POLAND		PL

		ARMENIA		AM				GUYANA		GY				PORTUGAL		PT

		ARUBA		AW				HAITI		HT				PUERTO RICO		PR

		AUSTRALIA		AU				HEARD AND MCDONALD ISLANDS		HM				QATAR		QA

		AUSTRIA		AT				HOLY SEE (VATICAN CITY STATE)		VA				RÉUNION		RE

		AZERBAIJAN		AZ				HONDURAS		HN				ROMANIA		RO

		BAHAMAS		BS				HONG KONG		HK				RUSSIAN FEDERATION		RU

		BAHRAIN		BH				HUNGARY		HU				RWANDA		RW

		BANGLADESH		BD				ICELAND		IS				SAINT HELENA		SH

		BARBADOS		BB				INDIA		IN				SAINT KITTS AND NEVIS		KN

		BELARUS		BY				INDONESIA		ID				SAINT LUCIA		LC

		BELGIUM		BE				IRAN, ISLAMIC REPUBLIC OF		IR				SAINT PIERRE AND MIQUELON		PM

		BELIZE		BZ				IRAQ		IQ				SAINT VINCENT AND THE GRENADINES		VC

		BENIN		BJ				IRELAND		IE				SAMOA		WS

		BERMUDA		BM				ISRAEL		IL				SAN MARINO		SM

		BHUTAN		BT				ITALY		IT				SAO TOME AND PRINCIPE		ST

		BOLIVIA		BO				JAMAICA		JM				SAUDI ARABIA		SA

		BOSNIA AND HERZEGOVINA		BA				JAPAN		JP				SENEGAL		SN

		BOTSWANA		BW				JORDAN		JO				SERBIA AND MONTENEGRO		CS

		BOUVET ISLAND		BV				KAZAKHSTAN		KZ				SEYCHELLES		SC

		BRAZIL		BR				KENYA		KE				SIERRA LEONE		SL

		BRITISH INDIAN OCEAN TERRITORY		IO				KIRIBATI		KI				SINGAPORE		SG

		BRUNEI DARUSSALAM		BN				KOREA, DEMOCRATIC PEOPLE'S REPUBLIC OF		KP				SLOVAKIA		SK

		BULGARIA		BG				KOREA, REPUBLIC OF		KR				SLOVENIA		SI

		BURKINA FASO		BF				KUWAIT		KW				SOLOMON ISLANDS		SB

		BURUNDI		BI				KYRGYZSTAN		KG				SOMALIA		SO

		CAMBODIA		KH				LAOS PEOPLE'S DEMOCRATIC REPUBLIC		LA				SOUTH AFRICA		ZA

		CAMEROON		CM				LATVIA		LV				SOUTH GEORGIA AND THE SOUTH SANDWICH ISLANDS		GS

		CANADA		CA				LEBANON		LB				SPAIN		ES

		CAPE VERDE		CV				LESOTHO		LS				SRI LANKA		LK

		CAYMAN ISLANDS		KY				LIBERIA		LR				SUDAN		SD

		CENTRAL AFRICAN REPUBLIC		CF				LIBYAN ARAB JAMAHIRIYA		LY				SURINAME		SR

		CHAD		TD				LIECHTENSTEIN		LI				SVALBARD AND JAN MAYEN		SJ

		CHILE		CL				LITHUANIA		LT				SWAZILAND		SZ

		CHINA		CN				LUXEMBOURG		LU				SWEDEN		SE

		CHRISTMAS ISLAND		CX				MACAO		MO				SWITZERLAND		CH

		COCOS (KEELING) ISLANDS		CC				MACEDONIA, FORMER YUGOSLAV REPUBLIC OF		MK				SYRIAN ARAB REPUBLIC		SY

		COLOMBIA		CO				MADAGASCAR		MG				TAIWAN, PROVINCE OF CHINA		TW

		COMOROS		KM				MALAWI		MW				TAJIKISTAN		TJ

		CONGO		CG				MALAYSIA		MY				TANZANIA, UNITED REPUBLIC OF		TZ

		CONGO, THE DEMOCRATIC REPUBLIC OF THE		CD				MALDIVES		MV				THAILAND		TH

		COOK ISLANDS		CK				MALI		ML				TIMOR-LESTE		TL

		COSTA RICA		CR				MALTA		MT				TOGO		TG

		CÔTE D'IVOIRE		CI				MARSHALL ISLANDS		MH				TOKELAU		TK

		CROATIA		HR				MARTINIQUE		MQ				TONGA		TO

		CUBA		CU				MAURITANIA		MR				TRINIDAD AND TOBAGO		TT

		CYPRUS		CY				MAURITIUS		MU				TUNISIA		TN

		CZECH REPUBLIC		CZ				MAYOTTE		YT				TURKEY		TR

		DENMARK		DK				MEXICO		MX				TURKMENISTAN		TM

		DJIBOUTI		DJ				MICRONESIA, FEDERATED STATES OF		FM				TURKS AND CAICOS ISLANDS		TC

		DOMINICA		DM				MOLDOVA, REPUBLIC OF		MD				TUVALU		TV

		DOMINICAN REPUBLIC		DO				MONACO		MC				UGANDA		UG

		ECUADOR		EC				MONGOLIA		MN				UKRAINE		UA

		EGYPT		EG				MONTSERRAT		MS				UNITED ARAB EMIRATES		AE

		EL SALVADOR		SV				MOROCCO		MA				UNITED KINGDOM		GB

		EQUATORIAL GUINEA		GQ				MOZAMBIQUE		MZ				UNITED STATES		US

		ERITREA		ER				MYANMAR		MM				UNITED STATES MINOR OUTLYING ISLANDS		UM

		ESTONIA		EE				NAMIBIA		NA				URUGUAY		UY

		ETHIOPIA		ET				NAURU		NR				UZBEKISTAN		UZ

		FALKLAND ISLANDS (MALVINAS)		FK				NEPAL		NP				VANUATU		VU

		FAROE ISLANDS		FO				NETHERLANDS		NL				VENEZUELA		VE

		FIJI		FJ				NETHERLANDS ANTILLES		AN				VIET NAM		VN

		FINLAND		FI				NEW CALEDONIA		NC				VIRGIN ISLANDS, BRITISH		VG

		FRANCE		FR				NEW ZEALAND		NZ				VIRGIN ISLANDS, U.S.		VI

		FRENCH GUIANA		GF				NICARAGUA		NI				WALLIS AND FUTUNA		WF

		FRENCH POLYNESIA		PF				NIGER		NE				WESTERN SAHARA		EH

		FRENCH SOUTHERN TERRITORIES		TF				NIGERIA		NG				YEMEN		YE

		GABON		GA				NIUE		NU				ZAMBIA		ZM

		GAMBIA		GM				NORFOLK ISLAND		NF				ZIMBABWE		ZW

		GEORGIA		GE				NORTHERN MARIANA ISLANDS		MP				Supra-national body (e.g. UN, World Bank)		99





Appndx B

		Appendix B:  Industry Classification List

		Assigned No.		Abbreviation		Classification Name		Description/Examples

		001		EPP		ERISA Pension Plan		A Pension Plan governed by the Employee Retirement Income Security Act of 1974 (ERISA). Includes Employee benefit pension plans, employee benefits pensions, employee benefit retirement, retirement pension plans, union pension funds.

		002		NPP		Non ERISA Pension Plan		A pension plan not subject to ERISA rules. Could include Employee benefit pension plans, employee benefits pensions, employee benefit retirement, retirement pension plans, union pension funds.

		003		RIC		1940 Act Registered Investment Company		An Investment Company governed by the Investment Company Act of 1940 (“1940 Act”). Includes Mutual fund agencies (brokerages); brokers' offices; mutual fund managing; and closed end and open-ended funds.

		004		OIC		Other Investment Company		All other mutual funds, not governed by 1940 Act. Includes Mutual fund agencies (brokerages); brokers' offices; mutual fund managing; and closed end and open-ended funds.

		005		HEF		Hedge Fund		Leveraged Fund which attempts to maximize returns by taking on large risks and employing speculative strategies. Funds, which have more than 35% leverage on the balance sheet also, can be part of this classification.

		006		CEB		Central Bank		A central bank of a country. It can issue currency, administer monetary policy, participate in open market operations, hold deposits representing the reserves of other banks; and engage in transactions that are largely designed to facilitate the conduct of business and protect the public interest. Includes Monetary Authorities, Central Banking.

		007		BCU		Bank/Credit Union		A commercial institution licensed as a receiver of deposits; a bank may collect checks for customers and lend or invest surplus deposits, it may engage in investment banking services. A credit union is member-owned financial co-operative. 
Includes: Savings Banks, Savings Institutions, State Savings banks, Credit unions, Federal credit unions, State credit unions

		008		RBD		Registered Broker-Dealer		A Company registered as a Broker-Dealer. Includes Securities Brokerages, Securities brokers' offices, Stock brokerages, Stock brokers' offices, Stock options brokerages.

		009		INC		Insurance company		Insurance Carriers and Related Activites.

		010		COE		Corporate Entity		A legal entity that is separate and distinct from the persons or activities that own it. It may own property, incur debt, sue or be sued. A corporate entity has limited liability and continuity of existence. It is not a bank, not a pension fund, not an insurance company and not a broker-dealer.   e.g. IBM corporation.

		011		GOV		Governmental		Includes state and municipal government agencies, and multinational agencies. e.g. World Bank

		012		FOU		Foundation (supercedes trust)		Includes corporate foundations, awarding grants; grant making charitable foundations

		013		END		Endowment (supersede trust, includes religious)		Includes religious charities and organizations; educational endowments.

		014		CMT		Common Trust		A group of securities set aside by a trustee for investment by two or more trusts operated by the same trustee. Used by banks and trust companies, and not by individual trustees. Includes:
Administrators of private estates, Bank trust offices, Personal investments trust administration, Nondepository Trust companies Escrow agencies (except real estate), Fiduciary agencies (except real estate), Securities custodians Charitable trusts, Bankruptcy estates, Personal estates (i.e., managing assets), Personal investment trusts, Personal trusts Private estates (i.e., administering on behalf of beneficiaries), Testamentary trusts, Trusts, estates, and agency accounts

		015		CLT		Collective Trust		An investment fund formed from the pooling of investments by institutional investors
it excludes all categories in "common trust" above.

		016		OTT		Other Trust		A trust other than "common" and "collective" as described above.

		017		LAU		Labor Union		Labor Unions covered by the Taft-Hartley Labor Act of 1947
Includes: Employees' associations for improvement of wages and working conditions, Federation of workers, labor organizations, Federations of labor, Industrial labor unions, Labor unions (except apprenticeship programs), Local Labor Unions (except apprenticeship programs). Trade unions (except apprenticeship programs),

		018		PAR		Partnerships		A business organization in which two or more individuals manage and operate a business. Includes both limited and general partnerships.

		019		UCI		UCITS		Undertakings for the Collective Investment of Transferable Securities: A public limited company that coordinates the distribution and management of unit trusts amongst countries within the European Union.

		020		OTH		Other		Entities belonging to a category not included above
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Appndx C

		APPENDIX C: ISO Currency Codes 
(based on ISO 4217 by Country)

		Afghanistan Afghani		AFA				Gibraltar Pound		GIP				Pound Sterling		GBP

		Albanian Lek		ALL				Gold (oz.)		XAU				Qatari Rial		QAR

		Algerian  Dinar		DZD				Guatemalan Quetzal		GTQ				Romanian Leu		ROL

		Andorran Franc		ADF				Guiniea Franc		GNF				Russian Rouble		RUB

		Andorran Peseta		ADP				Guinia-Bissau Peso		GWP				Samoan Tala		WST

		Angolan New Kwanza		AON				Guyanan Dollar		GYD				Sao Tome and Principe Dobra		STD

		(Netherlands) Antillian Guilder		ANG				Haitian Gourde		HTG				Saudi Riyal		SAR

		(United) Arab Emirates Dirham		AED				Honduran Lempira		HNL				Senegal: CFA Franc BCEAO		XOF

		Argentine Austral		ARA				Hong Kong Dollar		HKD				Seychelles Rupee		SCR

		Argentine Peso		ARS				Hungarian Forint		HUF				Sierra Leone Leone		SLL

		Aruban Florin (old guilder)		AWG				Iceland Krona		ISK				Silver (oz.)		XAG

		Australian Dollar		AUD				Indian Rupee		INR				Singapore Dollar		SGD

		Bahamian Dollar		BSD				Indonesian Rupiah		IDR				Slovak Koruna		SKK

		Bahraini Dinar		BHD				Iranian Rial		IRR				Slovenian Tolar		SIT

		Bangladeshi Taka		BDT				Iraqi Dinar		IQD				Solomon Islands Dollar		SBD

		Barbados Dollar		BBD				Israeili New Shekel		ILS				Somali Schilling		SOS

		Belize Dollar		BZD				Jamaican Dollar		JMD				South African Rand		ZAR

		Benin: CFA Franc BCEAO		XOF				Japanese Yen		JPY				Sri Lanka Rupee		LKR

		Bermudian Dollar		BMD				Jordanian Dinar		JOD				St. Helena Pound		SHP

		Bhutan Ngultrum		BTN				Kampuchean (Cambodian) Riel		KHR				Sudanese Dinar		SDD

		Bolivian Boliviano		BOB				Kazakhstan Tenge		KZT				Sudanese Pound		SDP

		Botswana Pula		BWP				Kenyan Schilling		KES				Suriname Guilder		SRG

		Brazilian Cruzeiro		BRC				Korean Won		KRW				Swaziland Lilangeni		SZL

		Brazilian Real		BRL				Kuwaiti Dinar		KWD				Swedish Krona		SEK

		British Pound		GBP				Lao Kip		LAK				Swiss Franc		CHF

		Brunei Dollar		BND				Latvian Lats		LVL				Syrian Pound		SYP

		Bulgarian Lev		BGL				Lebanese Pound		LBP				Taiwan Dollar		TWD

		Burkino Faso: CFA Franc BCEAO		XOF				Lesotho Loti		LSL				Tanzanian Schilling		TZS

		Burundi Franc		BIF				Liberian Dollar		LRD				Thai Baht		THB

		CFA Franc BCEAO (Benin, Burkino Faso, Cote D'Ivoire, Mali, Niger, Senegal and Togo)		XOF				Libyan Dinar		LYD				Togo: CFA Franc BCEAO		XOF

		CFA Franc BEAC (Cameroon, CAR, Chad, Congo, Equatorial Guinea and Gabon)		XAF				Lithuanian Litas		LTL				Tongan Pa'anga		TOP

		Kampuchean (Cambodian) Riel		KHR				Czech Koruna		CZK				Trinidad and Tobago Dollar		TTD

		Cameroon: CFA Franc BEAC		XAF				Macau Pataca		MOP				Tunisian Dinar		TND

		Canadian Dollar		CAD				Malagasy Franc		MGF				Turkish Lira		TRL

		Cape Verde Escudo		CVE				Malawi Kwacha		MWK				US Dollar		USD

		Cayman Islands Dollar		KYD				Malaysian Ringgit		MYR				Uganda Schilling		UGS

		The Central African Republic: CFA Franc BEAC		XAF				Maldive Rufiyaa		MVR				Ukraine Hryvnia		UAG

		Chad: CFA Franc BEAC		XAF				Maltese Lira		MTL				Ukraine Karbovanets		UAK

		Chilean Peso		CLP				Mali: CFA Franc BCEAO		XOF				United Kingdom Pound		GBP

		Chinese Yuan Renminbi		CNY				Mauritanian Ouguiya		MRO				Uruguayan Peso		UYP

		Colombian Peso		COP				Mauritius Rupee		MUR				United Arab Emirates Dirham		AED

		Comoros Franc		KMF				Mexican Peso		MXP				Vanuatu Vatu		VUV

		Congo: CFA Franc BEAC		XAF				Mongolian Tugrik		MNT				Venezuelan Bolivar		VEB

		Costa Rican Colon		CRC				Moroccan Dirham		MAD				Vietnamese Dong		VND

		Cote D'Ivoire: CFA Franc BCEAO		XOF				Mozambique Metical		MZM				Yugoslav Dinar		YUN

		Croatian Kuna		HRK				Myanmar Kyat		MMK				Zambian Kwacha		ZMK

		Cuban Peso		CUP				Netherlands Antillian Guilder		ANG				Zimbabwe Dollar		ZWD

		Cyprus Pound		CVP				Namibian Dollar		NAD

		Danish Krone		DKK				Nepalese Rupee		NPR

		Djibouti Franc		DJF				New Zealand Dollar		NZD

		Dominican Peso		DOP				Nicaraguan Cordoba Oro		NIO

		Dutch Guilder		NLG				Niger: CFA Franc BCEAO		XOF

		Euro		EUR				Nigerian Naira		NGN

		Ecuador Sucre		ECS				North Korean Won		KPW

		Egyption Pound		EGP				Norwegian Kroner		NOK

		El Salvador Colon		SVC				Omani Rial		OMR

		Equatorial Guinea: CFA Franc BEAC		XAF				Pakistan Rupee		PKR

		Estonian Kroon		EEK				Palladium (oz.)		XPD

		Ethiopian Birr		ETB				Panamanian Balboa		PAB

		Falkland Islands Pound		FKP				Papua New Guinea Kina		PGK

		Fiji Dollar		FJD				Paraguay Guarani		PYG

		French Franc		FRF				Peruvian Neuevo Sol		PEN

		Gabon: CFA Franc BEAC		XAF				Philippine Peso		PHP

		Gambian Dalasi		GMD				Platinum (oz.)		XPT

		Ghanaian Cedi		GHC				Polish Zloty		PLZ
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		Credit Master File

										As of 1/26/06

		Header Record

		Field Name		Required		Data Type		Data Format		Data Length		Field Definition		Description

		See DTCC Header in last tab or Smart Track User Guide

		Detail

		Field Name		Required		Data Type		Data Format		Data Length		Field Definition		Description

		Status Type		M		String		A(3)		3		APP=Approved; REJ=Rejected; PEN=Pending		Record Type (APP - approved principal lender, REJ - previously borrower rejected principal lender, PEN - previously submitted as an APP but still pending borrower's response). Note: only list of APP principals is required

		Date of Status		M		Number		9(8)		8		YYYYMMDD		"As of Date" for principal status - i.e. date principal was approved, rejected or pending

		Borrower Tax ID		M		String		A(9)		9		Tax ID		Legal entity identifier of the borrower

		Principal Lender ID		M		String		A(9)		9		Tax ID or DTCC Issued ID		Principal Lender's unique identifying code

		ID IRS		M		String		A(1)		1		I=IRS or D=DTCC		Was the Tax ID IRS or DTCC issued

		Predecessor Tax ID		M/O		String		A(9)		9		Tax Id of Principal that is restructuring		Field should be populated if the principal was restructured requiring a new Tax ID to be issued. This field is mandatory if the record Type is PRS and the  principal Tax ID is 99-9999999, else optional.

		Local Gov't ID		O/M		String		A(30)		30		Can contain letters and numbers or a combination		Local gov't issued ID for foreign principals, where available/ The local gov't ID is to be utilized to comply with Anti-money laundering compliance rules. This field is mandatory if "country code" field is populated. Where less than 30 bytes, left justify.

		Local Gov't ID Type		O/M		String		A(3)		3		Type of local gov't ID		Identifies the type of ID in the Local gov't ID field.
It can be either TAX -- tax ID; REG - registration ID; or OTH - for other. If type not known, put OTH.
Mandatory if "local gov't ID" field is populated.

		Country Code		O/M		String		A(2)		2		ISO Country Code (see Appendix A)		ISO Country code where gov't ID was issued. This field is mandatory if "Local gov't ID" field is populated.

		Name		M		String		A(100)		100				Principal Lender's name

		Address 1		M		String		A(30)		30				Address of incorporation of Principal Lender -  Line 1
if not available, use "not available"

		Address 2		M		String		A(30)		30				Address of incorporation of Principal Lender - Line 2
if not available, use "not available"

		City		M		String		A(30)		30				City of incorporation of Principal Lender
if not available, use "not available"

		State		M		String		A(30)		30				State or Province of incorporation of Principal Lender
if not available, use "not available"

		Mail Code		M		String		A(15)		15				Mail (Zip) code o incorporation of Principal Lender
if not available, use "not available"

		Country		M		String		A(2)		2		Please see Appendix A		ISO country code of Principal Lender's country of incorporation
if not available, use "00" (two zeroes)

		Contact Name		O		String		A(30)		30				Contact name at Principal Lender or Agent Lender

		Contact Phone		O		String		A(15)		15				Contact phone number at Principal Lender or Agent Lender

		Classification code		M		Number		A(3)		3		Please see Appendix B		Industry classifiers of the Principal Lender (e.g., hedge fund, pension plan, etc.)

		Parent		O		String		A(100)		100				Ultimate Parent of Principal Lender

		Address 1		O		String		A(30)		30				Address: principal place of business of principal lender - Line 1
if not available, use "not available"

		Address 2		O		String		A(30)		30				Address: principal place of business of principal lender - Line 2
if not available, use "not available"

		City		O		String		A(30)		30				City for principal place of business of principal lender 
if not available, use "not available"

		State		O		String		A(30)		30				State or Province of principal place of business of principal lender
if not available, use "not available"

		Mail Code		O		String		A(15)		15				Mail (Zip) code of principal place of business of principal lender
if not available, use "not available"

		Country		O		String		A(2)		2				ISO country code for principal place of business of principal lender 
if not available, use "00" (two zeroes)

		Currency Code		O/M		String		A(3)		3		Please see Appendix C		ISO Currency Code of Values; Mandatory if any of the below data is provided.

		Lendable Assets (LA)		O		Number		9(15)		15				Principal Lender Lendable Assets (actual value). If no value is provided, then field should be populated with spaces. '0' is a valid numeric value and requires that the currency code field be populated.

		LA as of Date		O		Number		9(8)		8		YYYYMMDD		Date as of which the Lendable Assets are being reported

		Capitalization (Cap)		O		Number		9(15)		15				Capitalization of Principal Lender (actual value).  If no value is provided, then field should be populated with spaces.  '0' is a valid numeric value and requires that the currency code field be populated.

		Cap as of Date		O		Number		9(8)		8		YYYYMMDD		Date as of which Capitalization data is being reported

		Assets Under Custody (AUC)		O		Number		9(15)		15				Principal Lender Assets Under Custody at Agent Lender.  If no value is provided, then field should be populated with spaces.  '0' is a valid numeric value and requires that the currency code field be populated.

		AUC as of Date		O		Number		9(8)		8		YYYYMMDD		Date as of which Assets under custody data is being reported

		Net Asset Value (NAV)		O		Number		9(15)		15				Principal Lender's Net Asset Value.  If no value is provided, then field should be populated with spaces.  '0' is a valid numeric value and requires that currency code field be populated.

		NAV as of Date		O		Number		9(8)		8		YYYYMMDD		Date as of which Net Asset Value data is being reported

		Trailer

		Field Name		Required		Data Type		Data Format		Data Length		Field Definition		Description

		See DTCC Trailer in last tab or Smart Track User guide
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DTCC header

		Smart/Track Header Record Format

		Field Name		Position		Required		Data Type		Data Format		Data Length		Field Definition		Description

		Record Type		1						Character		6				Must contain value of ”FILHDR”

		Sender Firm ID (DTCC Participant Number or NON-Participant ID)		7						Character		8				nnnnnnn -valid DTCC Participant number or Nnnnnnnn- Non-Participant ID

		Filler		15						Character		4				DTCC use only – do not use

		Receiving Firm ID (DTCC Participant Number or NON-Participant ID)		19						Character		8				nnnnnnn -valid DTCC Participant number or Nnnnnnnn- Non-Participant ID

		Filler		27						Character		4				DTCC use only – do not use

		Date File was Created		31						Character		8				Date was created in EST time Format = CCYYMMDD

		Time File was created		39						Character		6				Time was created in EST time Format= HHMMSS

		DTCC function name for the file		45						Character		4				Ex : AGD5, AGM5 
(See section 2.2 Smart/Track File Processing Input format Transmissions page 3 for complete list.)

		File version for Day		49						Numeric		4				Unique transmission identifier to distinguish multiple inputs of thé same file(function)  in one day 
Default = 0001.

		Business Date 
Note: this date will be used as part of key to identify data on retrieval		53						Character		8				This would represent the Close of Business Date for the data that is contained in the file
Format = CCYYMMDD
Must be today’s business date or 1 business day prior

		Sender’s Tax ID		61						Character		9				Legal entity identifier of the Sending Firm
Required – must not be spaces

		Receiver’s Tax ID		70						Character		9				Legal entity identifier of the Receiving Firm
Required – must not be spaces

		Filler		79						Character		21				For DTCC use only, do not use

		Filler		100						Character		????*				For DTCC use only, do not use

		* Note:  If Detail record is greater than 100 bytes the length field marked with  ????* must be changed

		to match the size of the detail record minus 100
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DTCC trailer

		Smart/Track Trailer Record Format

		Field Name		Position		Required		Data Type		Data Format		Data Length		Field Definition		Description

		Record Type		1						Character		6				Must contain value of ”FILTLR”

		Sender Firm ID (DTCC Participant Number or NON-Participant ID		7						Character		8				nnnnnnn -valid DTCC Participant number or
Nnnnnnnn- Non-Participant ID

		Filler		15						Character		4				DTCC use only – do not use

		Receiving Firm ID (DTCC Participant Number or NON-Participant ID		19						Character		8				nnnnnnn -valid DTCC Participant number or Nnnnnnnn- Non-Particpantr ID

		Filler		27						Character		4				DTCC use only – do not use

		Record Count of Detail records		31						Numeric 9(9)		9				DO NOT include password, header or trailer records in count of total records.

		DTCC function name for the file		40						Character		4				Ex : AGD5, AGM5
(See section 2.2 Smart/Track File Processing Input format Transmissions page 3 for complete list.)

		File version for Day		44						Numeric		4				Unique transmission identifier to distinguish multiple inputs of the same file(function) in one day 
Default = 0001.

		Business Date 
Note: this date will be used as part of key to identify data on retrieval		48						Character		8				This would represent the Close of Business Date for the data that is contained in the file
Format = CCYYMMDD
Must be the same as the FILHDR business date

		Sender’s Tax ID		56						Character		9				Legal entity identifier of the Sending Firm

		Receiver’s Tax ID		65						Character		9				Legal entity identifier of the Receiving Firm

		Filler		74						Character		26				For DTCC use only, do not use

		Filler		100						Character		????*				For DTCC use only, do not use

		* Note:  If Detail record is greater than 100 bytes the length field marked with  ????* must be

		changed to match the size of the detail record minus 100
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Appndx A

		APPENDIX A:  ISO Country Names and Code Elements 
(as given in ISO 3166-1 and the corresponding ISO 3166-1-alpha-2 code elements)

		AFGHANISTAN		AF				GERMANY		DE				NORWAY		NO

		ÅLAND ISLANDS		AX				GHANA		GH				OMAN		OM

		ALBANIA		AL				GIBRALTAR		GI				PAKISTAN		PK

		ALGERIA		DZ				GREECE		GR				PALAU		PW

		AMERICAN SAMOA		AS				GREENLAND		GL				PALESTINIAN TERRITORY, OCCUPIED		PS

		ANDORRA		AD				GRENADA		GD				PANAMA		PA

		ANGOLA		AO				GUADELOUPE		GP				PAPUA NEW GUINEA		PG

		ANGUILLA		AI				GUAM		GU				PARAGUAY		PY

		ANTARCTICA		AQ				GUATEMALA		GT				PHILIPPINES		PH

		ANTIGUA AND BARBUDA		AG				GUINEA		GN				PITCAIRN		PN

		ARGENTINA		AR				GUINEA-BISSAU		GW				POLAND		PL

		ARMENIA		AM				GUYANA		GY				PORTUGAL		PT

		ARUBA		AW				HAITI		HT				PUERTO RICO		PR

		AUSTRALIA		AU				HEARD AND MCDONALD ISLANDS		HM				QATAR		QA

		AUSTRIA		AT				HOLY SEE (VATICAN CITY STATE)		VA				RÉUNION		RE

		AZERBAIJAN		AZ				HONDURAS		HN				ROMANIA		RO

		BAHAMAS		BS				HONG KONG		HK				RUSSIAN FEDERATION		RU

		BAHRAIN		BH				HUNGARY		HU				RWANDA		RW

		BANGLADESH		BD				ICELAND		IS				SAINT HELENA		SH

		BARBADOS		BB				INDIA		IN				SAINT KITTS AND NEVIS		KN

		BELARUS		BY				INDONESIA		ID				SAINT LUCIA		LC

		BELGIUM		BE				IRAN, ISLAMIC REPUBLIC OF		IR				SAINT PIERRE AND MIQUELON		PM

		BELIZE		BZ				IRAQ		IQ				SAINT VINCENT AND THE GRENADINES		VC

		BENIN		BJ				IRELAND		IE				SAMOA		WS

		BERMUDA		BM				ISRAEL		IL				SAN MARINO		SM

		BHUTAN		BT				ITALY		IT				SAO TOME AND PRINCIPE		ST

		BOLIVIA		BO				JAMAICA		JM				SAUDI ARABIA		SA

		BOSNIA AND HERZEGOVINA		BA				JAPAN		JP				SENEGAL		SN

		BOTSWANA		BW				JORDAN		JO				SERBIA AND MONTENEGRO		CS

		BOUVET ISLAND		BV				KAZAKHSTAN		KZ				SEYCHELLES		SC

		BRAZIL		BR				KENYA		KE				SIERRA LEONE		SL

		BRITISH INDIAN OCEAN TERRITORY		IO				KIRIBATI		KI				SINGAPORE		SG

		BRUNEI DARUSSALAM		BN				KOREA, DEMOCRATIC PEOPLE'S REPUBLIC OF		KP				SLOVAKIA		SK

		BULGARIA		BG				KOREA, REPUBLIC OF		KR				SLOVENIA		SI

		BURKINA FASO		BF				KUWAIT		KW				SOLOMON ISLANDS		SB

		BURUNDI		BI				KYRGYZSTAN		KG				SOMALIA		SO

		CAMBODIA		KH				LAOS PEOPLE'S DEMOCRATIC REPUBLIC		LA				SOUTH AFRICA		ZA

		CAMEROON		CM				LATVIA		LV				SOUTH GEORGIA AND THE SOUTH SANDWICH ISLANDS		GS

		CANADA		CA				LEBANON		LB				SPAIN		ES

		CAPE VERDE		CV				LESOTHO		LS				SRI LANKA		LK

		CAYMAN ISLANDS		KY				LIBERIA		LR				SUDAN		SD

		CENTRAL AFRICAN REPUBLIC		CF				LIBYAN ARAB JAMAHIRIYA		LY				SURINAME		SR

		CHAD		TD				LIECHTENSTEIN		LI				SVALBARD AND JAN MAYEN		SJ

		CHILE		CL				LITHUANIA		LT				SWAZILAND		SZ

		CHINA		CN				LUXEMBOURG		LU				SWEDEN		SE

		CHRISTMAS ISLAND		CX				MACAO		MO				SWITZERLAND		CH

		COCOS (KEELING) ISLANDS		CC				MACEDONIA, FORMER YUGOSLAV REPUBLIC OF		MK				SYRIAN ARAB REPUBLIC		SY

		COLOMBIA		CO				MADAGASCAR		MG				TAIWAN, PROVINCE OF CHINA		TW

		COMOROS		KM				MALAWI		MW				TAJIKISTAN		TJ

		CONGO		CG				MALAYSIA		MY				TANZANIA, UNITED REPUBLIC OF		TZ

		CONGO, THE DEMOCRATIC REPUBLIC OF THE		CD				MALDIVES		MV				THAILAND		TH

		COOK ISLANDS		CK				MALI		ML				TIMOR-LESTE		TL

		COSTA RICA		CR				MALTA		MT				TOGO		TG

		CÔTE D'IVOIRE		CI				MARSHALL ISLANDS		MH				TOKELAU		TK

		CROATIA		HR				MARTINIQUE		MQ				TONGA		TO

		CUBA		CU				MAURITANIA		MR				TRINIDAD AND TOBAGO		TT

		CYPRUS		CY				MAURITIUS		MU				TUNISIA		TN

		CZECH REPUBLIC		CZ				MAYOTTE		YT				TURKEY		TR

		DENMARK		DK				MEXICO		MX				TURKMENISTAN		TM

		DJIBOUTI		DJ				MICRONESIA, FEDERATED STATES OF		FM				TURKS AND CAICOS ISLANDS		TC

		DOMINICA		DM				MOLDOVA, REPUBLIC OF		MD				TUVALU		TV

		DOMINICAN REPUBLIC		DO				MONACO		MC				UGANDA		UG

		ECUADOR		EC				MONGOLIA		MN				UKRAINE		UA

		EGYPT		EG				MONTSERRAT		MS				UNITED ARAB EMIRATES		AE

		EL SALVADOR		SV				MOROCCO		MA				UNITED KINGDOM		GB

		EQUATORIAL GUINEA		GQ				MOZAMBIQUE		MZ				UNITED STATES		US

		ERITREA		ER				MYANMAR		MM				UNITED STATES MINOR OUTLYING ISLANDS		UM

		ESTONIA		EE				NAMIBIA		NA				URUGUAY		UY

		ETHIOPIA		ET				NAURU		NR				UZBEKISTAN		UZ

		FALKLAND ISLANDS (MALVINAS)		FK				NEPAL		NP				VANUATU		VU

		FAROE ISLANDS		FO				NETHERLANDS		NL				VENEZUELA		VE

		FIJI		FJ				NETHERLANDS ANTILLES		AN				VIET NAM		VN

		FINLAND		FI				NEW CALEDONIA		NC				VIRGIN ISLANDS, BRITISH		VG

		FRANCE		FR				NEW ZEALAND		NZ				VIRGIN ISLANDS, U.S.		VI

		FRENCH GUIANA		GF				NICARAGUA		NI				WALLIS AND FUTUNA		WF

		FRENCH POLYNESIA		PF				NIGER		NE				WESTERN SAHARA		EH

		FRENCH SOUTHERN TERRITORIES		TF				NIGERIA		NG				YEMEN		YE

		GABON		GA				NIUE		NU				ZAMBIA		ZM

		GAMBIA		GM				NORFOLK ISLAND		NF				ZIMBABWE		ZW

		GEORGIA		GE				NORTHERN MARIANA ISLANDS		MP				Supra-national body (e.g. UN, World Bank)		99
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Appndx B

		Appendix B:  Industry Classification List

		Assigned No.		Abbreviation		Classification Name		Description/Examples

		001		EPP		ERISA Pension Plan		A Pension Plan governed by the Employee Retirement Income Security Act of 1974 (ERISA). Includes Employee benefit pension plans, employee benefits pensions, employee benefit retirement, retirement pension plans, union pension funds.

		002		NPP		Non ERISA Pension Plan		A pension plan not subject to ERISA rules. Could include Employee benefit pension plans, employee benefits pensions, employee benefit retirement, retirement pension plans, union pension funds.

		003		RIC		1940 Act Registered Investment Company		An Investment Company governed by the Investment Company Act of 1940 (“1940 Act”). Includes Mutual fund agencies (brokerages); brokers' offices; mutual fund managing; and closed end and open-ended funds.

		004		OIC		Other Investment Company		All other mutual funds, not governed by 1940 Act. Includes Mutual fund agencies (brokerages); brokers' offices; mutual fund managing; and closed end and open-ended funds.

		005		HEF		Hedge Fund		Leveraged Fund which attempts to maximize returns by taking on large risks and employing speculative strategies. Funds, which have more than 35% leverage on the balance sheet also, can be part of this classification.

		006		CEB		Central Bank		A central bank of a country. It can issue currency, administer monetary policy, participate in open market operations, hold deposits representing the reserves of other banks; and engage in transactions that are largely designed to facilitate the conduct of business and protect the public interest. Includes Monetary Authorities, Central Banking.

		007		BCU		Bank/Credit Union		A commercial institution licensed as a receiver of deposits; a bank may collect checks for customers and lend or invest surplus deposits, it may engage in investment banking services. A credit union is member-owned financial co-operative. 
Includes: Savings Banks, Savings Institutions, State Savings banks, Credit unions, Federal credit unions, State credit unions

		008		RBD		Registered Broker-Dealer		A Company registered as a Broker-Dealer. Includes Securities Brokerages, Securities brokers' offices, Stock brokerages, Stock brokers' offices, Stock options brokerages.

		009		INC		Insurance company		Insurance Carriers and Related Activites.

		010		COE		Corporate Entity		A legal entity that is separate and distinct from the persons or activities that own it. It may own property, incur debt, sue or be sued. A corporate entity has limited liability and continuity of existence. It is not a bank, not a pension fund, not an insurance company and not a broker-dealer.   e.g. IBM corporation.

		011		GOV		Governmental		Includes state and municipal government agencies, and multinational agencies. e.g. World Bank

		012		FOU		Foundation (supercedes trust)		Includes corporate foundations, awarding grants; grant making charitable foundations

		013		END		Endowment (supersede trust, includes religious)		Includes religious charities and organizations; educational endowments.

		014		CMT		Common Trust		A group of securities set aside by a trustee for investment by two or more trusts operated by the same trustee. Used by banks and trust companies, and not by individual trustees. Includes:
Administrators of private estates, Bank trust offices, Personal investments trust administration, Nondepository Trust companies Escrow agencies (except real estate), Fiduciary agencies (except real estate), Securities custodians Charitable trusts, Bankruptcy estates, Personal estates (i.e., managing assets), Personal investment trusts, Personal trusts Private estates (i.e., administering on behalf of beneficiaries), Testamentary trusts, Trusts, estates, and agency accounts

		015		CLT		Collective Trust		An investment fund formed from the pooling of investments by institutional investors
it excludes all categories in "common trust" above.

		016		OTT		Other Trust		A trust other than "common" and "collective" as described above.

		017		LAU		Labor Union		Labor Unions covered by the Taft-Hartley Labor Act of 1947
Includes: Employees' associations for improvement of wages and working conditions, Federation of workers, labor organizations, Federations of labor, Industrial labor unions, Labor unions (except apprenticeship programs), Local Labor Unions (except apprenticeship programs). Trade unions (except apprenticeship programs),

		018		PAR		Partnerships		A business organization in which two or more individuals manage and operate a business. Includes both limited and general partnerships.

		019		UCI		UCITS		Undertakings for the Collective Investment of Transferable Securities: A public limited company that coordinates the distribution and management of unit trusts amongst countries within the European Union.

		020		OTH		Other		Entities belonging to a category not included above
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Appndx C

		APPENDIX C:  ISO Currency Codes 
(based on ISO 4217 by Country)

		Afghanistan Afghani		AFA				Gibraltar Pound		GIP				Pound Sterling		GBP

		Albanian Lek		ALL				Gold (oz.)		XAU				Qatari Rial		QAR

		Algerian Dinar		DZD				Guatemalan Quetzal		GTQ				Romanian Leu		ROL

		Andorran Franc		ADF				Guiniea Franc		GNF				Russian Rouble		RUB

		Andorran Peseta		ADP				Guinia-Bissau Peso		GWP				Samoan Tala		WST

		Angolan New Kwanza		AON				Guyanan Dollar		GYD				Sao Tome and Principe Dobra		STD

		(Netherlands) Antillian Guilder		ANG				Haitian Gourde		HTG				Saudi Riyal		SAR

		(United) Arab Emirates Dirham		AED				Honduran Lempira		HNL				Senegal: CFA Franc BCEAO		XOF

		Argentine Austral		ARA				Hong Kong Dollar		HKD				Seychelles Rupee		SCR

		Argentine Peso		ARS				Hungarian Forint		HUF				Sierra Leone Leone		SLL

		Aruban Florin (old guilder)		AWG				Iceland Krona		ISK				Silver (oz.)		XAG

		Australian Dollar		AUD				Indian Rupee		INR				Singapore Dollar		SGD

		Bahamian Dollar		BSD				Indonesian Rupiah		IDR				Slovak Koruna		SKK

		Bahraini Dinar		BHD				Iranian Rial		IRR				Slovenian Tolar		SIT

		Bangladeshi Taka		BDT				Iraqi Dinar		IQD				Solomon Islands Dollar		SBD

		Barbados Dollar		BBD				Israeili New Shekel		ILS				Somali Schilling		SOS

		Belize Dollar		BZD				Jamaican Dollar		JMD				South African Rand		ZAR

		Benin: CFA Franc BCEAO		XOF				Japanese Yen		JPY				Sri Lanka Rupee		LKR

		Bermudian Dollar		BMD				Jordanian Dinar		JOD				St. Helena Pound		SHP

		Bhutan Ngultrum		BTN				Kampuchean (Cambodian) Riel		KHR				Sudanese Dinar		SDD

		Bolivian Boliviano		BOB				Kazakhstan Tenge		KZT				Sudanese Pound		SDP

		Botswana Pula		BWP				Kenyan Schilling		KES				Suriname Guilder		SRG

		Brazilian Cruzeiro		BRC				Korean Won		KRW				Swaziland Lilangeni		SZL

		Brazilian Real		BRL				Kuwaiti Dinar		KWD				Swedish Krona		SEK

		British Pound		GBP				Lao Kip		LAK				Swiss Franc		CHF

		Brunei Dollar		BND				Latvian Lats		LVL				Syrian Pound		SYP

		Bulgarian Lev		BGL				Lebanese Pound		LBP				Taiwan Dollar		TWD

		Burkino Faso: CFA Franc BCEAO		XOF				Lesotho Loti		LSL				Tanzanian Schilling		TZS

		Burundi Franc		BIF				Liberian Dollar		LRD				Thai Baht		THB

		CFA Franc BCEAO (Benin, Burkino Faso, Cote D'Ivoire, Mali, Niger, Senegal and Togo)		XOF				Libyan Dinar		LYD				Togo: CFA Franc BCEAO		XOF

		CFA Franc BEAC (Cameroon, CAR, Chad, Congo, Equatorial Guinea and Gabon)		XAF				Lithuanian Litas		LTL				Tongan Pa'anga		TOP

		Kampuchean (Cambodian) Riel		KHR				Czech Koruna		CZK				Trinidad and Tobago Dollar		TTD

		Cameroon: CFA Franc BEAC		XAF				Macau Pataca		MOP				Tunisian Dinar		TND

		Canadian Dollar		CAD				Malagasy Franc		MGF				Turkish Lira		TRL

		Cape Verde Escudo		CVE				Malawi Kwacha		MWK				US Dollar		USD

		Cayman Islands Dollar		KYD				Malaysian Ringgit		MYR				Uganda Schilling		UGS

		The Central African Republic: CFA Franc BEAC		XAF				Maldive Rufiyaa		MVR				Ukraine Hryvnia		UAG

		Chad: CFA Franc BEAC		XAF				Maltese Lira		MTL				Ukraine Karbovanets		UAK

		Chilean Peso		CLP				Mali: CFA Franc BCEAO		XOF				United Kingdom Pound		GBP

		Chinese Yuan Renminbi		CNY				Mauritanian Ouguiya		MRO				Uruguayan Peso		UYP

		Colombian Peso		COP				Mauritius Rupee		MUR				United Arab Emirates Dirham		AED

		Comoros Franc		KMF				Mexican Peso		MXP				Vanuatu Vatu		VUV

		Congo: CFA Franc BEAC		XAF				Mongolian Tugrik		MNT				Venezuelan Bolivar		VEB

		Costa Rican Colon		CRC				Moroccan Dirham		MAD				Vietnamese Dong		VND

		Cote D'Ivoire: CFA Franc BCEAO		XOF				Mozambique Metical		MZM				Yugoslav Dinar		YUN

		Croatian Kuna		HRK				Myanmar Kyat		MMK				Zambian Kwacha		ZMK

		Cuban Peso		CUP				Netherlands Antillian Guilder		ANG				Zimbabwe Dollar		ZWD

		Cyprus Pound		CVP				Namibian Dollar		NAD

		Danish Krone		DKK				Nepalese Rupee		NPR

		Djibouti Franc		DJF				New Zealand Dollar		NZD

		Dominican Peso		DOP				Nicaraguan Cordoba Oro		NIO

		Dutch Guilder		NLG				Niger: CFA Franc BCEAO		XOF

		Euro		EUR				Nigerian Naira		NGN

		Ecuador Sucre		ECS				North Korean Won		KPW

		Egyption Pound		EGP				Norwegian Kroner		NOK

		El Salvador Colon		SVC				Omani Rial		OMR

		Equatorial Guinea: CFA Franc BEAC		XAF				Pakistan Rupee		PKR

		Estonian Kroon		EEK				Palladium (oz.)		XPD

		Ethiopian Birr		ETB				Panamanian Balboa		PAB

		Falkland Islands Pound		FKP				Papua New Guinea Kina		PGK

		Fiji Dollar		FJD				Paraguay Guarani		PYG

		French Franc		FRF				Peruvian Neuevo Sol		PEN

		Gabon: CFA Franc BEAC		XAF				Philippine Peso		PHP

		Gambian Dalasi		GMD				Platinum (oz.)		XPT

		Ghanaian Cedi		GHC				Polish Zloty		PLZ
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Detail

		Daily Non-cash Collateral File as of 3/9/06

		Header Record

		Field Name		Required		Data Type		Data Format		Data Length				Field Definition		Description

		See DTCC Header in next tab or Smart Track user guide

		Detail

		Field Name		Required		Data Type		Data Format		Data Length		Position		Field Definition		Description

		Record Type		M		String		A(4)		4		1-4		NCOL = Non-cash collateral detail records		Indicates the record type for this file, NCOL = Non Cash Collateral

		Principal Lender ID		M		String		A(9)		9		5-13		Tax ID or DTCC generated ID		Unique identifier for the principal lender. Could be an IRS issued tax ID or a DTCC issued pseudo tax ID (for foreign principals or certain domestic funds, which do not have a unique IRS ID, sufficient for borrower to establish their identity).

		Collateral Type		M		String		A(1)		1		14		S, L, T, P		Indicates the collateral type in this record. The types are mutually exclusive, i.e. only one option can be used: S = Security, L = Letter of Credit, T = Tri-Party, P = Cash Pool.

		For Securities Collateral Pledged the following fields are Mandatory

		Security ID Type		M/O		String		A(1)		1		27		I, S, C, Q, V		If 'Collateral type; is "S", the field must be populated with one of the following: I = Isin, S = SEDOL, C = CUSIP/CINS, 
Q = Quick, V = Valoren.

		Security ID		M/O		String		A(12)		12		15-26		Security Identifier		Security Identifier; Mandatory if Collateral Type = S

		Security Quantity		M/O		Number		9(18)V9(5)		23		28-50		Value; 18 integers 5 decimals, implied decimal point		Quantity pledged as collateral allocated to the Principal Lender.  Mandatory if Collateral Type = S

		For Issued Letter of Credits the following fields are applicable
(For capital charge calculations, if 90% or more of the loan is collateralized by LOC, then the firm should take 90% of the market  value of the securities and take the 1% charge on that value).

		LOC Amount		M/O		Number		9(17)V9(2)		19		51-69		Value; 17 integers 2 decimals, implied decimal point		Value of  LOC collateral received for the loaned securities allocated to the Principal Lender.  Mandatory if Collateral Type = L. If populated, value must be numeric and greater than zero.

		LOC Currency		M/O		String		A(3)		3		70-72		ISO Code
See Appendix A		Three Digit ISO Code.  Mandatory if Collateral Type = L

		LOC Bank ID - BIC		M/O		String		A(20)		20		73-92		Bank Identification Code		Bank Unique Identifier. Mandatory if Collateral Type = L and LOC Bank ID - DTCC field is blank

		LOC Bank ID - DTCC		M/O		String		A(8)		8		93-100		DTCC Identifier		Mandatory if Collateral Type = L and LOC Bank ID - BIC field is blank. At least one of the two fields (BIC or DTCC should be filled in).

		LOC Reference Number		O		String		A(16)		16		101-116		Reference #		Issuing Bank Letter of Credit Reference number.

		For Tri Party Collateral the following fields are applicable
(Tri-party collateral does not affect the regulatory capital charge calculations).

		Tri-Party Principal %		M\O		Number		9(3)V9(6)		9		117-125		3 digit percentage, 6 decimals, implied decimal point		Indicates percentage of tri-party collateral against that lender for that principal. Mandatory if collateral Type = T, and tri-party amount field is blank. At least one of the two fields (tri-party amount or tri-party principal % should be filled, but not both).

		Tri-Party Amount		M/O		Number		9(17)V9(2)		19		126-144		Value; 17 integers 2 decimals, implied decimal point		Value of  Tri-Party collateral received allocated to the Principal Lender.  Mandatory if Collateral Type = T and Tri-Party Principal % field is blank. At least one of the two fields (tri-party amount or tri-party principal % should be filled, but not both).

		Tri-Party Currency		M/O		String		A(3)		3		145-147		ISO Code
See Appendix A		Three Digit ISO Code.  Mandatory if Collateral Type = T Tri-Party Amount is filled in.
Currency used is agreed on by the 3 parties.

		Tri-Party Bank ID - BIC		M/O		String		A(20)		20		148-167		Bank Identification Code		Bank Unique Identifier. Mandatory if Collateral Type = T and Tri-Party Bank ID - DTCC field is blank. At least one of the two fields (BIC or DTCC should be filled in).

		Tri-Party Bank ID - DTCC		M/O		String		A(8)		8		168-175		DTCC Identifier		Mandatory if Collateral Type = T and Tri-Party Bank ID - BIC field is blank. At least one of the two fields (BIC or DTCC should be filled in)

		Tri-Party Account Number		M\O		String		A(32)		32		176-207		Account/Reference #		Account or sub account reference number where collateral is located.  Mandatory if Collateral Type = T

		For Cash Pool Collateral the following fields are Mandatory

		Cash Pool Amount		M/O		Number		S9(17)V9(2)		20		208-226		Value; 17 integers 2 decimals, implied decimal point; signed field		Value of cash pool received for the loaned securities allocated to the Principal Lender.  Mandatory if Collateral Type = P. This field should always be signed ("+" or "-"), the sign should appear as the first character in the field. Even for 0 value, the sign should still be the first character in the field. Records with no sign as the first character in this field will be rejected.  The "S" in the Data Format field adds an additional character to the length of the field.

		Cash Pool Currency		M/O		String		A(3)		3		227-229		ISO Code
See Appendix A		Three Digit ISO Code.  Mandatory if Collateral Type = P

		Filler		M		String		A(55)		55		230-284		spaces		Filler for future use

		Trailer

		Field Name		Required		Data Type		Data Format		Data Length				Field Definition		Description

		See DTCC Trailer in next tab or Smart Track user guide
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DTCC header

		Smart/Track Header Record Format

		Field Name		Position		Required		Data Type		Data Format		Data Length		Field Definition		Description

		Record Type		1						Character		6				Must contain value of ”FILHDR”

		Sender Firm ID (DTCC Participant Number or NON-Participant ID)		7						Character		8				nnnnnnn -valid DTCC Participant number or Nnnnnnnn- Non-Participant ID

		Filler		15						Character		4				DTCC use only – do not use

		Receiving Firm ID (DTCC Participant Number or NON-Participant ID)		19						Character		8				nnnnnnn -valid DTCC Participant number or Nnnnnnnn- Non-Participant ID

		Filler		27						Character		4				DTCC use only – do not use

		Date File was Created		31						Character		8				Date was created in EST time Format = CCYYMMDD

		Time File was created		39						Character		6				Time was created in EST time Format= HHMMSS

		DTCC function name for the file		45						Character		4				Ex : AGD5, AGM5 
(See section 2.2 Smart/Track File Processing Input format Transmissions page 3 for complete list.)

		File version for Day		49						Numeric		4				Unique transmission identifier to distinguish multiple inputs of thé same file(function)  in one day 
Default = 0001.

		Business Date 
Note: this date will be used as part of key to identify data on retrieval		53						Character		8				This would represent the Close of Business Date for the data that is contained in the file
Format = CCYYMMDD
Must be today’s business date or 1 business day prior

		Sender’s Tax ID		61						Character		9				Legal entity identifier of the Sending Firm
Required – must not be spaces

		Receiver’s Tax ID		70						Character		9				Legal entity identifier of the Receiving Firm
Required – must not be spaces

		Filler		79						Character		21				For DTCC use only, do not use

		Filler		100						Character		????*				For DTCC use only, do not use

		* Note:  If Detail record is greater than 100 bytes the length field marked with  ????* must be changed to match the size of the detail record minus 100
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DTCC trailer

		Smart/Track Trailer Record Format

		Field Name		Position		Required		Data Type		Data Format		Data Length		Field Definition		Description

		Record Type		1						Character		6				Must contain value of ”FILTLR”

		Sender Firm ID (DTCC Participant Number or NON-Participant ID		7						Character		8				nnnnnnn -valid DTCC Participant number or
Nnnnnnnn- Non-Participant ID

		Filler		15						Character		4				DTCC use only – do not use

		Receiving Firm ID (DTCC Participant Number or NON-Participant ID		19						Character		8				nnnnnnn -valid DTCC Participant number or Nnnnnnnn- Non-Particpantr ID

		Filler		27						Character		4				DTCC use only – do not use

		Record Count of Detail records		31						Numeric 9(9)		9				DO NOT include password, header or trailer records in count of total records.

		DTCC function name for the file		40						Character		4				Ex : AGD5, AGM5
(See section 2.2 Smart/Track File Processing Input format Transmissions page 3 for complete list.)

		File version for Day		44						Numeric		4				Unique transmission identifier to distinguish multiple inputs of the same file(function) in one day 
Default = 0001.

		Business Date 
Note: this date will be used as part of key to identify data on retrieval		48						Character		8				This would represent the Close of Business Date for the data that is contained in the file
Format = CCYYMMDD
Must be the same as the FILHDR business date

		Sender’s Tax ID		56						Character		9				Legal entity identifier of the Sending Firm

		Receiver’s Tax ID		65						Character		9				Legal entity identifier of the Receiving Firm

		Filler		74						Character		26				For DTCC use only, do not use

		Filler		100						Character		????*				For DTCC use only, do not use

		* Note:  If Detail record is greater than 100 bytes the length field marked with  ????* must be changed to match the size of the detail record minus 100
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Appndx A

		APPENDIX A: ISO Currency Codes 
(based on ISO 4217 by Country)

		Afghanistan Afghani		AFA				Gibraltar Pound		GIP				Pound Sterling		GBP

		Albanian Lek		ALL				Gold (oz.)		XAU				Qatari Rial		QAR

		Algerian  Dinar		DZD				Guatemalan Quetzal		GTQ				Romanian Leu		ROL

		Andorran Franc		ADF				Guiniea Franc		GNF				Russian Rouble		RUB

		Andorran Peseta		ADP				Guinia-Bissau Peso		GWP				Samoan Tala		WST

		Angolan New Kwanza		AON				Guyanan Dollar		GYD				Sao Tome and Principe Dobra		STD

		(Netherlands) Antillian Guilder		ANG				Haitian Gourde		HTG				Saudi Riyal		SAR

		(United) Arab Emirates Dirham		AED				Honduran Lempira		HNL				Senegal: CFA Franc BCEAO		XOF

		Argentine Austral		ARA				Hong Kong Dollar		HKD				Seychelles Rupee		SCR

		Argentine Peso		ARS				Hungarian Forint		HUF				Sierra Leone Leone		SLL

		Aruban Florin (old guilder)		AWG				Iceland Krona		ISK				Silver (oz.)		XAG

		Australian Dollar		AUD				Indian Rupee		INR				Singapore Dollar		SGD

		Bahamian Dollar		BSD				Indonesian Rupiah		IDR				Slovak Koruna		SKK

		Bahraini Dinar		BHD				Iranian Rial		IRR				Slovenian Tolar		SIT

		Bangladeshi Taka		BDT				Iraqi Dinar		IQD				Solomon Islands Dollar		SBD

		Barbados Dollar		BBD				Israeili New Shekel		ILS				Somali Schilling		SOS

		Belize Dollar		BZD				Jamaican Dollar		JMD				South African Rand		ZAR

		Benin: CFA Franc BCEAO		XOF				Japanese Yen		JPY				Sri Lanka Rupee		LKR

		Bermudian Dollar		BMD				Jordanian Dinar		JOD				St. Helena Pound		SHP

		Bhutan Ngultrum		BTN				Kampuchean (Cambodian) Riel		KHR				Sudanese Dinar		SDD

		Bolivian Boliviano		BOB				Kazakhstan Tenge		KZT				Sudanese Pound		SDP

		Botswana Pula		BWP				Kenyan Schilling		KES				Suriname Guilder		SRG

		Brazilian Cruzeiro		BRC				Korean Won		KRW				Swaziland Lilangeni		SZL

		Brazilian Real		BRL				Kuwaiti Dinar		KWD				Swedish Krona		SEK

		British Pound		GBP				Lao Kip		LAK				Swiss Franc		CHF

		Brunei Dollar		BND				Latvian Lats		LVL				Syrian Pound		SYP

		Bulgarian Lev		BGL				Lebanese Pound		LBP				Taiwan Dollar		TWD

		Burkino Faso: CFA Franc BCEAO		XOF				Lesotho Loti		LSL				Tanzanian Schilling		TZS

		Burundi Franc		BIF				Liberian Dollar		LRD				Thai Baht		THB

		CFA Franc BCEAO (Benin, Burkino Faso, Cote D'Ivoire, Mali, Niger, Senegal and Togo)		XOF				Libyan Dinar		LYD				Togo: CFA Franc BCEAO		XOF

		CFA Franc BEAC (Cameroon, CAR, Chad, Congo, Equatorial Guinea and Gabon)		XAF				Lithuanian Litas		LTL				Tongan Pa'anga		TOP

		Kampuchean (Cambodian) Riel		KHR				Czech Koruna		CZK				Trinidad and Tobago Dollar		TTD

		Cameroon: CFA Franc BEAC		XAF				Macau Pataca		MOP				Tunisian Dinar		TND

		Canadian Dollar		CAD				Malagasy Franc		MGF				Turkish Lira		TRL

		Cape Verde Escudo		CVE				Malawi Kwacha		MWK				US Dollar		USD

		Cayman Islands Dollar		KYD				Malaysian Ringgit		MYR				Uganda Schilling		UGS

		The Central African Republic: CFA Franc BEAC		XAF				Maldive Rufiyaa		MVR				Ukraine Hryvnia		UAG

		Chad: CFA Franc BEAC		XAF				Maltese Lira		MTL				Ukraine Karbovanets		UAK

		Chilean Peso		CLP				Mali: CFA Franc BCEAO		XOF				United Kingdom Pound		GBP

		Chinese Yuan Renminbi		CNY				Mauritanian Ouguiya		MRO				Uruguayan Peso		UYP

		Colombian Peso		COP				Mauritius Rupee		MUR				United Arab Emirates Dirham		AED

		Comoros Franc		KMF				Mexican Peso		MXP				Vanuatu Vatu		VUV

		Congo: CFA Franc BEAC		XAF				Mongolian Tugrik		MNT				Venezuelan Bolivar		VEB

		Costa Rican Colon		CRC				Moroccan Dirham		MAD				Vietnamese Dong		VND

		Cote D'Ivoire: CFA Franc BCEAO		XOF				Mozambique Metical		MZM				Yugoslav Dinar		YUN

		Croatian Kuna		HRK				Myanmar Kyat		MMK				Zambian Kwacha		ZMK

		Cuban Peso		CUP				Netherlands Antillian Guilder		ANG				Zimbabwe Dollar		ZWD

		Cyprus Pound		CVP				Namibian Dollar		NAD

		Danish Krone		DKK				Nepalese Rupee		NPR

		Djibouti Franc		DJF				New Zealand Dollar		NZD

		Dominican Peso		DOP				Nicaraguan Cordoba Oro		NIO

		Dutch Guilder		NLG				Niger: CFA Franc BCEAO		XOF

		Euro		EUR				Nigerian Naira		NGN

		Ecuador Sucre		ECS				North Korean Won		KPW

		Egyption Pound		EGP				Norwegian Kroner		NOK

		El Salvador Colon		SVC				Omani Rial		OMR

		Equatorial Guinea: CFA Franc BEAC		XAF				Pakistan Rupee		PKR

		Estonian Kroon		EEK				Palladium (oz.)		XPD

		Ethiopian Birr		ETB				Panamanian Balboa		PAB

		Falkland Islands Pound		FKP				Papua New Guinea Kina		PGK

		Fiji Dollar		FJD				Paraguay Guarani		PYG

		French Franc		FRF				Peruvian Neuevo Sol		PEN

		Gabon: CFA Franc BEAC		XAF				Philippine Peso		PHP

		Gambian Dalasi		GMD				Platinum (oz.)		XPT

		Ghanaian Cedi		GHC				Polish Zloty		PLZ
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Borrwr respnse

		Header Record

		Field Name		Required		Data Type		Data Format		Data Length		Field Definition		Description

		See Header in DTCC Smart Track User Guide

		Detail

		Field Name		Required		Data Type		Data Format		Data Length		Field Definition		Description

		Message Type		M		String		A(3)		3		APR		Message type: Response to Lender's request for Approval

		Record Type Link		M		String		A(3)		3		ADD=Add or PEN =Pending		Record type being approved (ADD or PEN)

		Date		M		Number		9(8)		8		YYYYMMDD		Date borrower approved or denied principal

		Borrower Tax ID		M		String		A(9)		9		Tax ID		Legal entity identifier of the Borrower

		Principal Lender ID		M		String		A(9)		9		Tax ID or DTCC Issued ID		Principal Lender's unique identifying code

		Name		M		String		A(100)		100				Principal Lenders name

		Approval		M		String		A(1)		1		Y = Yes or N = No		Indicates whether a principal was approved

		Reason		O		String		A(50)		50		Free format field and potential drop down options		If not approved, borrower may list reason why - e.g., not enough data

		Trailer

		Field Name		Required		Data Type		Data Format		Data Length		Field Definition		Description

		See Trailer in DTCC Smart Track User Guide
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Detail, Repeatng

		Daily Loan Data File as of 10/17/06

		Header Record

		Field Name		Required		Data Type		Data Format		Data Length		Position		Field Definition		Description

		See DTCC Header in Smart Track User Guide

		Street Side Record

		Field Name		Required		Data Type		Data Format		Data Length		Position		Field Definitions		Description

		Record Type		M		Number		9(1)		1		1		1		The file contains two record types, ‘1’ and ‘2’. Here ‘1’ indicates the ‘detail’ section of the file (street side loan record). Type ‘2’ (see below) indicates the principal lender underlying allocation record. Each Type ‘1’ has to be followed by a type ‘2’. This field must be populated with a "1".

		Trade ID		M		String		A(20)		20		2-21		Trade Identification Number		A unique identifier used by lenders to identify the street side loan. Each type 2 record for a loan will have to be associated with the same trade ID as the one in the type 1 record.

		Open Date		M		Number		9(8)		8				YYYYMMDD		The date refers to the settlement date of the loan, it is either the cash or shares settlement date, whichever comes first

		Sending Firm ID		M		String		A(8)		8				DTCC Participant ID		DTCC participant ID or DTCC non-participant ID for the sending firm (agent lender). This field must be padded to the left with zeros.

		Borrower settlement location		O		String		A(8)		8				DTCC Participant ID		DTCC participant ID for broker dealer; when broker has more than one participant ID, the DTCC ID matching the DTCC ID where the security settled through DTCC.  If the Loan didn't clear through DTCC, use the indicators "FEDW" or "INTL" here to indicate the borrower system where the loan was captured.  This field is intended to be used to help the Borrower during the reconciliation process.  This field will not be used for file transmission purposes; the borrower’s DTCC ID for that purpose goes in the header record. If populated with a number, the field should be padded to the left with zeros.If populated with FEDW or INTL, the field should be left justified with trailing spaces.

		Asset Identifier Code		M		String		A(1)		1				C - CUSIP, I - ISIN, Q - QUICK, S - SEDOL, V - Valoren		This would denote the ID that is being utilized i.e. CUSIP/CINS, ISIN, Quick, SEDOL, Valoren (C, I, Q, S, V)

		Asset ID		M		Sting		A(12)		12				Asset identification number		Asset identification number for borrowed security, e.g. CUSIP, ISIN, SEDOL, Quick, Valoren.

		Disclosed Flag		M		String		A(1)		1				N = non-disclosed
D = disclosed, but not exclusive
E = exclusive		This field is used to indicate whether the borrower already has pre-existing knowledge of the principal lender allocations for this contract. e.g. the borrower already had sufficient information to book these loans in accounts in the names of the underlying principals. In these instances the flag will be set to "D". For exclusive accounts to "E" and for non-disclosed accounts to "N" This is a mandatory field.

		Quantity		M		Number		9(18)V9(5)		23				Value; 18 integers, 5 decimals, implied decimal point		Identifies the quantity of shares or bonds borrowed. This field must be numeric and it must be greater than 0.

		Collateral Type		M		String		A(1)		1				C=Cash, N=Non-Cash, M=Mixed, P=Cash Pool, X=excess collateral sent from AL to borrower		Indicates the type of collateral for which the loan is against. A type ‘C’ indicates that the loan was entirely collateralized with cash, and all the collateral information is included in the loan detail file. A type ‘N’ ‘M’ or ‘P’ will indicate to the receiver that there is an additional non-cash collateral detail file that should be received as well. A type 'M' signifies a cash loan, which also has at least one non-cash portion. 'M' will NOT be used to indicate a mix of several non-cash types.
A type 'X' will be used when an AL has returned excess collateral to a borrowers. The AL will establish this return of collateral as a new loan with a zero collateral value. This applies for loans where the collateral valuation is monitored on the aggregate level rather than on the individual loan level. This return of collateral in essence represents a securities mark. (see Technical Spec. document for further details)

		Cash Collateral Amount		M		Number		9(17)V9(2)		19				Value; 17 integers 2 decimals, implied decimal point		Mandatory field. If the collateral type is C, this field will represent the entire contract amount; if the type is M, it would represent partial contract value. If collateral type field is 'N' 'P' or 'X' then = 0; if collateral type is equal to 'M' or 'C', then it could be equal to or greater than 0 as per changes in the technical specifications (resulting from corporate action events).

		Currency Code		M/O		String		A(3)		3				ISO Code
See Appendix A		Denotes Currency of Cash Collateral. Three digit ISO code to be used for this field provided in Appendix A to the file. Mandatory if Collateral Type is C or M or if Market Value is populated; optional if type is N, P, or X or if 'Market Value' field is filled with spaces or zeros.

		Market Value		O		Number		9(17)V9(2)		19				Value; 17 integers 2 decimals, implied decimal point		Represents the market value of securities on loan as calculated by the lender.

		Market Value Date		M/O		Number		9(8)		8				YYYYMMDD		The date for which the market value data applies (e.g., if the price used to calculate market value is the closing price from July 8, 2005, the field would display that date). The date field will be mandatory if the ‘Market Value’ field is populated.

		Securities Status		M		String		A(1)		1				S = Settled, P = Pending		Status of securities (settled or pending). Pending indicates that securities were not sent by Lender. Field must be populated with 'S' or 'P'.

		Collateral Status		M		String		A(1)		1				S = Settled, P = Pending		Status of collateral (settled or pending). Pending -- collateral not received by Lender. Field must be populated with 'S' or 'P'.

		Rebate/Fee Rate		M		Number		S9(3)V9(5)		9				Value; 3 integers, 5 decimals, implied decimal point, field should be signed		Rebate or fee rate for the loan for the reporting date. The value is positive for non-cash loans, and it is always a fee, payable to the lender. For cash loans, it's either a positive rebate, which indicate a payable to the borrower, or a negative rebate/premium, which is payable to the lender and it would carry a "minus" sign. (a negative rebate is synonymous to a premium). This field should always be signed, the sign should appear as the first character in the field. Even for 0 value, the sign should still be the first character in the field. Records with no sign as the first character in this field will be rejected. The "S" in the Data Format field adds an additional character to the length of the field.

		Net dividend to Lender Rate		O		Number		9(3)V9(5)		8				Value; 3 integers, 5 decimals, implied decimal point.		Net dividend rate due the lender

		Term Date		O		Number		9(8)		8				YYYYMMDD		Exact usage to be determined. If populated, this field must conform to the YYYYMMDD format.

		Number of Type 2 Records		M		Number		9(3)		3				value; 3 integers		Indicates the number of type 2 records included with the trade (# of principals among which the loan is distributed). The number must be greater than or = 1.

										162

		Principal Lender Allocation Record														The type 2 record section of each daily loan data file represents the details for all underlying principals among which the loan is distributed. Each type 1 section will be followed by at least one type 2 record.

		Field Name		Required		Data Type		Data Format		Data Length				Field Definitions		Description

		Record Type		M		Number		9(1)		1				2		This field should always have a record type ‘2’ to indicate that it is a Principal Lender Allocation Record.

		Loan Trade ID		M		String		A(20)		20				Trade Identification Number		Unique ID that the Sending Firm uses to identify the Loan; Note: This Loan Trade ID must be the same as the street side Trade ID in the corresponding Type 1 Record.

		Allocation Trade ID		O/M		String		A(20)		20				Allocation Identification Number		This field is required if the Allocation Trade ID is not the same as the Loan Trade ID. In some instances lenders may have a different allocation ID from the Loan Trade Id.

		Principal Lender ID		M		String		A(9)		9				Tax ID or DTCC generated ID		Unique identifier for the principal lender. Could be an IRS issued tax ID or a DTCC issued pseudo tax ID (for foreign principals or certain domestic funds, which do not have a unique IRS ID, sufficient for borrower to establish their identity).

		Quantity		M		Number		9(18)V9(5)		23				Value; 18 integers, 5 decimals, implied decimal point		Identifies the quantity of shares or bonds borrowed.  The sum of all "type 2" quantity fields must add up to the value in the type 1 record 'quantity' field.

		Cash Collateral Amount		M		Number		9(17)V9(2)		19				Value; 17 integers 2 decimals, implied decimal point		Indicates the portion of cash collateral associated with each principal. The method of allocation will be determined by each lender. If collateral type field in record Type 1 is 'N' 'P' or 'X' then = 0; if collateral type is equal to 'M' or 'C', then it should greater than 0.

		Reallocation Activity Flag		M		String		A(1)		1				Y=Reallocation Activity Occurred or 
N=No Reallocation Activity Occurred		If there has been a Reallocation Activity between principals, i.e. different legal entities, for the reporting date of this loan, this field should be set to "Y".  If there is no Reallocation activity the field should be set to "N".  This flag would be set whenever there is a reallocation between 2 or more principals for that business day. If there has been a change in share quantity, this flag would indicate to borrowers where the change is coming from. Re-allocation within the same legal entity (e.g. among subs) should be reported.

		Return Activity Flag		M		String		A(1)		1				Y=Return Activity Occurred or 
N=No Return Activity Occurred		If there has been a Return Activity associated with a principal for the reporting date of this loan, this field should be set to "Y".  If there is no Return activity the field should be set to "N".  This flag only relates to partial returns. The flag would be included on the day the partial return settles.

		Mark Activity Flag		M		String		A(1)		1				Y=Mark Activity Occurred or 
N=No Mark Activity Occurred		If there has been a Mark Activity associated with a principal for the reporting date of this loan, this field should be set to "Y".  If there is no Mark activity the field should be set to "N".  This flag pertains only to cash loans. For non-cash, N is the default value.

		Mark to Markets		M		Number		S9(17)V9(2)		20				Value; 17 integers, 2 decimals, implied decimal point; field should be signed		Represents the value of marks that were actually sent to the borrower and not simply the amount that the lender’s system calculates as the mark. The vast majority of the time these will be the same, but there are times when marks are disputed and the final mark is different than the amount originally calculated, thus the actual one sent to the borrower will be represented. Value is always shown from Lender's perspective. Positive value indicates money sent from/received by Borrower to Lender. This field should always be signed ("+" or"-"), the sign should appear as the first character in the field. Even for 0 value, the sign should still be the first character in the field. Records with no sign as the first character in this field will be rejected. The "S" in the Data Format field adds an additional character to the length of the field.

		Filler		M		String		A(47)		47				spaces		Filler to pad record type two out to same length as record type one

		Trailer								162

		Field Name		Required		Data Type		Data Format		Data Length				Field Definition		Description

		See DTCC Trailer in Smart Track User Guide
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Appendix A

		Daily Loan Data File: APPENDIX A

		ISO Currency Codes based on ISO 4217
by Country

		Afghanistan Afghani		AFA				Gibraltar Pound		GIP				Pound Sterling		GBP

		Albanian Lek		ALL				Gold (oz.)		XAU				Qatari Rial		QAR

		Algerian Dinar		DZD				Guatemalan Quetzal		GTQ				Romanian Leu		ROL

		Andorran Franc		ADF				Guiniea Franc		GNF				Russian Rouble		RUB

		Andorran Peseta		ADP				Guinia-Bissau Peso		GWP				Samoan Tala		WST

		Angolan New Kwanza		AON				Guyanan Dollar		GYD				Sao Tome and Principe		STD

		(Netherlands) Antillian Guilder		ANG				Haitian Gourde		HTG				Saudi Riyal		SAR

		(United) Arab Emirates Dirham		AED				Honduran Lempira		HNL				Senegal: CFA Franc BCEAO		XOF

		Argentine Austral		ARA				Hong Kong Dollar		HKD				Seychelles Rupee		SCR

		Argentine Peso		ARS				Hungarian Forint		HUF				Sierra Leone Leone		SLL

		Aruban Florin (old guilder)		AWG				Iceland Krona		ISK				Silver (oz.)		XAG

		Australian Dollar		AUD				Indian Rupee		INR				Singapore Dollar		SGD

		Bahamian Dollar		BSD				Indonesian Rupiah		IDR				Slovak Koruna		SKK

		Bahraini Dinar		BHD				Iranian Rial		IRR				Slovenian Tolar		SIT

		Bangladeshi Taka		BDT				Iraqi Dinar		IQD				Solomon Islands Dollar		SBD

		Barbados Dollar		BBD				Israeili New Shekel		ILS				Somali Schilling		SOS

		Belize Dollar		BZD				Jamaican Dollar		JMD				South African Rand		ZAR

		Benin: CFA Franc BCEAO		XOF				Japanese Yen		JPY				Sri Lanka Rupee		LKR

		Bermudian Dollar		BMD				Jordanian Dinar		JOD				St. Helena Pound		SHP

		Bhutan Ngultrum		BTN				Kampuchean (Cambodian) Riel		KHR				Sudanese Dinar		SDD

		Bolivian Boliviano		BOB				Kazakhstan Tenge		KZT				Sudanese Pound		SDP

		Botswana Pula		BWP				Kenyan Schilling		KES				Suriname Guilder		SRG

		Brazilian Cruzeiro		BRC				Korean Won		KRW				Swaziland Lilangeni		SZL

		Brazilian Real		BRL				Kuwaiti Dinar		KWD				Swedish Krona		SEK

		British Pound		GBP				Lao Kip		LAK				Swiss Franc		CHF

		Brunei Dollar		BND				Latvian Lats		LVL				Syrian Pound		SYP

		Bulgarian Lev		BGL				Lebanese Pound		LBP				Taiwan Dollar		TWD

		Burkino Faso: CFA Franc BCEAO		XOF				Lesotho Loti		LSL				Tanzanian Schilling		TZS

		Burundi Franc		BIF				Liberian Dollar		LRD				Thai Baht		THB

		CFA Franc BCEAO (Benin, Burkino Faso, Cote D'Ivoire, Mali, Niger, Senegal and Togo)		XOF				Libyan Dinar		LYD				Togo: CFA Franc BCEAO		XOF

		CFA Franc BEAC (Cameroon, CAR, Chad, Congo, Equatorial Guinea and Gabon)		XAF				Lithuanian Litas		LTL				Tongan Pa'anga		TOP

		Kampuchean (Cambodian) Riel		KHR				Czech Koruna		CZK				Trinidad and Tobago Dollar		TTD

		Cameroon: CFA Franc BEAC		XAF				Macau Pataca		MOP				Tunisian Dinar		TND

		Canadian Dollar		CAD				Malagasy Franc		MGF				Turkish Lira		TRL

		Cape Verde Escudo		CVE				Malawi Kwacha		MWK				US Dollar		USD

		Cayman Islands Dollar		KYD				Malaysian Ringgit		MYR				Uganda Schilling		UGS

		The Central African Republic: CFA Franc BEAC		XAF				Maldive Rufiyaa		MVR				Ukraine Hryvnia		UAG

		Chad: CFA Franc BEAC		XAF				Maltese Lira		MTL				Ukraine Karbovanets		UAK

		Chilean Peso		CLP				Mali: CFA Franc BCEAO		XOF				United Kingdom Pound		GBP

		Chinese Yuan Renminbi		CNY				Mauritanian Ouguiya		MRO				Uruguayan Peso		UYP

		Colombian Peso		COP				Mauritius Rupee		MUR				United Arab Emirates Dirham		AED

		Comoros Franc		KMF				Mexican Peso		MXP				Vanuatu Vatu		VUV

		Congo: CFA Franc BEAC		XAF				Mongolian Tugrik		MNT				Venezuelan Bolivar		VEB

		Costa Rican Colon		CRC				Moroccan Dirham		MAD				Vietnamese Dong		VND

		Cote D'Ivoire: CFA Franc BCEAO		XOF				Mozambique Metical		MZM				Yugoslav Dinar		YUN

		Croatian Kuna		HRK				Myanmar Kyat		MMK				Zambian Kwacha		ZMK

		Cuban Peso		CUP				Netherlands Antillian Guilder		ANG				Zimbabwe Dollar		ZWD

		Cyprus Pound		CVP				Namibian Dollar		NAD

		Danish Krone		DKK				Nepalese Rupee		NPR

		Djibouti Franc		DJF				New Zealand Dollar		NZD

		Dominican Peso		DOP				Nicaraguan Cordoba Oro		NIO

		Dutch Guilder		NLG				Niger: CFA Franc BCEAO		XOF

		Euro		EUR				Nigerian Naira		NGN

		Ecuador Sucre		ECS				North Korean Won		KPW

		Egyption Pound		EGP				Norwegian Kroner		NOK

		El Salvador Colon		SVC				Omani Rial		OMR

		Equatorial Guinea: CFA Franc BEAC		XAF				Pakistan Rupee		PKR

		Estonian Kroon		EEK				Palladium (oz.)		XPD

		Ethiopian Birr		ETB				Panamanian Balboa		PAB

		Falkland Islands Pound		FKP				Papua New Guinea Kina		PGK

		Fiji Dollar		FJD				Paraguay Guarani		PYG

		French Franc		FRF				Peruvian Neuevo Sol		PEN

		Gabon: CFA Franc BEAC		XAF				Philippine Peso		PHP

		Gambian Dalasi		GMD				Platinum (oz.)		XPT

		Ghanaian Cedi		GHC				Polish Zloty		PLZ



&L&D&CAppendix A - Currency Codes



DTCC header

		Smart/Track Header Record Format

		Field Name		Position		Required		Data Type		Data Format		Data Length		Field Definition		Description

		Record Type		1						Character		6				Must contain value of ”FILHDR”

		Sender Firm ID (DTCC Participant Number or NON-Participant ID)		7						Character		8				nnnnnnn -valid DTCC Participant number or Nnnnnnnn- Non-Participant ID

		Filler		15						Character		4				DTCC use only – do not use

		Receiving Firm ID (DTCC Participant Number or NON-Participant ID)		19						Character		8				nnnnnnn -valid DTCC Participant number or Nnnnnnnn- Non-Participant ID

		Filler		27						Character		4				DTCC use only – do not use

		Date File was Created		31						Character		8				Date was created in EST time Format = CCYYMMDD

		Time File was created		39						Character		6				Time was created in EST time Format= HHMMSS

		DTCC function name for the file		45						Character		4				Ex : AGD5, AGM5 
(See section 2.2 Smart/Track File Processing Input format Transmissions page 3 for complete list.)

		File version for Day		49						Numeric		4				Unique transmission identifier to distinguish multiple inputs of thé same file(function)  in one day 
Default = 0001.

		Business Date 
Note: this date will be used as part of key to identify data on retrieval		53						Character		8				This would represent the Close of Business Date for the data that is contained in the file
Format = CCYYMMDD
Must be today’s business date or 1 business day prior

		Sender’s Tax ID		61						Character		9				Legal entity identifier of the Sending Firm
Required – must not be spaces

		Receiver’s Tax ID		70						Character		9				Legal entity identifier of the Receiving Firm
Required – must not be spaces

		Filler		79						Character		21				For DTCC use only, do not use

		Filler		100						Character		????*				For DTCC use only, do not use

		* Note:  If Detail record is greater than 100 bytes the length field marked with  ????* must be changed

		to match the size of the detail record minus 100





DTCC trailer

		Smart/Track Trailer Record Format

		Field Name		Position		Required		Data Type		Data Format		Data Length		Field Definition		Description

		Record Type		1						Character		6				Must contain value of ”FILTLR”

		Sender Firm ID (DTCC Participant Number or NON-Participant ID		7						Character		8				nnnnnnn -valid DTCC Participant number or
Nnnnnnnn- Non-Participant ID

		Filler		15						Character		4				DTCC use only – do not use

		Receiving Firm ID (DTCC Participant Number or NON-Participant ID		19						Character		8				nnnnnnn -valid DTCC Participant number or Nnnnnnnn- Non-Particpantr ID

		Filler		27						Character		4				DTCC use only – do not use

		Record Count of Detail records		31						Numeric 9(9)		9				DO NOT include password, header or trailer records in count of total records.

		DTCC function name for the file		40						Character		4				Ex : AGD5, AGM5
(See section 2.2 Smart/Track File Processing Input format Transmissions page 3 for complete list.)

		File version for Day		44						Numeric		4				Unique transmission identifier to distinguish multiple inputs of the same file(function) in one day 
Default = 0001.

		Business Date 
Note: this date will be used as part of key to identify data on retrieval		48						Character		8				This would represent the Close of Business Date for the data that is contained in the file
Format = CCYYMMDD
Must be the same as the FILHDR business date

		Sender’s Tax ID		56						Character		9				Legal entity identifier of the Sending Firm

		Receiver’s Tax ID		65						Character		9				Legal entity identifier of the Receiving Firm

		Filler		74						Character		26				For DTCC use only, do not use

		Filler		100						Character		????*				For DTCC use only, do not use

		* Note:  If Detail record is greater than 100 bytes the length field marked with  ????* must be

		changed to match the size of the detail record minus 100
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Industry Proposal Concerning Agent Lender Loan Disclosure


This document summarizes the industry proposal with respect to the disclosure of information by agent lenders to broker/dealers regarding the allocation of loans to the underlying principals in order for broker/dealers to monitor securities borrow transactions on a principal lender basis for capital and credit purposes.  The proposal is based on extensive discussions among the Industry Agent Lending Task Force (Task Force), which consulted with representatives of the Securities and Exchange Commission (SEC), the New York Stock Exchange (NYSE), and the Federal Reserve Bank of New York (FRBNY) at key junctures.  This document is intended to ensure that the SEC, NYSE, and all agent lenders and broker/dealers in these discussions are in agreement regarding what has been agreed to date and on next steps; the FRBNY has expressed no objections with the substance of the proposals set out herein. 


It has been proposed that the requirement to disclose data relating to the underlying loan allocations by principal lender will be directed to each security borrower for credit monitoring and capital sufficiency/deficiency purposes.  Therefore, while the transmission of this data will not require the booking of individual loans by principal by broker/dealer securities lending desks, broker-dealers will retain  records pertaining to each principal lender and the underlying loan allocations by principal lender in accordance with existing regulations.  This approach will satisfy the concern that agent lenders have regarding the risk of disintermediation through disclosure and the dramatic transactional volume impact that booking the individuals loans would have, and will further address concerns expressed by regulatory representatives of the need of securities borrowers to maintain required records on a principal lender basis.


It should also be noted that the following data elements will likely be refined as the implementation subgroup (as described below) determines the most appropriate manner of conveying the following data from the agent lender to the securities borrower. Industry representatives have agreed that no changes to the below data requirements will be made without first discussing and receiving approval of such changes from the appropriate regulatory agencies.


Data Requirements


The Task Force proposes that the data elements outlined below be transmitted as indicated by agent lenders to broker/dealer Controllers/Regulatory Capital Groups and Credit Departments.  Each agent lenders will provide data in a manner that will allow each broker-dealer to identify such agent lender as the source of the data.


A.  Information that must be provided by the Agent Lender initially: 

1) Principal Lender’s name with unique identifying code to be determined.


2) Tax ID if available 


3) ERISA Plan ID (if applicable)


4) Address of Principal Lender (or, at a minimum, country of residence).


5) Ultimate parent of Principal Lender.


6) Industry classifiers of the Principal Lender (e.g., mutual fund, pension plan, etc.) [Standard industry classifier list would ideally be used.]


7) Whether Principal Lender is a registered investment company subject to ’40 Act.


B.  Information that must be provided by agent lenders on a daily basis on a one day lag basis:


1) Identity of Principal Lender

2) Close of day contract value (i.e. cash in possession of securities lender for borrow vs. cash or market value of securities collateral in possession of securities lender for borrow vs. pledge) vs. market value (i.e. close of day value of securities borrowed) for each loan by counterparty. 


3) Mark information for each loan by security as of the prior day at the booked contract level.


4) Type, number of units/shares of securities loaned by Principal Lender for each loan. 

5) Identification of cash or non-cash collateral for each loan.


6) Amount of cash pledged for each loan, or “cash equivalent” value of the undivided interest in the pool of non-cash collateral pledged.


.
C.  Information that must be provided by the Agent Lender on a periodic basis:


1) Lenders added/deleted at least monthly.  


2) Complete listing of all lenders updated at least annually with type of information listed under section (A) above.


In addition, no agent lender will add a principal lender to its lending program with a securities borrower without such borrower’s prior consent.


Technical Infrastructure


It is expected that technology vendors that currently support securities lending will develop functionality to send and receive the allocation data.  It has been agreed that DTCC would provide the communications hub that would facilitate interoperability among vendors (e.g., data exchange between vendors), as well as permitting industry participants to develop their own interface to provide or receive data. 


Specific Issues


There are several issues which have already been identified and discussed.


1. Systematic identification of principal lenders – In order for broker/dealers to analyze data on a daily basis and to aggregate exposures to the same principal across multiple agents, it is essential that there be a standard for uniquely identifying the principals.  To date, the group has not been able to identify an existing identification system that would encompass all principals.  The most prevalent identifier is US Taxpayer Identification Number.  In order to move forward with Taxpayer ID as the identifier, we would first need to ensure that the industry’s use of Tax ID numbers does not violate Section 6103(b) of the 1986 Tax Code which governs the use of Tax ID numbers.  In addition, there will need to be some method to assign identifiers to entities that do not have US Tax ID numbers.  It would be necessary for these identifiers to be structured in a manner consistent with Tax ID’s and made available to all industry participants.  An entity to assign and maintain these numbers will be required.  


2. Allocation of Marks-to-Market – As noted above, executed marks-to-market data for each loan by security will be provided by the agent lender. Based on discussions with regulators, we understand that it will be acceptable for broker/dealers to proportionally allocate the executed marks-to-market among the underlying loans based on the quantity of shares loaned or the par value of bonds loaned by each principal lender in such loan 


3. Accounting for Non-Cash Collateral – Since non-cash collateral is typically held by agent lenders in a pool assigned to a group of principals and underlying loans, we have agreed that it will be acceptable for agents to allocate non-cash collateral on a prorata basis among all the loans secured by the collateral pool. 


Next Steps


1. Ensure agreement among all parties with the description provided in this document or modify as appropriate.


2. Restructuring of Task Force - Given the scope and complexity of this effort, the current joint TBMA/SIA/RMA Task Force should be restructured to form subgroups to address specific open issues and to work in parallel with one another under the direction of a steering committee. 


In this regard, a principal lender identification subgroup to deal with all matters related to principal lender identification has already been formed. In addition, an industry/vendor working group focused on technical requirements and communications should be formed.  We may also need to establish additional subgroups to work on issues related specifically to credit monitoring and one to focus on capital related matters.


Additional working groups will be formed as necessary.
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Annex I –A 


Party Acting as Agent  


This Annex sets forth the terms and conditions governing all transactions in which a party lending 
Securities (“Agent”) in a Loan is acting as agent for one or more third parties and the method by which (i) 
Agent shall disclose the identity of each principal (“Principal”) on whose behalf it intends to loan 
securities as agent to Borrower, and (ii) Borrower may accept, reject, or withdraw the acceptance of any 
such Principal. Unless otherwise defined, capitalized terms used but not defined in this Annex shall have 
the meanings assigned in the Securities Loan Agreement of which it forms a part (such agreement, 
together with this Annex and any other annexes, schedules or exhibits, referred to as the “Agreement”) 
and, unless otherwise specified, all section references herein are intended to refer to sections of such 
Securities Loan Agreement.  


1.  Additional Representations and Warranties. In addition to the representations and warranties set 
forth in the Agreement, Agent hereby makes the following representations and warranties, which 
shall continue during the term of any Loan: Principal has duly authorized Agent to execute and 
deliver the Agreement on its behalf, has the power to so authorize Agent and to enter into the Loans 
contemplated by the Agreement and to perform the obligations of Lender or Borrower, as the case 
may be, under such Loans, and has taken all necessary action to authorize such execution and 
delivery by Agent and such performance by it.  


 


2.  Identification of Principals. (a) Agent agrees to provide to Borrower, prior to effecting any Loan 
under the Agreement as agent on behalf of any Principal, such information in its possession necessary 
to complete all required fields in the format generally used in the industry, or as otherwise agreed by 
Agent and Borrower (“Agreed Format”), and will use its best efforts to provide to Borrower any 
optional information that may be requested by the Borrower  for the purpose of identifying such 
Principal (all such information, the "Principal Information"). Agent represents and warrants that, with 
the exception of the pseudo tax identification numbers for Principal(s) who do not have an official tax 
identification number, the Principal Information, including but not limited to the tax identification 
numbers, is true and accurate to the best of its knowledge and has been provided to it by Principal.  
(b)  Agent agrees that it shall not effect any Loan with Borrower on behalf of any Principal unless 
Borrower has notified Agent of Borrower's approval of such Principal, and has not notified Agent that 
it has withdrawn such approval (such Principal, an “Approved Principal”), with both such 
notifications in the Agreed Format.  Agent further agrees to provide Borrower, before the Close of 
Business on the next Business Day after the date on which Loaned Securities are transferred to the 
Borrower, with notice in the Agreed Format, of the specific Approved Principal or Approved 
Principals for whom it is acting in connection with such Loan, and the portion of each Loan allocable 
to the account of each Approved Principal for which it is acting. If Agent fails to identify such 
Approved Principal(s) or fails to accurately allocate any portion of a Loan to such Approved 
Principal(s) prior to the Close of Business on such next Business Day, Borrower may terminate any 
Loan with such Principal or Principals, return to Agent any Loaned Securities previously transferred 
to Borrower, and Agent shall immediately return to Borrower that portion of the Collateral previously 
transferred to Agent in connection with such Loan from Principal. (c) Borrower acknowledges that 
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Agent shall not have any obligation to provide it with confidential information regarding the financial 
status of its Principals; Agent agrees, however, that it will assist Borrower in obtaining from Agent’s 
Principals such information regarding the financial status of such Principals as Borrower may 
reasonably request.  


 


3.  Limitation of Agent’s Liability. The parties expressly acknowledge that if the representations and 
warranties of Agent under the Agreement, including this Annex, are true and correct in all material 
respects during the term of any Loan and Agent otherwise complies with the provisions of this 
Annex, that (a) Agent’s obligations under the Agreement shall not include a guarantee of performance 
by its Principal or Principals, and (b) the other party’s remedies  for breach of any term of this Annex, 
or any representation or warranty, shall not include a right of setoff against obligations, if any, of 
Agent arising in other transactions in which Agent is acting as principal and, unless explicitly agreed 
otherwise, under no circumstances shall Agent be bound or liable as principal.  


 


4.  Treatment of Loans.  The parties agree that (i) the portion of any individual Loan allocable to each 
Principal shall be deemed a separate Loan under the Agreement, (ii) the mark to market obligations of 
Borrower and Principal under the Agreement shall be determined on a Principal-by-Principal basis, 
and (iii) Borrower’s and Principal’s remedies under the Agreement upon the occurrence of a Default 
shall be determined as if Agent had entered into a separate Agreement with the other party on behalf 
of each of its Principals.  


 


5.  Interpretation of Terms. All references to “Lender” or “Borrower,” as the case may be, in the 
Agreement shall, subject to the provisions of this Annex (including, among other provisions, the 
limitations on Agent’s liability in Section 3 of this Annex), be construed to reflect that (i) each 
Principal shall have, in connection with any Loan or Loans entered into by Agent on its behalf, the 
rights, responsibilities, privileges and obligations of a “Lender” or “Borrower,” as the case may be, 
directly entering into such Loan or Loans with the other party under the Agreement, and (ii) Agent’s 
Principal or Principals have designated Agent as their sole agent for performance of Lender’s 
obligations to Borrower or Borrower’s obligations to Lender, as the case may be, and for receipt of 
performance by Borrower of its obligations to Lender or Lender of its obligations to Borrower, as the 
case may be, in connection with any Loan or Loans under the Agreement (including, among other 
things, as Agent for each Principal in connection with transfers of securities, cash or other property 
and as agent for giving and receiving all notices under the Agreement). Both Agent and its Principal 
or Principals shall be deemed “parties” to the Agreement and all references to a “party” or “either 
party” in the Agreement shall be deemed revised accordingly (and any Default by Agent under the 
Agreement shall be deemed a Default by Lender).  


 
 By: _____________________________   
 Title: _____________________________   
 Date: _____________________________   
   
 
 By: _____________________________   
 Title:______________________________   
 Date: _____________________________   
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  Sample 2 


NON-DISCLOSURE AGREEMENT 
 
This Agreement (“Agreement”) dated as of __________, is between ________________ 
(“Borrower”) and ____________________ (“Lending Agent”), acting in its capacity as 
agent for its various securities lending clients (each a “Principal”).   
 
WHEREAS, Borrower and Lending Agent are parties to a securities lending agreement 
dated ________ (which, as the same may be amended from time to time, is herein referred 
to as “Borrowing Agreement”) pursuant to which Lending Agent loans securities to 
Borrower on behalf of Principals; 
 
WHEREAS, the Borrower is required to obtain certain information (specified below) in 
order to meet certain regulatory requirements with respect to its credit and risk management 
processes regarding its continuing business relationship with Principals, and for certain 
financial reporting calculations; and 
 
WHEREAS, in order for Lending Agent to provide such information, Lending Agent 
requires, and Borrower is willing to provide assurances that such information will be held in 
confidence by the credit, risk management and financial reporting areas of the firm, and to 
use the information only as set forth herein.  
 
 NOW, THEREFORE, in consideration of the mutual agreements contained herein, 
the parties hereby agree as follows: 
 
1. In connection with any transaction entered or contemplated to be entered pursuant 


to the Borrowing Agreement, Lending Agent shall provide to the Borrower 
information regarding each Principal, including the Name, Tax or Government ID, 
address, and other specific identifying information, financial information, corporate 
structure and organization, and/or information concerning Loans entered into on 
behalf of specific Principals (collectively, the “Information”).   


2. Borrower shall use the Information solely in its credit, risk management and net 
capital processes, including, without limitation, functions such as concentration limit 
monitoring, compliance or legal review, or senior management oversight as 
Borrower may reasonably deem necessary to comply with regulatory requirements 
including, without limitation, regulatory capital computation, regulatory reporting 
and concentration limit monitoring.  


3. Borrower shall limit the distribution of the Information within the firm to only 
those credit, risk management, regulatory reporting and compliance areas who 
perform the functions described above. In particular, Borrower shall not permit 
the trading desks within the firm to have access to the Information, except and 
only to the extent that such trading desks are involved in the ordinary course of 
business in risk management functions. Borrower may also disclose the 
Information to its legal counsel.  


4. Borrower shall maintain the Information in confidence and shall not disclose the 
information to any third party without the consent of Lending Agent; provided, 
however, that Borrower may disclose the Information to the extent required by 
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subpoena, court order, request from a regulatory body with jurisdiction over 
Borrower, or as otherwise required by law or regulation. Borrower shall not be 
required to keep the Information confidential to the extent that the Information (a) 
becomes publicly known through means other than a breach of this Agreement by 
Borrower; (b) was in the possession of Borrower prior to receipt thereof from the 
Lending Agent; or (c) is independently learned, obtained or developed by Borrower 
without violating the terms of this Agreement.  


5. If Borrower (or its employees or agents) breaches or threatens to breach this 
Agreement, Lending Agent may, in addition to any other remedies available, seek any 
equitable remedy it deems appropriate to enjoin an actual or threatened violation by 
Borrower.  


6. Borrower acknowledges that, except with respect to information regarding loans 
entered into on behalf of  specific Principals, Lending Agent did not create or 
compile the Information and is merely forwarding information obtained from 
Principals. Accordingly, Borrower acknowledges that Lending Agent makes no 
representations or warranties regarding the accuracy or completeness of the 
Information and that Borrower is not relying on Lending Agent to have performed 
any review of the Information for accuracy or completeness. 


7. This Agreement shall be binding upon and shall inure to the benefit of the parties 
hereto and their respective successors and permitted assigns. This Agreement shall 
be governed by the laws of the State of New York, without regard to its conflict of 
law principles. Borrower and Lending Agent hereby hereby irrevocably waive any 
and all rights to trial by jury in any legal proceeding arising out of or relating to this 
Agreement. This Agreement constitutes the entire agreement and understanding 
between the parties and supersedes any and all prior agreements and understandings, 
oral or written, relating to the subject matter hereof. This Agreement may not be 
amended except by a writing signed by both parties hereto. 


8. This Agreement shall be effective as of the date set forth above. The obligations 
hereunder shall expire upon the earlier to occur of (a) ___ years from the 
termination date of the last loan of securities outstanding under the Borrowing 
Agreement or (b) the date upon which the Information ceases to be confidential as 
set forth above.  


IN WITNESS WHEREOF, the parties have caused this Agreement to be duly executed by 
their respective authorized representatives as of the day and year first above written. 


 
________________ 
[BORROWER] 


_______________________ 
[LENDING AGENT] 


 
By: ____________________________ 
Name: __________________________ 
Title: ___________________________ 


 
By: _____________________________ 
Name: __________________________ 
Title: ___________________________ 
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[DRAFT – 10/18/06]


THIS LETTER IS ONLY A DRAFT.


IT HAS NOT BEEN APPROVED BY THE SEC OR


ITS STAFF AND IS SUBJECT TO MODIFICATION.


[SIA Securities Lending Division/ SIA Capital Committee]


[The Bond Market Association]


[Date]


Michael A. Macchiaroli, Esq.


Associate Director


Division of Market Regulation


U.S. Securities and Exchange Commission


100 F Street, N.E.


Washington, DC  20549




Re:
Agency Lending Disclosure Initiative


Dear Mr. Macchiaroli:


As you know, the Securities Industry Association’s Securities Lending Division and Capital Committee,
 together with The Bond Market Association
 (collectively, the “Associations”), have been engaged in an active dialogue for several years with the staff of the Securities and Exchange Commission (the “Commission” or the “SEC”) and other regulators and industry participants regarding the procedures that SEC-registered broker-dealers borrowing securities through intermediaries should follow in order to have adequate information regarding the principals on whose behalf the securities are being loaned.  The Associations are now writing to request the Commission staff’s confirmation that it will not recommend enforcement action against SEC-registered broker-dealers that implement these procedures for purposes of complying with the Commission’s books and records, net capital, and related requirements, as described more fully below.


I.
Background


Broker-dealers frequently borrow securities through an intermediary (the “Agent Lender”) that acts as agent on behalf of one or more lenders (the “Principals”).  Although broker-dealers may pre-approve the Principals on whose behalf the Agent Lender may lend securities to them, under long-standing securities industry practices for these transactions broker-dealers historically have obtained little or no information from the Agent Lender regarding the specific Principal(s) involved in each transaction.  Accordingly, broker-dealers would record such transactions on their books and records only on an aggregate basis (i.e., reflecting the Agent Lender as the counterparty), and were unable to determine their credit exposures to individual Principals. 


The Commission staff has raised concerns regarding transparency and disclosure under these traditional agency lending arrangements.  We understand the Commission staff has determined that for purposes of the Commission’s financial responsibility rules, particularly the net capital rule (Rule 15c3-1) and related interpretations, SEC-registered broker-dealers engaged in agency securities lending transactions should (i) maintain books and records of their loan activity with each Principal, (ii) monitor credit exposure to each Principal, and (iii) calculate regulatory capital exposure as to each Principal.


In order to address the Commission’s concerns, industry representatives began meeting in January 2003 with representatives of the Commission, the New York Stock Exchange, Inc. (“NYSE”), the National Association of Securities Dealers, Inc. (“NASD”), and the Federal Reserve Bank of New York.  These discussions led to the formation, in January 2004, of an Agency Lending Disclosure Taskforce (the “Taskforce”), which consists of representatives of the Associations as well as the Risk Management Association’s Committee on Securities Lending, The Depository Trust & Clearing Corporation (“DTCC”), and technology vendors that support securities lending.
  The Taskforce has been working to develop a consensus among regulatory and industry representatives regarding a uniform set of processes and procedures, and related infrastructure, that will permit disclosure by Agent Lenders of data regarding the Principals involved in each securities lending transaction.


The work of the Taskforce and its consultations with regulators have resulted in an agreed set of procedures and requirements (the “Procedures”), outlined in Part II below, that broker-dealers would follow for purposes of their agency securities lending transactions.  As noted above, the purpose of this letter is to confirm our understanding that compliance by SEC-registered broker-dealers with these Procedures will be deemed adequate for purposes of the Commission rules discussed in Part III below.


II.
Procedures

Under the Procedures, a broker-dealer may continue to negotiate and agree to securities loans with Agent Lenders without identifying at the time of the transaction the specific Principals involved.  In addition, a broker-dealer may continue to book such transactions without reference to the underlying Principals (i.e., a broker-dealer may book a single contract for a borrowing of securities from the relevant Agent Lender, without identifying or separately booking transactions with each relevant Principal from whom securities are being borrowed).  The broker-dealer also may continue to follow existing mark-to-market practices in the securities lending industry pursuant to which certain events – such as certain corporate actions or operational circumstances – may result in a temporary delay in marking securities loans to market.


A broker-dealer relying on the relief requested under this letter, however, would comply with the following requirements:


1. Pre-Approval of Principals.  The broker-dealer will obtain from each Agent Lender a written agreement not to lend securities to such broker-dealer on behalf of any Principal unless the broker-dealer has notified the Agent Lender that it has approved such Principal (and has not notified the Agent Lender that it has withdrawn such approval).  The broker-dealer shall establish and implement appropriate policies and procedures for performing a credit risk review with respect to the prospective Principal prior to providing any such approval.


In connection with any approval of a prospective Principal, the broker-dealer shall have received from the Agent Lender a data file containing information sufficient for the broker-dealer to identify the prospective Principal for purposes of undertaking the necessary credit risk review.
  These data files (as well as the Daily Files described below) will be communicated through the facilities of DTCC, through a vendor used by both the Agent Lender and the broker-dealer, or through vendors that have established interoperability with DTCC.  


2. Daily Specification of Principal(s) for Each Securities Loan.  The broker-dealer will obtain from each Agent Lender a written agreement to provide the broker-dealer a data file (a “Daily File”)
 no later than the close of business on the next business day after the date loaned securities are transferred to the broker-dealer.
  With respect to each outstanding loan to the broker-dealer, the Daily File shall provide the following information:
 


(i)
Booked Contract Information:


· the identity of the securities loaned by the Agent Lender (e.g., CUSIP, SEDOL, ISIN, etc.);


· the quantity of securities loaned;


· the type of collateral (cash or non-cash) provided to the Agent Lender; and


· if cash collateral is provided, the amount of cash (i.e., the contract value).


(ii)
Principal Allocation Information:


· the Principals involved in the transaction;


· the quantity of securities loaned by each Principal;


· the amount of any cash collateral allocated to each Principal; 


· the type of non-cash collateral allocated to each Principal; and


· for securities collateral, the identity and quantity of the securities


· for a letter of credit, the amount of the letter of credit, and


· for tri-party non-cash collateral,
 the value of the collateral, or the percentage of collateral, in the tri-party account allocated to the Principal.


The data from the Daily Files will be maintained and preserved by the broker-dealer as part of its books and records for a period of not less than six years, the first two years in an easily accessible place.


3. Policies and Procedures for Reconciliations.  The broker-dealer will review and reconcile data provided by the Agent Lender in the Daily File, as follows:


· Reconciliation of Booked Contract Information:  The broker-dealer generally will continue its existing practices and procedures with respect to identifying and resolving discrepancies between the Agent Lender’s and the broker-dealer’s Booked Contract Information.


· Reconciliation of Principal Allocation Information:  The broker-dealer will develop and implement policies and procedures for (i) reviewing daily each Daily File to identify any discrepancies between the Booked Contract Information for a loan and the related Principal Allocation Information provided by the Agent Lender (i.e., whether the sum of the loaned securities and cash collateral in the Principal Allocation Information equals the quantity of loaned securities and cash collateral in the Booked Contract Information), (ii) identifying material discrepancies and actions to be taken with respect to such material discrepancies, (iii) identifying recurring patterns of material discrepancies and actions to be taken with respect to such recurring patterns, and (iv) creating a record of any such material discrepancies or recurring patterns and how they were addressed.
  For purposes of clauses (ii) and (iii) above, the thresholds for determining what is a material discrepancy or recurring pattern, and the actions to be taken, may vary based on the type of discrepancy or pattern.


III.
Relief Requested


On behalf of all SEC-registered broker-dealers, we respectfully request the following no-action relief with respect to borrowings of securities through Agent Lenders:


1.
Recordkeeping Rules.  The Commission staff will not recommend enforcement action under Rule 17a-3(a)(1), (a)(2), (a)(3), (a)(4)(iii), (a)(4)(vi), (a)(5), (a)(6), (a)(7), (a)(8), or (a)(11) against an SEC-registered broker-dealer that borrows securities through an Agent Lender in accordance with the Procedures and records the transaction (and related information) as occurring with the Agent Lender, without identifying or recording separate transactions (and related information) with each Principal; provided that the broker-dealer maintains the data from the Daily Files received from the Agent Lender for a period of not less than six years, the first two years in an easily accessible place.  Similarly, the Commission staff will not recommend enforcement action under Rule 17a-13 against an SEC-registered broker-dealer that borrows securities through an Agent Lender in accordance with the Procedures and conducts its quarterly examination, count, verification and comparison pursuant to Rule 17a-13 based on the securities borrowed from, and the collateral provided to, the Agent Lender (rather than based on Principal-level information).


2.
Net Capital Rule.  The Commission staff will not recommend enforcement action under Rule 15c3-1(c)(1), (c)(2)(iv)(B) (including the “Securities Borrowed Deficits” interpretation at NYSE Interpretation Handbook Rule 15c3-1(c)(2)(iv)(B)/09), (c)(2)(iv)(C), or (c)(2)(iv)(G), or Rule 15c3-1g (Appendix G), against an SEC-registered broker-dealer that borrows securities through an Agent Lender in accordance with the Procedures, if the broker-dealer (and with respect to Rule 15c3-1g, its ultimate holding company) relies on information in the latest Daily File provided by the Agent Lender,
 in the form provided by the Agent Lender, to determine the amount of securities borrowed from each Principal and the amount and type of collateral provided to such Principal, notwithstanding (i) that the information contained in the Daily Files is based on the Agent Lender’s records as of a prior date, or (ii) any inaccuracies in such Daily Files that the broker-dealer may have identified when reconciling the information contained therein.


3.
Customer Protection Rule.  The Commission staff will not recommend enforcement action under Rule 15c3-3(b)(3) or Rule 15c3-3(e) against an SEC-registered broker-dealer that borrows securities through an Agent Lender in accordance with the Procedures and, for purposes of these requirements, treats the Agent Lender as the lender and determines collateralization levels for such securities borrowings by reference to the overall types and amounts of collateral provided to the Agent Lender (rather than the collateral allocated by the Agent Lender to each Principal); provided, that for purposes of any Reserve Formula calculation the broker-dealer applies a credit equal to any excess in the aggregate value of securities borrowed through the Agent Lender over the aggregate value of the collateral provided to the Agent Lender, to the extent that such excess has not been eliminated by the close of business on the business day after the date as of which the Reserve Formula calculation is being made.


*
*
*


We appreciate your assistance in this matter.  If you have any questions, please do not hesitate to contact Leslie Nelson, Managing Director, Goldman, Sachs & Co., at 212-902-2121 or Robert B. Toomey, Vice President and Assistant General Counsel, The Bond Market Association, at 646-637-9224.


Sincerely,


_______________
________________


Leslie Nelson
Robert B. Toomey


cc:
[to be determined]


�  	The Securities Industry Association brings together the shared interests of nearly 600 securities firms to accomplish common goals. Member-firms (including investment banks, broker-dealers, and mutual fund companies) are active in all U.S. and foreign markets, including the securities lending markets, and in all phases of corporate and public finance.  (More information about the SIA is available at: � HYPERLINK "http://www.sia.com" ��www.sia.com�.) 



�  	The Bond Market Association represents securities firms and banks that underwrite, distribute and trade in fixed income securities, both domestically and internationally.  Our members are actively involved in the funding markets for such securities, including the securities lending markets.  (More information about TBMA is available at: � HYPERLINK "http://www.bondmarkets.com" ��www.bondmarkets.com�.)  The BMA and the SIA are expected to merge in November 2006 to form the Securities Industry and Financial Markets Association.



�  	The Taskforce established five working groups:  Regulatory Capital, Credit, Infrastructure, Legal, and Testing.  In addition, in May 2004 the Taskforce engaged Capco as a project manager to provide support for the agency lending disclosure initiative.



� 	See NYSE Information Memos 05-39 (June 6, 2005), 06-16 (March 2006) and 06-21 (April 2006); NASD Notice to Members 05-45 (June 2005, updated Dec. 2005); and “Question and Answer Regarding Broker-Dealer Customer Identification Rule (31 CFR 103.122) Responsibilities under the Agency Lending Disclosure Initiative” published by the staffs of the Department of the Treasury and the Commission (� HYPERLINK "http://www.sec.gov/divisions/marketreg/qa-cip.htm" ��http://www.sec.gov/divisions/marketreg/qa-cip.htm�).



� 	These current mark-to-market practices could result in the temporary over- or under-collateralization of loans.  Any over-collateralization in excess of applicable thresholds would require net capital charges under Rule 15c3�1.  The risk of under-collateralization is reduced by the cushion of excess collateral (102% or 105%) typically provided by the broker-dealer.



� 	Based on discussions between the Taskforce and staff of the SEC, the NYSE and the NASD, broker-dealers generally began following these Procedures on October 2, 2006.



� 	The Taskforce has developed standardized data files that Agent Lenders would use to convey information regarding prospective Principals.  Although these files may evolve over time, they currently specify the Principal’s name and U.S. tax identification number (or another unique identifier – DTCC has assigned “pseudo” identification numbers to certain parties that do not have a U.S. tax identification number or for whom a tax identification number is not sufficient to uniquely identify the party) and a number of optional fields for additional information that could further assist the broker-dealer in identifying the Principal and performing its credit risk review.



�  	A Daily File may consist of a “Daily Loan Data File” and a “Daily Non-Cash Collateral File” which, collectively, include the information described below.



� 	It is currently expected that such data will be transmitted by 3:00 a.m. on such next business day or as soon thereafter as possible.  To the extent data is not received prior to any cut-offs or deadlines for reconciling such data on such next business day established under the broker-dealer’s systems, policies and procedures, the broker-dealer will perform the required reconciliations with respect to the next Daily File that is received prior to the relevant cut-offs or deadlines for that Daily File.



� 	Currently, the Taskforce’s standard files for transmitting this information also specify a number of optional fields for additional information regarding the securities borrowed and the collateral provided by the broker-dealer.



� 	“Tri-party” collateral refers to collateral pledged by the broker-dealer to secure securities loans and held in an account of the Agent Lender at a custodian pursuant to a tri-party agreement between the broker-dealer, the Agent Lender and the custodian.



�  	This may include maintenance and preservation by an outside service bureau, depository, bank, or other recordkeeping service in accordance with Rule 17a-4(i).



� 	We understand that due to systems limitations with respect to the preparation of the Daily Files by Agent Lenders, it is not practicable for Agent Lenders to update a Daily File after it has been delivered to the broker-dealer.  Accordingly, discrepancies in a Daily File identified by the broker-dealer to the Agent Lender will not result in any amendments or modifications being made to that Daily File, and would only be reflected (to the extent relevant) in a subsequent Daily File.



� 	For the sake of clarity, since the broker-dealer’s stock record and other records referred to above will reflect transactions on an Agent Lender basis only (rather than on a Principal-level basis), we understand that any records, calculations or other determinations that a broker-dealer makes based on the records listed above (other than the net capital calculations described in Part III.2 of this letter) will not be expected to include or be based on information regarding each loan on a Principal-by-Principal basis.  For example, since the broker-dealer’s stock record will not include Principal-level information, Reserve Formula calculations under Rule 15c3-3 derived from the stock record will not include or be based on Principal-level information.  As discussed in Part III.2 below, however, calculations made pursuant to Rule 15c3-1 (including Appendix G, if applicable) will be based on the Principal-level information in the Daily File.



� 	If a Daily File is not received prior to any cut-offs or deadlines established under the firm’s systems, policies and procedures for incorporating such Daily File in the firm’s net capital calculations, such calculations will be based on the last Daily File received prior to the relevant cut-offs or deadlines.  See also note � NOTEREF _Ref147065238 \h ��9� above.



� 	The broker-dealer’s written policies and procedures may include procedures for addressing certain obvious material errors in the Daily File when determining its net capital charges.
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